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ABSTRACT

To realize market mechanism and internationalization in a real sense,
China’s banking industry has to deal with a lot of difficult problems. Prop-
erty Problem is one of the most important one to be solved. Therefore, the
study on the property structure and corporate governance has always been
the focus of academic sector, decision makers and banking sectors.

Even with a successful reform in the property right structure in China
and a more perfect corporate governance, integration of China’s banking
sector with the rest of the world, the elimination of the difference in prop-
erty structure, China’s banking industry still have to deal with the problem
of bank market structure, therefore, it is necessary to analyze this problem
in depth so that we can enrich the theoretical research in the banking re-
form in China. The research will also be helpful for Chinese decision mak-
ers and bank managers to make preparations beforehand.

The dissertation consists of six chapters. The writer began the analysis
from the bank market structure which is the core content, and made the a-
nalysis in the following order: Bank M&A is an international phenomenon
and can result in high banking concentration which can cause bank market
structure to change. Bank market structure changes will directly affect the
input and output pricing behavior. Bank service pricing and cost changes
will determine operation efficiency of banks including economies of scale
and economies of scope. Concentration of banking sector and changes of
market structure can also affect the credit behavior of banks to medium and
small scale enterprises. Hence, with the opening of domestic banking in-

dustry to the rest of the world, foreign banks’ entry will surely effect the
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country’s domestic bank market structure and result in a series of influ-
ences.

Chapter 1 focuses on the brief analysis of bank mergers & acquisitions
under an international environment.

Chapter 2 made the analysis in depth on bank concentration by using e-
conometric models to explain vertical merger and horizontal merger. In the
meanwhile, the writer made some analysis on conglomerate and cross — border
mergers , especially their influences on bank market structure. Then, the writ-
er analyzed the changes of china’s bank history, market structure and opera-
tion efficiency. Finally the writer tried to make a comparison between Europe-
an and American bank structure and its characteristics.

In Chapter 3, based on the idea that bank mergers will result in bank
concentration, thus affecting bank market structure, the writer analyzed in
depth the relationship between the price of bank output and bank concentra-
tion. Then the writer made the detailed analysis from five different aspects.

Chapter 4 mainly focused on how bank merger and bank market concen-
tration help banks to improve its efficiency.

In Chapter 5, based on relationship between bank market structure
and credit to medium and small scaled enterprises, the writer made his a-
nalysis from the standpoint of external financing, and tried to explain why
its not easy financing difficulties happen. The focus of the analysis of how
the mainly financing way (1. e. relationship credit) affect the fund supply
to medium and small scale enterprises, the advantages of relationship cred-
it and what we can learn from this way to solve China’s similar problems.

Chapter 6 analyzed how foreign banks’ entry will affect one country’s
domestic bank market structure. The writer used some measurement indi-
cators to study extent of bank’s openness and in what way foreign banks
will influence one country’s domestic bank market structure. By analyzing
some developing countries experiences, the writer tried to study how China

can draw lessons and learn from them.
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