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Chapter 1

Overview

1.1 Economic Situationsin 2013

The growth of emerging-market and developing
economies as a whole slowed down in 2013,
which indicates that the negative effects of the
global financial crisis still exist. This report will
review the overall development of the 11 major
emerging market economies (E1 D'in 2013 from
the perspectives of economic growth, employment,
prices, trade and public debt.

1.1.1 Growth: Slowed Economic Recovery

The economic growth rate of the E11 as a whole in
2013 was slightly higher than that in the previous
year but different members have not displayed
the same characters. According to the IMF data,
the growth rate of the E11 was 5.1% (See Table
1.1) in 2013, an increase of 0.1 percentage points
from the previous year.” Such a growth rate
was 0.4 percentage points higher than the per
capita growth rate of the emerging market and
developing economies and also 3.8 percentage
points higher than that of developed economies.
From the perspective of individual countries, Turkey,
Argentina, Brazil, India and the Republic of Korea
(hereinafter referred to as Korea) achieved better
economic performance in 2013 than that in the
previous year, with their economic growth rate
forecasted by the IMF to be 3.8%, 3.5%, 2.3%, 4.4%

1 “E11” refers to the 11 major emerging market economies in the
G20, namely, Argentina, Brazil, the People’s Republic of China
(hereinafter referred to as China), India, Indonesia, the Republic
of Korea (hereinafter referred to as Korea), Mexico, Russia,
Saudi Arabia, South Africa and Turkey.

2 If not specifically mentioned, the 2013 data used in this chapter
are all based on estimation.

and 2.8% respectively, an increase of 1.6, 1.6, 1.3, 1.2
and 0.8 percentage points respectively from 2012.
Meanwhile, Mexico, Russia and Saudi Arabia saw
a considerable slide, with their economic growth
forecasted by the IMF to slow to 1.2%, 1.5% and 3.6%
respectively in 2013, a decline of 2.5, 1.9 and 1.5
percentage points respectively. The economy of the
People’s Republic of China (hereinafter referred to as
China) grew by 7.7% in 2013.

Table 1.1 Growth rates of the E11
in2011-2013 (%)
World 39 54 3.0
developed economies 1.7 14 i3

Emerging market and

; . 6.2 49 4.7
developing economies

E11 6.9 50 5.1
BRICS 7 55 57
Argentina 89 1! 35
Brazil 2.7 1.0 2.3
China, People’s Republic of 93 7.7 Uil
India 6.3 32 44
Indonesia 6.5 6.2 53
Korea, Republic of 37 20 28
Mexico 4.0 5.7 112
Russia 43 34 1.5
Saudi Arabia 8.6 5 36
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continued
South Africa
Turkey 8.8 27 38

Note: The growth rates of the E11 and BRICS economies are based
on the weighted calculation of the purchasing power parity
(PPP) converted GDP (current-price) of each economy.

Source: IMF (2014).

1.1.2 Employment: General Stability of Jobless
Rate

Employment conditions in E11 economies generally
maintained stability in 2013 and the unemployment
rate in some countries still stayed at a relatively
higher level. According to the IMF forecast, the
weighted average unemployment rate of the
E11 was 5.3% (See Table 1.2) in 2013, which was
generally the same as that in the previous year. The
data from China’s Ministry of Human Resources
and Social Security indicate that the number of
newly-employed people in the country’s urban
areas continuously rose in the first three quarters of
2013 and reached 10.66 million and the registered
jobless rate had stood at 4.0% by the end of
the third quarter, a slight decline from 4.1% by
the end of 2012. According to the the Brazilian
Institute of Geography and Statistics, a total of 1.3
million people were registered jobless in Brazil in
September 2013, a jobless rate of 5.4%, which was 0.1
percentage points down from the average jobless
rate of the previous year. Data from the Russian
federal statistical authorities indicate that Russia’s
unemployment rate was 5.3% in September
2013, a decline of 0.7 percentage points from the
previous year. According to the Statistics South
Africa, the country’s jobless population was 4.609
million in the third quarter of 2013, a jobless rate
of 24.7%, which was 0.4 percentage points down
from the previous year. Employment conditions
remained generally stable in other E11 economies
in 2013 and a slight decline in the jobless rate was
reported, demonstrating an upward employment
prospect.

Table 1.2 Unemployment rates of the
E11in 2011-2013 (%)

Argentina

Brazil 6.0 55 58

il 2

continued

—mmm
China, People’s Republic of 4.1

India na. n.a. n.a.
Indonesia 6.6 6.1 59
Korea, Republic of 34 810 39
Mexico 52 50 48
Russia 6.5 6.0 5.7
Saudi Arabia 5.8 55 n.a.
South Africa 249 25.1 26.0
Turkey 9.8 92 94
E N 54 5.3 53

Note: In this report "n.a." means the data are not available. The
jobless rate of the E11 is based on the weighted calculation
of the total population of the E11 economies.

Source: IMF (2013).

1.1.3 Prices: A Mild Rise and Generally
Controllable

In 2013, prices in E11 economies experienced a mild
rise and were generally controllable. According to
the IMF forecast, the average inflation rate of E11
economies stood at 4.8% (See Table 1.3) in 2013, an
increase of 0.2 percentage points from the previous
year. From the perspective of individual economies,
China witnessed a slight decline in its inflation rate
in the first nine months of 2013, and the other BRICS
countries—Brazil, India, Russia and South Africa—
witnessed a rise to different degrees. Statistics
from the Organization for Economic Cooperation
and Development (OECD) show that China's CPI
increased by 2.5% year-on-year in the first three
quarters of 2013, 0.1 percentage points lower than
the previous year's average. India, Russia, Brazil and
South Africa saw a CPI rise of 11.1%, 7.0%, 6.4% and
5.9% respectively during the nine-month period, an
increase of 1.8, 1.9, 1.0 and 0.2 percentage points
respectively from the 2012 average.

Table 1.3 Inflation rates of the E11
in 2011-2013 (%)

Argentina 10.0

Brazil 6.6 54 6.3
China, People’s Republic of 54 27 27
India 84 104 10.9
Indonesia 54 43 7.3
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continued continued
—mmm —mmm
Korea, Republic of Turkey
Mexico 34 4.1 3.6 ET1 96 38 5
Russia 84 5.1 6.7 Export
Saudi Arabia 37 29 38 Argentina 34 50 G
South Africa 5.0 5.7 59 Biazil 29 03 14
Turkey 65 8.9 7.7 China, People’s Republic of 8.9 59 6.5
El S0 India 90 14 37
Note: The inflation rate of the E11 is calculated based on the Indonesia 58 = 11
weighted GDP average of it E11 countries (denominated in :
the US dollar at the present price). Korea, Republic of 9.1 4.2 5.7
Source: IMF (2013). Mexico 75 =5 26
Russia 6.7 4.1 2.0
1.1.4 Trade and Investment: Slow Growth Saudi Arabia 46 43 -04
The slow trade growth momentum of the E11 did South Africa 59 0.1 53
not change a lot in 2013. According to the IMF Turkey 6.0 13.0 55
forecast, the nominal trade growth rate of the E11 E11 76 42 44

was 4.8% in 2013, 0.8 percentage points up from
the previous year, of which, the import grew by
5.3% (See Table 1.4), an increase of 1.5 percentage
points, and the export grew by 4.4%, a rise of 0.2
percentage points. Despite a higher growth rate than
anticipated, the trade growth of the E11 is still at a
low level if compared with a 10 percent growth rate
it once achieved after the global financial crisis. Such
negative macroeconomic factors as the European
economic recession and the overall economic
deceleration of emerging economies have inflicted
comparatively big impacts to the trade of emerging
economies. Aside from this, protectionism is still a
prominent factor that allows no ignorance, with its
form becoming more covert than ever.

Table 1.4 Growth rates of the import and
export of the E11in 2011-2013 (%)

Import

Argentina 203 =5 el
Brazil 89 3 6.2
China, People’s Republic of 10.1 6.2 7.6
India 8.1 1.8 2
Indonesia 13.5 14.0 14
Korea, Republic of 6.1 2.5 42
Mexico 7. S 0.2
Russia 169 10.7 26
Saudi Arabia 35 9.8 5.1
South Africa 97 6.3 5.1

Source: IMF (2013).

Global foreign direct investment activities
decreased by a large margin in 2012. The data
from the United Nations Conference on Trade and
Development (UNCTAD) showed that the world’s
FDI inflow volume was USD1.35 trillion in 2012, a
decline of 18.2% from the previous year, and 52% of
them flowed to developing economies. It was the
first time that developing economies absorbed more
FDI than developed economies. In 2012, the E11
witnessed a sharp drop in its FDI inflow and a slight
rise in its FDI outflow. According to the UNCTAD, the
volume of FDI inflow of the E11 decreased by 8.8%
year-on-year to USD347.451 billion in 2012, a decline
of 27.9 percentage points from a 19.1% growth rate
recorded in 2011, and the volume of FDI outflow
grew by 4.9% year-on-year to USD218.970 billion.
According to the UNCTAD forecast, the global FDI
volume in 2013 will be equivalent to that in 2012,
with its ceiling expected to be USD1.45 trillion. Due
to fluctuations of the international financial market,
a sluggish recovery of developed economies as
well as the negative influences of some investment
policies adopted by emerging economies on
investor confidence, there will be big difficulties for
the E11 to boost its FDI growth by a large margin
in 2013, but a majority of E11 economies will still
remain an attractive investment destination.

1.1.5 Public Debt: Better Than Before

The fiscal conditions of the emerging market
economies have turned obviously better than
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