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In recent years, China — US economic and trade relationship
has been experiencing a tremendous expansion, bringing #pout tan-
gible benefits to both peoples. It has become an enormous impetus to
Sino — US relations, at the same time promoting the economic pros-
perity of neighboring regions and the world indeed. Chinese statis-
tics shows that the China— US trade amounted to 211.6 billion US
dollars in 2005, an increase of 24.8% on the previous year. The
reason for the rapid growth of China — US trade lies in the high
complementarity of the two economies. This is the material basis for
the sustained and rapid expansion of China - US trade. An interde-
pendent and mutual — beneficial trade pattern has been initially es-
tablished between the two countries.

The imbalance of China — US trade with rapidly growing US
trade deficit with China is no longer new. According to the report

by US Department of Commerce, the US trade deficit with China
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reached 201.6 billion US dollars in 2005, increased 24.5% on the
previous year. As the number expends, the trade imbalance has
been much a concern to all quarters of US society. It has gone be-
yond the trade and economic area to become a political issue impact-
ing Sino — US relations. In early 2006, The US government an-
nounced the establishment of China Enforcement Office, to super-
vise China’s compliance with world trade norms. Besides, the US
presses RMB appreciation; some of the US senators suggest a
27.5% additional tax on Chinese products; and some advocate the
unemployment in US stems from its trade deficit with China.

The China’s trade surplus with the US is the result of interna-
tional industry transfer, low savings rate in US, and other factors
such as US restrictions on exporting Hi — tech products to China.
While having a huge trade deficit with China, the US reaps substan-
tial profits from the two — way trade. China is not the root of the
trade problem with US. The trade deficit with China has limited ad-
verse impact on US and has a positive side. However according to
US statistics, China has the largest trade surplus with US, the US
government may change its trade policies, and provoke further trade
conflicts with China. What we need to be vigilant about is that the
reason US making such a fuss on bilateral trade problem is to make
China to bear the cost of the adjustment of US global economy im-
balance. As a result, instead of a rising threat to the US as Japan;
China will end up as a supplier of cheap products in the future. If
that happens, China’s future development would be subject to US.

Institute for International Economic Research of National De-

velopment and Reform Commission (NDRC) organized the research
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on Structural Analysis on China’s Trade Surplus with US and
Policy Suggestions. We used the latest methodology such as vertical
specialization on the basis of making full use of the existing achieve-
ments to probe the reasons and impacts of China’ s trade surplus
with US and to analyze the trend and prospect of US trade policies
to China. Through this, we can re - evaluate the implementation of
our international economic and trade policies and to propose solutions
for resolving China — US trade disputes and to establish a new China
- US trade pattern. )

This research project is headed by Director ZHANG Yansheng
and Dr. LIU Xu, both from Institute for International Economic
Research of NDRC. Major participants include Prof. PING Xin-
giao, Center of China Economy Research, Peking University, Dr.
LIU Xiangfeng, Dr. ZHANG Anyuan, Mr. ZHANG Yi, Dr. QU
Fengjie, Dr. MA Qiang, and Mr. QIN Zhankui, all from Institute
for International Economic Research of NDRC.

We also thank the following for their kind support and valuable
comments during the process of this project:

Mr. BAI Hejin, Professor and Former President, Academy of
Macroeconomic Research, NDRC

Ms. ZOU Jiayi, Deputy Director, International Department,
Ministry of Finance

Mr. CHEN Wenjing, Professor, Academy of International
Trade and Economic Cooperation, Ministry of Commerce

Mr. ZHANG Yuyan, Professor and Deputy Director, Asia and
Pacific Institute, Chinese Academy of Social Sciences

Mr. LI Xiangyang, Research Fellow and Deputy Director, In-
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stitute of World Economics and Politics, Chinese Academy of Social
Sciences,

Dr. ZUO Xiaolei, Chief Economist, Galaxy Securities

Mr. ZHANG Liang and Ms. CHEN Haiying, Esquel Group

Mr. ZHANG Xuhong, Division Director, Trade Department,
NDRC

Mr. YAN Qifa, Division Director, Research Office of Ministry
of Commerce,

Prof. GU Kejian, Business School, China Renmin University

Sino — US trade imbalance is a focus issue which needs our con-
tinued and intensive analysis. The perspectives and analysis in this
book may not be complete and precise yet. We warmly welcome the

comments from our readers.
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