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Abstract

Although corporate finance has for a long time been the foucus of
the financial study, It is relatively less frequently to find the study on
the financial distress.Frankly, there are still many papers on this topic,
QFII ( Qualified Foreign Institutional Investors ) »asit only dealing
with foreign fund flowing into domestic securities market, simple
policy and supervision, covering limited field and resulting in less
problems, provides a transitionary regulation arrangement.

Experiences of Taiwan and other newly emerging market taught
us that QFII may be a good solution to open the domestic securities
market while keeping tight control of the capital account. With the
establishment of several relevant regulations adopted, China has
implemented the basic framework of QFII, and made successful
progress orienting to freedom securities market. QFII now is widely
concerned not only because this kind of arrangement is able to
optimize the investor structure and investment idea, to attract more
fund into the domestic securities mérket, to stimulate the depressing
market but also to align the domestic market with international
convention. This step including the optimization of corporate
governance of Chinese listed company, the advance of operation and
management, the reform of accounting policy and information
disclosure system. It is undoubted an important decision in the

opening of China’ s economy.



In my paper, a detailed analysis is given about the theory, effect,
potential problems and solutions of QFIL. It can be divided into five
parts, the first part is introduction depicting the background, method
and framework of research object ; next is the chapter I, the
background of introducing QFII in the securities market; the following
part is chapter I, which focusing on the intemational experiences of
implementing QFIl , mainly from the viewpoint of Taiwan , Korea and
India. The characteristics, the stepwise market entry and effect of QFII
is analyzed in this part; After that, the chapter Il , from where we
hegin to take into account of the implementation of QFII in China, in
this part, the evolution of QFII is reviewed in the beginning of chapter
II. Then, more attention is paid to the basic framework of China’ s
QFII and the corresponding challenges it bring about ; chapter IV
is about the potential defect in the china’ s Provisional Measures on
Administration of Domestic Securities Investments of Qualified
_ Foreign Institutional Investors (QFII), and the offset juristical
arrangements., a clear outlook of opening measures is portrayed at the
end of chapter IV, that is the provisional QFII, followed by GFII, and
GI the sublimate opening state of domestic securities markets; V VI VI
The last part gives the conclusion and prospect of the paper.
Keywords: Financial Distress Capital Structure Corporate Goverance
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