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Abstractfwg

On the basis of analyzing the economy in the industrial districts
(IDs) of the Emilian model that emerged in Third ltaly after the Second
World War, this dissertation sets forth the vital factors that influence the
competitiveness of this economy, 1. e. the extensive division of labour and
cooperation among enterprises based on the sub-contracting system, con-

tinued technological innovations and effective mechanism for the diffusion

of the results in these IDs, real services provided by the IDs’ regional in-

dustrial networks, and the increased extent of the market by SMEs
(small to medium-sized enterprises).

The paper holds that, in essence, the Emilian model is an outcome
of the continued adaptations and improvements of the local production
systems and public institutions in the IDs that are mainly composed of
SMEs and specialized in consumer goods. In order to cope with the com-
petition pressures arising from economic globalization, the regional 1Ds
have to resort to their local socio-economic networks. As a result, a parti-
cular economic regime in these regions has come into being spontaneous-
ly. This paper points out that in IDs, the inter-firm division of labor, co-
operation, and competition bring about the economies of scope, while
the mechanism that ensures the diffusion of innovative technologies helps
maintain IDs’ competitiveness. On the other hand, the common identity

from local enterprises toward the image of each ID and its specialty prod-
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uct stimulates the diffusion of innovative technologies. Regional industrial
networks play a vital part in nourishing favorable externalities for SMEs
and globalizing their markets, which in a roundabout way furthers the
level of productive specialization, and develops into a stable growth
endogenous to local economic systems.
As a developing country, China can learmn a great deal from the
Emilian model. In fact, the lessons learned from the Italian experience

will benefit China’ s new industrialization and SME development.
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