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Abstract 1

Abstract

At the turning of this century, the main melody of the world e-
conomy development is the irreversible trend of economic globaliza-
tion and the great adjustment to world economic structure. Economic
globalization claims production internationalization, trade liberaliza-
tion and financial globalization. Among them, trade liberalization is
the forerunner of economic globalization and the major motivating fac-
tor that deepens economic globalization as well. Trade liberalization
accords with objective laws of the developments of social productive
forces and production socialization, and so it is the objective demands
and the inexorable trend of world economic development. Moreover,
it is also the basic trade rule and main target of GATT/WTO. The
adjustment to the world economic structure is that the developed
countries realize the upgrade of their own economic structures by
transferring their labor-intensive and capital-intensive industries to
the developing countries.

There have been these problems such as unequal of benefit distri-
bution, imbalance of policy-making rights and asymmetry of cost
share on the course of economic globalization. Therefore, any coun-
try never abandons protective trade policy. A nation, as an independ-
ent system, must formulate its economic and trade policies proceeding
from the considerations of its own interests. In the evolutionary

process of economic globalization, trade liberalization always mingled
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with trade protection. There has been neither complete free trade nor
whole protective trade. The experiences of economic developments of
the developed countries, like England, the U. S. A and Getman,
show that carrying out trade policy of protection or freedom was com-
bined with the stage of economic developments. It is worth pondering
that trade protectionism is spreading increasingly. In the end of 1999, the
meeting at Seattle which is proposed to push forward trade liberalization
hastily wind up. ‘

Since mercantilism, the economists who played an important role
in economics developments followed the problem of international
trade especially trade policy with great interest. But they have not
reached complete identity of views to the controversies over policy of
freedom and protection in this field. The dispute is of long standing,
and will also be not ceased if there are nations (national interests are
the question of the first importance when a nation formulates its policy).

It may be concluded from the transmutation of trade theories that
the developments of free trade theories itself are also an evolutionary
process, and the study of the reasons for the trade went through such
four courses as absolute advantages, comparative advantages, essen-
tial factors endowments and competitive advantages. The free trade
theories revealed a glorious prospect, but its fulfilment must be under
some assuming conditions that did not accord with the actual situa-
tions, so there has never been complete free trade in the world up to
date. Thinking from pure theory, free trade theory is diametrically
opposed to trade protection theory in the meaning of theory and poli-
cy. However, thinking from the practical courses of international
trade developments, the two kinds of theories are complementary for
each other, and reveal or reflect an aspect of the processes of interna-

tional trade developments from different angles respectively. The
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whole developing trend of international trade is liberalization. This
accords with the basic theoretical meaning of free trade theory. But
the developing locus of trade liberalization mirror the following features
clearly: First, the courses of trade liberalization are characterised by a
distinct evolutionary; Second, either in different phase of world economy
or in different country being the same stage, the degree of trade
liberalization has clear-cut discrepancy. Therefore, trade protection
theory has the objective basis and certain rationalisation. Since
1980s, many new problems and phenomenon, which could not be
interpreted by the traditional trade theories, emerged in the field of
international trade. Then, the major assignment of theory researchers is
to provide the new basis for them.

Entering into WTQO implies that we must open the domestic
market gradually and cut down tariff barrier and non-tariff barrier by
a big margin. This is the inevitable outcomes of China’s reforms and
opening-up policy and the establishment of socialist market-oriented
economic system. As a developing country, the level of our industri-
alization lies in the initial phase, and thus we have to protect our
industries and enterprises concerned. Meanwhile, WTO permits that
the developing countries could use exceptional clauses to safeguard
national economy. So, our policy of foreign trade should be re-built
keeping the abreast of the trends of economic globalization, trade
liberalization, and WTO. The author suggests that our foreign trade
policy should be the open managed free trade policy that conforms to
the conditions of our country. The base point of this policy should be

moderate trade protection.
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