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ABSTRACT

This dissertation is based on the theory of new institutional
economics and modem financial theories. By combining deduc-
tion, empirical analysis, case studies and other methods, this pa-
per constructs a framework to explore the motives and effects of
the Merger and Acquisition (M&A) of banking industry in China.
The main clue is as following: With the financial deepening and
opening up, M&A is not only necessary, but also feasible for
China’s banking industry. This conclusion is obviously drawn on
the exploration of the M&A theory and the trends of world banking
consolidation as well . Meanwhile, a series of suggestion on the
M&A of banking department are proposed in line with the major
two reform tasks of financial deepening and development.

The dissertation is consisted of seven chapters. The first
chapter contains a brief introduction of M&A theory from the as-
pects of motives and impacts. Three actors, including the share-
holders, managers and government, drive the deal go ahead.
Though each one is struggling to maximize it’s own return, they
finally get equilibrium on the most efficient function of sound
banking. Chapter Il applies the theory of new institutional eco-
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nomtics to get the rule of the change of five M&A waves in interna-
tional banking. Chapter III contrasts five merger models coming
from developing countries, emerging countries and transition e-
conomies, putting forward that the efficiency — go - after model
based on structure adjustment is a suitable choice for us, The
forth chapter begins with a review on the history of China’s finan-
cial reforms. Then demonstrates that China should enhance com-
‘petitiveness through consolidation of banking industry, after it’ s
entry into the WTO, In the fifth chapter, impacts of M&A on the
bank performance, market structure and the efficiency of re-
sources distribution are thoroughly discussed from a hierarchy of
three levels: the micro level, the middle level and the macro lev-
el. Successful mergers are expected to gain many benefits, such
as scale economy, better performance, competition promotion, re-
sources allocation optimization and higher consumer welfares.
Chapter VI mainly deals with cross — border M&A of China bank-
ing industry. Conceming the trend of joint cooperation with for-
eign banks, the cross — border M&A are becoming more urgent
now. To fully explore the utility of opening up, attracts more for-
eign investments and improve banking services, the cross — border
M&A should be carried out both inside and outside. Chapter sev-
en carries out the prospect of M&A in the financial field, which
includes model, strategy and institutional reforms. Through theo-

retical analysis, reasons of the stockholding system reform of Chi-
4
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ABSTRACT

na’s commercial banks are provided and some possible solutions
are given. Meeting the challenge of financial globalization, merg-
ers as a market behavior to drive the local banks more competitive
is expecting to be carried out, in steps of horizontal, conglomerate
and cross — border M&A .

Key words Financial Opening Up WTO Banking Re-
form Merger & Acquisition
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