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his series “Guide to Investment in China”are a set of know-how reference books for merchants
from foreign countries ,Hong Kong,Macac and Taiwan who are interested in making investment in
China's mainland,and also referential reading materials of comprehensively and systematically intro-
ducing relevant policies, principles,laws and regulations concerning encouraging foreign merchants
to make investment in China,the investment environment and relevant situations in various places. This series
has filled the gaps in the press circle of our country and will provide consultative services for encouraging
merchants from foreign countries, Hong Kong, Macao, Taiwan to make investment in China’s mainland,on
which 1 express my heartfelt congratulations.

With stable politics and society,steadily increasing economy ,rich natural resources and human resources,
broad market,complete varieties and solid foundation of industry,relatively high scientific and technological
level , various professional talented people,China is quite attractive to investors from foreign countries,Hong
Kong,Macac and Taiwan. Since the implementation of the policy of reforms and opening to the outside world,
the Chinese government has adopted a series of effective measures,increasingly improved investment environ-
ment,continuously perfected investment laws ,achieved rapid progress in absorbing and utilizing capitals from
foreign countries ,Hong Kong,Macac and Taiwan.

In 1980, four special economic zones of Shenzhen,Zhuhai,Shantou and Xiamen were set up,and special
policies were implemented in two provinces of Guangdong and Fujian;in 1984, 14 coastal cities, including
Shanghai, Tianjin,were defined as open cities,where economic development zones were set up in succession;
hereafter over 200 cities and counties were delimited as economic open zones in some coastal areas with trans-
port facilities ,solid industrial foundation, high-level science and technology ;in 1988, Hainan Island was made a
province and began to implement preferential policies of special economic zones ;not long ago,it was decided to
develop and open Xinglin,Haicang in Xiamen,Mawei in Fuzhou,Pudong in Shanghai,and listed Jinan among
the coastal economic development zones,opened Shandong and Liaodong peninsulas. The state implements
special preferential policies in the above-mentioned areas to encourage them to attract merchants from foreign
countries , Hong Kong,Macao, Taiwan 10 make investment. Other provinces and autonomous regions also have
been carrying out economic and technological cooperation and trade exchanges with the outside world. Thus,
an all-direction multi-level opening-to-the-ocutside-world structure from the coastal areas to the inland has ba-
sically formed.

Since 1979, the Chinese government has in succession worked out and promulgated over 200 economic
laws and regulations concerning foreign affairs. The scope includes various respects of economic contracts con-
cerning foreign affairs, tax revenue,direct investment, technological introduction, land management, labour
and wage management,financial management,import and export management,foreign exchange control,cus-
toms management,industrial and commercial administration,patent ,trademark ,copyright and other activities
concerning foreign affairs. Proceeding from the practices,these economic laws and regulations are practicable
for protecting legal rights and interests of the investors. According to the laws and regulations ,the foreign-in-
vested enterprises enjoy sufficient rights to make decision in production and management. The enterprises can
work out their business plans,raise and use capital ,purchase production means,sell products,determine man-
agement organs,personnel establishment and wage,reward system within the scope stipulated by contracts
and rules,manage enterprises in a scientific way, guaranteeing normal production and business operation of
the enterprises.

To falilitate making investment by foreign merchants and compatriots from Hong Kong,Macao and Tai-
wan, the state has transformed the investment management system. Investment management organs have been
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set up at different levels. The limits of authority for examination and approval have been transferred to lower
levels, formalities simplified,work efficiency increased. In many provinces and cities ,especially in the ccastal
areas,the combined work system of relevant competent government departments has been established. It is
possible that one single office receives, examines and approves the investment items, contracts and rules,
greatly shortening the period of time of examination and approval. Relevant government departments and
leaders of the provinces ,autonomous regions and cities in which the investment items are established person-
ally take up the production and management of foreign-invested enterprises, help them solve problems. In
most of the coastal provinces and cities various,organs concerning foreign investment have been set up,such
as the foreign exchange adjustment center,the supplying center of goods and materials +providing various ser-
vices for foreign-invested enterprises and enterprises invested by compatriots from Hong Kong.Macao and
Taiwan. It has been proven through practices that the principles of absorbing foreign capital and efforts to im-
prove investment environment of China's mainland have gained positive effects.

According to the statistics ,during the period of the 7th Five-year Plan{1986 to 1990),the total amount of
loans contracted with the outside world was 36. 58 billion US dollars,the amount actually used was 30 billion
US dollars,respectively 80% and 90. 7% higher than that during the 7 years before the implementation of re-
forms and opening to the outside world (1979 to 1985); 22, 731 foreign merchants’direct investment items
were approved ,contracted foreign capital was 24. 007 billion US dollars,the actual foreign merchants’ invest-
ment was 14. 187 billion US dollars, respectively 259. 6%¢,47% and 200. 6% higher than that during the 7
years before the implementation of reforms and opening to the outside world. By now foreign-invested enter-
prises have been distributed in various provinces,autonomous regions ,cities ,including Tibet,“the Roof of the
World”. During the period of the 7th Five-year Plan,the foreign-invested enterprises began to play a role as
an important force to increase export of our country. In 1990, the export amount of Chinese-foreign enterpris-
es,cooperative enterprises,enterprises wholly-invested by {oreigners was up to 7. 81 billion US dollars, 58.
9% higher than that of the year before,the proportion in the total export amount of the country increased
from 9. 4% of the year before 1o 12. 6% ,23. 68 times that in 1985. The prosperity of these enterprises has
shown the great potential of investment in China.

Absorbing and utilizing foreign capital is an important part of the opening-to-the-outside-world policy of
our country. The 8th Five-year Plan for national economy and social development and the 10-year develop-
ment plan until the end of this century recently worked out by our government have reiterated the series of
principles and policies of reforms and opening to the cutside world,taking continuously absorbing and utilizing
foreign capital ,expanding economic and technological cooperation between China and foreign countries as one
of the important respects in our future work. We firmly believe ,with further expansion of opening to the out-
side world and further improvement of investment environment and investment laws,more and more foreign
merchants and compatriots from Hong Kceg,Macao and Taiwan will come to China’s mainland to make in-
vestment ,the foreign capital-utilizing work of our country will take on a new look.

We cordially welcome friends from various countries and regions in the world and compatriots from Hong
Kong, Macao and Taiwan to the mainland to make investment,set up enterprises, carry out economic and
technological cooperation of various kinds,and sincerely hope this series of books of “Guide to Investment in
China”will provide beneficial help for present,future,actual and potential invesdors.

In the end,I wish friends from various countries and regions and compatriots from Hong Kong,Macao
and Taiwan every success in making investment in China's mainland,prosperity ,grand prospects.
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Province has a population of over 87. 6 million and an area of 167,000 square kelometers.

Henan was called“Yu”for short,and also called“Zhongzhou”(the central state). Henan Province
was one of the major birthplaces of Chinese civilization. Henan is rich in resources of ancient culture and his-
toric relics as well as tourist attractions. The province is also known as “the origin of Chinese history and cul-
ture”and “Museum of Nature and Histore”. In the long process of history,more than 20 dynasties set up the
capital cities in or moved the capital cities to Henan ,which had been the political ,economic and cultural centre
of the country. Three of the seven ancient capital cities of China are in Henan,namely, Luoyang,the capital
city of 9 dynasties,Kaifeng,the capital city of 7 dynasties and Anyang,the capital city of the Shang Dynasty.
Henan Province covers a vast area with magnificent sceneries. There are many places of historic interest and
scenic spots,such as the Yellow River scenic spot and Shaolin Temple scenic area in Zhengzhou, Longmen
Grottoes and the Heluo Culture Village in Luoyang,Water System of “Riverside Scenes at Pure Brightness
Festival”in Kaifeng,etc. . )

With favorable natural conditions ,Henan is rich in mineral resources. Among the 136 kinds of useful min-
erals discovered in China,102 kinds have been found in Henan. The reserves of 78 kinds of minerals have been
proven,among which 35 occupy the first 8 positions in the whole country. The output of alumina ranks first in
China. The output of coal or gold ranks second and crude ail third in the country. The yearly output of crops
of the province remains stable at around 30 billion tons,and the output of wheat,cotton, edible oils,meat,
eggs ymilk ,some livestock products rank the forefront in the country. With sufficient labour resources,Henan
has the superiority of developing the labour-intensive industries and labor service export.

Ideally situated in the central part of China lenan is a hub of transportation and communications con-
necting other parts of the country. Five major railway lines including Beijing-Guangzhou railway lines and
Lanzhou-Lianyungang railway liue traverse the province. The total length of loca! railways of the province
ranks the first in China. Zhengzhou Cargo Railway Station is the largest modern marshalling station in Asia
with an annual cargo-handling capacity of 200 million tons; 120 pairs of passenger trains pass through
Zhengzhou Passenger Railway Station carrying 110, 000 passengers every day. The newly opened Eurasian
railway,from Lianyungang{China) to Rotterdam(the Nether lands),traverses the whole province. Zhengzhou
Railway Port and Zhengzhou Highway Port have been opened and the customs clearance of export products
can be handled right here. Traversing the east part of Henan,the railway from Beijing to Kowloon,which is
under contruction,will be another major railway line traversing China from north to south.

Highways link up all parts of the province. Shipping develops rapidly, 5 state highways north to south
and 4 state highways from east to west together with 68 provincial highways traverse the province,having a
total length of 44,200 km. Direct flights between Zhengzhou or Luoyang and Beijing , Shanghai, Guangzhou,
Xian,in total more than 20 cities,as well as round trip chartered flights from Zhengzhou to Hong Kong,are
available. At present, international direct dialling telephone calls are available in 17 cities, prefectures and
some county seats in the province and will be availabe in all county seats in 1995,

Since the founding of new China,especially during the past more than 10 years of reforms and opening to
the outside world,great changes have taken place in Henan. The ancient land of Zhongzhou is full of life and
has taken on a new look.

With an evidently strengthened economic capacity ,the living standard of people has been continuously in-
creasing. The gross national product of the province reached 121. 3 billion RMB yuan in 1992,5. 29 times that
in 1980;the industrial output value in 1991 was up to 162. 811 billion RMB yuan,ranking ninth in the coun-
try,7. 78 times that in 1980;the total agricultural output value in 1992 was up to 57. 365 billion RMB yuan,
ranking fifth in the country,4. 26 times that in 1980. The per capita income of urban people in the province in
1992 was 3. 42 times that in 1980;the per capita income of farmers was 3. 66 times that in 1980.

Opening to the cutside world has been developed sufficiently ,economic and technical exchanges with for-
eign countries have been carried out actively. In the past ten years,Henan Province has received more than
700,000 overseas guests and has established trade relations with 110 countries and regions,set up more than
40 overseas enterprises in the United States of America,Japan and European Economic Community countries,
Hong Kong,and other countries and regions,established {riendly relations with provinces,states and cities of

l ocated in the central part of China and in the middle and lower reaches of the Huanghe River,Henan
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11 countries; successively conducted over 200 items of technological and labour services and exports in 19
countries and regions. Foreign investment has been increasing both in size and in spheres. So far 1103 foreign-
invested enterprises have been set up with the approval from the province. The economic profits and coopera-
tion between both parties have been satisfactory.

Now ,inspired, by the guidelines of the 14th National Congress of the Communist Party of China,the peo-
ple of the province are speeding up reforms and opening to the outside world. They have decided to deepen re-
forms and opening to the cutside world ,speed up reforms and development by further opening to the outside
world,try to break - new path of opening to the outside for inland provinces. The basic strategies of opening
to the outside world of the province are:improving the environment ;luring foreign investment and coordinat-
ing with domestic partners;radiating from the province in all directions;developing continuously. Concrete
measures are to give priority to the development of the areas along the No. 2 Eurasian Bridge including three
stages. The first stage includes the development of Zhengzhou and Luoyang. Approved by the State Council as
an inland open city,Zhengzhou has been accelerating the construction as a trade city with a new air harbour
and a first-catagory railway port,giving full play to the advantages of the provincial capital city and a bub of
communications ,forming a regional center of international and domestic trade ,commodities ,finance ,technolo-
gy and information regional centre. Luoyang has been giving priority to the deveiopment of export-oriented e-
conomy, making full use of its large and medium-sized enterprises and rich scientific and technological re-
sources. The second stage includes the development of the cities along the Yellow River,such as Kaifeng,
Xuchang , Jiaozhuo, Xinxiang ,Sarmenxia and Anyang,making full use of their advantages,such as favourable
industrial infrastructures,rich mineral and tourist resgurces,expanding foreign investment and exports,build-
ing a group of bases with advanced modern energy resources,raw materials and technical equipment,forming
an export-oriented economical region with a strong appeal and radiating forces. The third stage includes the
development of the cities and counties along Beijing-Guangzhou railway, Lanzhou-Lianyungang railway and
Jiaozuo-Zhicheng railway. In order to further improve the investment environment,in recent years,we have
been trying hard to accelerate the construction of Zhengzhou,/Kaifeng/Luoyang expressway,Zhengzhou Inter-
national Airport,the second stage of the transformation project of Zhengzhou Railway Station ,the programme
controlled telephone system with a capacity of 500,000 telephones ,the electricity project of 3. 5 million kw/h,
train-and-sea and land-and-water coordinated transport project,basic facilities of international standard hotel-
s. We will perfect the laws,regulations and policies concerning foreign-invested enterprises,bring the opera-
tion of foreign-funded enterprises under legal supervision,provide nice social and economical environment for
the development of joint-venture enterprises,guarantee the legal rights of foreign investors. To improve the
working efficiency of examination and approval of foreign-invested projects ,we will provide complete opinions
for the feasibility report and contract regulations submited for a project once for all,give the official written
reply within one week,issue the certificate to the qualified project within one day. Foreign investment have
been expanding from preduction projects to infrastructures,real estates,finance .commerce ,tourism and other
tertiary industries. 150 large and medium-sized industrial enterprises have been preliminarily chosen to utilize
foreign investment for transformations and introducing foreign investment management system. Cities along
the Yellow River,including Zhengzhou,Luoyang,Kaifeng ,have designated certain plots for renting and trans-
ferring land acquisition rights,adopted more preferential policies in land acquisition, portion-retaining of for-
eign exchange,allocation of products,import and export control. At present ,many foreign friends in financial ,
commercial and industrial circles have been to Henan for inspecting,discussing about investment and business
from strategic point of views. The people of Henan Province welcome foreign guests with immense zeal ,prac-
tical working styles and high working efficiency. Henan is open to the outside world and welcomes friends
from all over the world.

Henan Volume of “Guide to Investment in China”series gives a comparatively comprehensive introduction
to advantages of resources,investment environment,investment scopes,ensuring measures and preferential
policies for investment,laws and regulations concerning investment and management of foreign-invested en-
terprises. This pragmatic reference book will help friends in industrial ,commercial and financial circles have a
deep understanding of Henan Province ,and have economic,technological and trade cooperation with Henan .

1 hope friends of all circles will like this book-
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With the approval of Henan Provincial People’s Gov-

ernment . Henan Certified Public Accountants (HNCPA ) was

established in November 15984, which is subordinate to Henan
Finance Bureau as a state-owned institution,and is registered
with the provincial Industrial and Commercial Administra-
tion of possessing the independent legal status.

HNCPA consists of a number of senior economists. se-
nior accountants. senior engineers. professors and other ex-
perts in the fields of economics. finance . accountanting. The
personnel for taking charge of the business have the qualifi-
cations of C.C. P. A.

HNCPA will strictly abide by the pertinent laws. rules
and regulations of the state. It will adhere to the principles of
objectivity .impartiality .independence and truthfulness.abide
by the terms of the contracts.lay stress on quality.strive for

the fine reputation, It seérves considerately for all state enter-

prises. collective enterprises. private enterprises. foreign in-
glﬁ&fﬂ.@\ﬁ vestment enterprises and institutions.

The major business fields of HNCPA are as follows . au-
diting accountanting books.statements and reports: apprais-
ing assets: providing consultant services: training personnel;
drafting and revising business contracts.agreements . consti-
tutions on behalf of clients;reconciling business disputes and
identifying evidence in economic litigation cases: liquidating
enterprises on the occasion of mergence. dissolution.
bankruptcy and other assets and liabilities; undertaking rele-
vant businesses for joint stock companies.
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The office is at the service of the state authorities,
people’ s associations . enterprises . individuals and enterprises
with foreign investment. Its business scope includes ; checking
the account  final account and other financial references and
giving checking report;checking report;estimating the enter-
prises capital and giving the estimating report: clearing up
debts for the persons concerned .taking part in mediating the
economic quarrels. helping to authenticate economic cases and
resolving the matters concerned with the disbanding and
bankrupting of the enterprises; helping to make economic
contract, constitution and other economic documents ; design
ing and manage regulations; being account adviser, answer-
ring questions about tax policies and finacial management.
and providing the economic manage informations; analysing
economic movement for the enterprise and raising the level of
the enterprises’ forecasting .determination and management ;
making tax registration for the enterprises and making tax
application on behalf of the enterprises: establishing the
training bases and training accountants for the person con-
cerned.
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