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The Study of Collusion Problem and
the controllry of collosion

ABSTRACT

Collusion problem, which arising with the organization scale enlarging and
the organization hierarchy increasing, has been an important aspect of the
agency theory. Ten years ago, Western agent theory began to study the
collusive behavior. However, it mainly discussed how to keep away collusion
through increasing wage or punishment. The applied area of its collusion
limited in the western perfect market environment. The understanding for the
collusive behavior still limited in the level of moral hazard, or it is not clear
weather collusive behavior belongs to another agent problem that is different from
others. Further more, its conclusion was unable to analyze and control the
collusion problem which arising in the reform of China State-owned enterprise.
So we try to develop and improve the collusion theory in the dissertation.

Although the reform of China state-owned enterprise has experienced “trial
and error” with diffculty nearly 20 years. Whereas, the old problem still has
not solved well, the new arises. The enterprise efficiency not only is still low,
but also the loss of State-owned property is being serious gradually. One of the
important reason is the collusive behavior which caused by the special and
complicated principal-agent relationship inside the state-owned enterprise and
the un-perfect, un-complete market and legal system environment outside the
enterprise during the reform of state-owned enterprise. It can be say, multiform
collusion has brought hugeness loss for the state-owned property and has made
the national economy receive great harm. For this reason, this dissertation
regards collusive behavior as a main agent problem of China state-owned

enterprise, and attempts to research it systematically, scientifically.



In the book, the anthor (1) review the hierarchical agent theory and
collusion theory, analyze the speciaty of China problem and the limitation and
shortage of existed researches, there by, definite our research direction and
content. (2) re-definite and consummatc the concept of collusion from the
connotation, behavior pattern, exist condition and classification, point clearly
collusive behavior as an another agent problem which is different from moral
hazard and adverse selection.  (3) on the basis of forefathers’ mathematics
model , introduce external factors of influencing control collusion in model, and
then, prove and analyze sirictly the model. Thus, Iis applied range 1is
expanded and the theoretical method is offered for analyzing and solving the
collusion problem of state-owned enterprise. (4) applying this model method ,
and combining with the analysis of state-owned enterprise principal-agent
relationship, discuss the characteristic of collusive behavior in state-owned
enterprise management system, and more analyze the different collusive
behavior in the reform. (5) “increasing rewards and punishment” is the only
way to control collusion in the existed researches. From the angle of information
transfer, through changing the route and pattern of information transfer in the
course of principal-agent, we study the measurement and method of control
collusion. (6) from the mode of principal/external supervisor/agent, analyze
theoretically the validity of the Special Inspector System, and the conditions its
success relies on. These conditions are compared with China reality
circumstance.

In a word, the book develops and improves the collusion theory, and in
practice, it gives some valuable reference for the reform and scientific

management of state-owned enterprise.
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