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Abstract

Being consistent with socialist market economy. the economic role
of China’s government should be trapsformed to effective supply of pub-
lic goods for residents and firms. Public goods are commodities for which
the cost of extending the service to an additional person is zero and which
is impossible to exclude individuals from enjoying. Based on a systematic
stndy of the western public goods theories and with the help of the ana-
lytic skills of modern economics such as game theory analysis, this book
makes a profound analysis of real situation of public goods supply in Chi-
na, and focuses on reforms of supply system of public goods in urban are-
as, rural areas and western China.

Because the present supply systemt of public goods brings about some
social and economic conseguences, which are discussed in this book, it is
imperative and very important to promote institutional creation of supply
of poblic goods in China such as system of work unit supplying public
goods, allocation mechanismn of urban education rescurces, public serv-
ices of government, supply system of rural public goods, protecting eco-
logical resources and construction of infrastructure in western China, and
S0 on.

It is not the book’s purpose Lo discuss every public goods in detail.
This book focuses on refarms of supply system of public goods in urban
areas, rural areas and wesiern China. The author pays more attention to
supply of rural public goods, which is drawing many people’s attention.
This book compares nowadays supply system of rural public goods with
that before the reform. Just as there is dual tax system in urban and rural
areas, 50 is there dual supply system of public goods, which is a2 funda-
mental factor that leads to heavy burden of cxpense and tax on peasants.
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