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Preface

I. The Purpose of Editing This Book and the Role It Plays

Along with the establishment and perfection of the system of market economy in China,
the market-oriented pace of the rural economic performance has been accelerated, the
fundamental role of market mechanism has increasingly manifested itself in the circulation
and trade of agricultural products, and the government and general public have increasingly
more demand for the information on the prices of agricultural products with each passing
day, so as to meet the needs of macro-economic decision-making and the public understanding.

In order to fit in with this new situation, the rural socio-economic survey system of the
National Bureau of Statistics (NBS) has brought its advantages into play and gradually set
up a perfect system of the survey of the prices of agricultural products, so as to conduct the
intensive survey, following the track of the whole process of the production and circulation
of the agricultural products, keep abreast of the change trend of the prices of agricultural
products in an all-round way, and thoroughly understand the distribution relations and inter-
est pattern among the production, trade and consumption links. The purpose in compiling
these price data is to bring the unique role of the information on the prices of agricultural
products into full play in analyzing and studying the supply and demand relations of the
agricultural products, the market competition of agricultural products and the readjustment
of industrial structure, the income of farmers and the consumption of residents, etc., thereby
better serve the leaders of the communist party and government at different levels for
making decisions on the issues of agriculture, rural areas and farmers, and better serve the
research institutes and the general public of different circles, which pay close attention to

the issues of the prices of agricultural products.
I1. The Main Contents of This Book and the Survey Methods

The content of this book includes mainly the following three parts:(1)the producer prices



and (2) the prices of the agricultural products at the rural market fairs (RMF) in China as well as (3)the
information on the prices of the agricultural products at the international market. The producer price of the
agricultural product is the price of the unit product, at which the producer of the agricultural product, i.e. the
agricultural household or the farm, directly sells the product. The producer prices of agricultural products are
the bases and prerequisites for the formation of the prices of the agricultural products at the RMF as well as
the wholesale prices and consumers prices. The survey of the producer prices of agricultural products is
conducted with the method of sample survey. The sample units are selected with random sampling method.
A total of 31000 units engaged in agricultural production and management have been selected in the whole
country, in which the agricultural households account for 90.5% and the farms account for 9.5%. The
content of the survey covers the four categories of farming, forestry, animal husbandry and fishery, 15
divisions, 30 groups and 600 products. The survey of the prices at the RMF is the survey of the prices of 36
agricultural products in 200 major producing counties and cities. It is conducted for the purpose for reflecting
the trading prices of the staple agricultural products in the major producing areas and the trend of these
prices. The data on the prices of agricultural products at the international market come mainly from the
trading information at the main future markets of agricultural products at Chicago Board of Trade (CBOT)
and New York Board of Trade (NYBOT).

II1. Special Notes

While mainly collecting the survey data on the prices of agricultural products in 2004, this book has also
compiled and released the data on the prices of main agricultural products in China since 1997. The indices
of the producer prices take the prices in the previous year or the prices in the same period in the previous
year as 100. The unit of the prices of agricultural products at RMF is unified to be yuan/kg and two decimals
are kept in the price data. The data on the trend of the prices of agricultural products at RMF are classified
into two series, namely the chain indices and the fixed base indices. The chain indices take the prices of the
previous month or quarter as 100 while the fixed base indices take the prices of the same month or same
period in the previous year as 100.

In order to timely reflect the trend of the prices of agricultural products in China, we will publish the
China Yearbook of Agricultural Price Survey. Because the survey of the prices of agricultural products
and the compilation of the price indices is a quite new job and our experiences and knowledge are limited,

there may be some slips in the book. We warmly welcome the comments or criticism from our readers.

The Editor
Beijing
Aug.2005
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