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PREFACE

As we come to 1991, the ship of history has sailed closer towards a new
century. Shunde, which has made significant achievements in the 1980s, is
resolved to move in the direction of reform and open policy as we step into the
1990s. Filled with happiness and enthusiasm, we have compiled a book entitled
“Shunde — The Flower of Reform and Open Policy”, and sincerely wish that this
flower will blossom all the year around and fulfill its roles of *leading Shunde to the
world community and enabling the world community to understand Shunde”. .
Shunde - The Flower of Reform and Open Policy, packed with information and
colorful pictures, reviews significant economic achievements of Shunde since it
adopted the open policy, introduces to you outstanding enterprises in Shunde
which have made their names in other countries and recommends to you some of
the best known special selections in Shunde. The book also details the ever-
attractive investment environment of Shunde and vindicates the significance of \
open policies and guidelines adopted in the Third Plenary Session of the Eleventh
Central Committee of the Chinese Communist Party by citing the success \
registered by Shunde so far. The “Shunde Model" proves to bring prosperity to
Shunde and from this successful experience, we shall uphold our belief and make
the most of the opportunity that is offered to us in the 1990s with concerted action
and in high and adventurous spirits.
Looking ahead, we are emboldened by the successful experience and are fully
convinced that, by following the path of reform and open policy, the 900,000
fearless and industrious Shunde people and the 400,000 overseas Chinese and
compatriots from Hong Kong, Macau and Taiwan who show great enthusiasm in
supporting the development of their hometown, Shunde, will unite their efforts in
realizing the blueprint of a New Shunde. We are destined to produce a more
beautiful and enchanting “flower of Shunde”!
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ORM AND OPEN POLICY MARCHING TOWARDS A BRIGHTER FUTURE

“The Third Plenary Session of the Eleventh Central Commitice of the Chinese Communist Party in 1978 marked the beginning of the reform and open
policy in China. For 12 years, people in Shunde has followed closely the guidelines of the Party and incorporated the advantageous positions that we have in-
terms of policy-making, geographical location arid human resources, We have also coordinated efforts from various sides and set our mind on developing
Shunde along the lines of the open policy. We are determined to tum a new page in the history of economic development of Shunde which we can take pride
in.

12 years may be only a very short time considering the long history of China, but these 12 years witnessed profound changes in the economy of Shunde.

The open policy has enabled Shunde to adapt to the way of operation of a commodity economy under a socialist system and to break away from the
constraints imposed by a capitalist natural economy. It gives force to the people’s aspiration for a betier life and meet the ever increasing demands of the
people. The open policy in fact attunes to the fashion of world technological development and uses the market as a guiding force. As a result. new industries
Such as those related (0 household appliances and LPG — or gas-fueled facilities and the plastics, chemical and new machinery industries have been
developed one after another and original industries have been either expanded or renovated. People in the whole county have become more enterprising.
producing a growth rate of an unprecedented scale in the gross product figure of the county. In 1990 the total product value in the industrial and agricultural
sectors amounted to Renminbi 661 billion, or a 6.8-time-increase over that of the year 1978, The average annual increase tums out to be 18.8%. which
marks the beginning of a golden age in the history of Shunde.

“The open policy breaks the impasse in Shunde cconomic development and since its adoption, Shunde’s economic contact with the outside world has
increased tremendously. A wide range of Shunde products are now put into the international market and the export ratio rises day after day. In 1990. total
export took up 30% of the gross product value.of the county, and foreign investment has also been pouring in. More and more enterprises with foreign
investment are established in Shunde. By the end of the year 1990, a total of 452 enterprises with foreign investment have been established in Shunde. the
total annual production of which accounted for 20% of the gross industrial autput of the county in the same year. An expart-oriented ceonomy has basically
taken form.

“The open policy has promoted Shunde economy from the traditional small scale production to the socialist-style large scale production. Through the
import of foreign advanced technology, facilities and management skills, traditional industries have been renovated and new indusiries have been developed
and arelatively industrial and production framework has evolyed.

The policy of reform encourages infrastructural construction in Shunde, where over Renminbi | billion has been invested in constructing po
highways, bridges. communication and electric fucilities, thus producing a better investment environment and laying a solid foundation for further economic
development.

There is  Chinese saying to the effect that sometimes we think we have reached the top of everything. but we soon realize that theré is still a long way
10 go. Over the past 12 years, although we have taken a big leap forward, we are still lagging far behind our counterparts in advanced industrialized
countries. However, we are full of confidence and enthusiasm in meeting challenges of the 1990s and have formulated an Eighth Five-Year Plan (199
1995). In the next five years, we are determined 1o institute more reforms, to expund the scope of our open policy and to accelerate the pace of scicntific
progress ind improve the industrial structure. We will promote the development of our export-oriented economy and lift our county’s economy 10 a new
dimension. The planned average annual increase in the gross industrial product value s estimated at 12% or above, 4% for the agricultural sector, 8% for the
gross county product and 40% for the proportion of industrial and agricultural exports over gross product. We hope that the Five-Year Plan could fay a firm
foundation for 4 well-off economy by the end of this century.

In the next five years, our county will adopt a policy which develops and promotes the ecoriomy at the same time, 50 s to reach the goals of perfecting
the industrial structure and ensuring a stable economy. We shall gradually transform our industrial structure from labour-intensive to labour-and-technology-
intensive and eventually to ey-knowledge-and-capital-intensive. We shall stan with three types of electrical appliances (numely, houschold
appliances, ion equipment and el products). gas appliances and machinery manufacture. Industries producing such appliances will be
given preferential terms and a lopsided industrial policy will be formulied e thy of ically-advanced and high value-added
industries. It is hoped that the reform in the industrial structure can upgrade the level of modemization of the economy.

In order to materialize the goals of the Eighth Five-Year Plan, we shall resolutely implement the open policy and shall continue 1o import advanced
cquipment, technology and management skills, encourage foreign investment and develop export. Last year, the county govemment promulgated the 13
Preferential Measures for the Encouragement of Foreign Investment, which call for more flexible, preferential and open policies. The county government
also stated very clearly [in the Measures] that all oversas Chinese, compatriots from Hong Kong, Macau and Taiwan and foreigners are welcome to invest
in Shunde. in particular, large enterprises and consortia from industrialized countrics and regions. There is no restriction on the form of investment.
Investors can choose to establish equity joint ventures, cooperafive joint ventures. and wholly owned foreign enterprises, or (o conclude contracts for the
processing of supplied materials and compensation trade. Investors may also lease land for establishing plants or fease premises for this purpose. Investors
may also join forces with domestic enterprises to break into the interational market and expand export. To sum up, the overall purpose is to further open
Shunde 10 the outside world and to promote the development of an export-oriented economy.

In order 10 conform to the economie development scheme detailed in the Eighth Five-Year Plan, our economy. as early as in 1990, has started the second
round of infrastructural construction projects. Rong Qi Port Container Pier is presently under expansion, with an estimated 1009% increase in capacity after
the project is finished. In order to fulfil the upsurge in demand for more clectricity supply. a fourth power station is being planned and foreign parties are
invited fo invest in the project. There is also an increase in supply of long distance dial telephones. which can now accommodate 71,000 telephanes.
Highway construction is also being emphasised, and a mid-lane highway plan to improve the traffic in the ceniral and southem part of Shunde is already
drawn up and construction will begin soon. Urban plans have also been drafted for industrial development zones in the county and towns within the county.
and canstruction projects will be carried out gradually. The pace of education promotion is also being quickened. Having succeeded in providing lower-form
secondary education for all in 1989, in the next five year, efforts will be concentrated on promoting upper-form secondary education and vocation training.
504 to improved the quality of our workers to meet the needs of economic development.

In the 19805, we people in Shunde have taken full advantage of the open policy and made remarkable achicvements with our fabours and wisdom, We
firmly believe that so long as we follow closely the open policy and act in solidarity, we will be able to reach another peak in economic development. and
during the period of the Eighth Five Year-Plan as well as the whole of the 19905, Shunde will march towards a brighter *“tomormow”.
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Since the Third Plenary Session of the Eleventh Central Committee of the Chinese Communist Party,
people i nde have taken advantage of the open policy and contributed much efforts and wisdom to
economi struction n the county, thus signifying the beginning of a golden age in economic development
in Shunde.

Rapid development in production has brought about an upsurge in economic power. In 1990, the total
output value for the industrial and agricultural sectors reached Renminbi 6.61 billion (calculated on the basis
of 1980 constant price level), or a 6.8-time-increase over that of 1978, with an average yearly increase of
18.8%. The proportion of industrial output in the industrial-agricultural total output value has aiso increased
tremendously, from 67% in 1978 to 93% in 1990. Since 1979, there has been a totaf of over Renminbi 3.3
billion increase in newly invested capital assets in the county, and consequently, a modern industrial
framework incorporating over 30 industries has been established. These industries include those related to
household appliances, electronic products, plastics, sugar-making, machinery, electrical machinery, textile
products, clothing, food and LPG appliances. A series of large, tect i d and eff {§
managed backbone enterprises emerged in Shunde one after another. Among the 10 biggest township
enterprises in China in the year 1990, 6 are located in Shunde, The industrial framework in Shunde is primarily
based on backbone township enterprises, supparted by a vigorous economy.
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The economy has also turned for the better. Over 20,000 sets of advanced equipment have been imported
into Shunde, which are valued at approximately US$ 300 million in total. Moreover, a range of advanced
technologies, scientific research results, and scientists and technicians have been imported from abroad to
build up new mainstay industries and backbone enterprises and to develop best-selling products. At present,
the main t used by enterprises in the county |s comparabie to the world
technological level during late 1970s and early 1980s, and our
international standards. We have already endeavoured to improve the quamy of ¢ emerpnses and their
pmduc\s Presenlly there are auogexner 1 first-class | o te-|

T d P and 308 gy | enterpri 319 products
have been branded quality pvoducts Thére has also been improvement in the quahly of workers. Shunde has
carried out 9-year compulsory education and provided comprehensive training for workers, The average
workers are capable of operating modern advanced technology and production equipment, thus building a
firm foundation for production development

There has also been gradual improvement in foreign relations, providing initial outlets for an export-
oriented economy. Exports have been increasing year by year. More than 100 types of commodity are
exported directly or indirectly to over 150 countries and regions in the Five Continents, with an annual export
value of over Renminbi 2 billion, or 25% of the industrial-agricultural total product value. The agricultural sector
has also established over 100 export processing bases in order to provide the necessary preconditions for
export of agricultural sidelines. More and more foreign investments are pouring in, as evidenced by the
mushrooming of enlerpnses with foreign investment. These enterprises are gradually expanding in scale, and
new by higher of foreign in joirit ventures or being solely
owned by !orc\gners By the end of 1990, there are altogether 21 wholly owned foreign enterprises, 431 equity
and cooperative joint ventures and 596 enterprises which are engaged in the processing and assembly
industry and compensation trade. A total of over US$ 300 million of agreed investment has been or is to be
contributed by foreigners. Shunde has virtually become a hotbed for foreign investment

With the continual strengthening of infrastructure, the investment environment in Shunde is getting more
and more attractive, Efficient water and land transportation network and well-equipped port facilities have
been established. 46,000 long distance dial telephone sets are now installed in Shunde, which renders
Shunde among the first places in China which realize the state target of installing long distance dial
telephones in the whole county. Moreover, mobile phones, pagers, fax machines and special delivery mail
services can also be found in Shunde. A fossil fuel plant with a capacity of 120,000 kW has also been
established, fulfiling the goal of efficient electricity supply for the whole county. In various towns of the county,
transmission and transformer power stations with a capacity of 110,000 V have been installed (Shunde is the
first county in China which has its own 110,000 V power stations). The service industry has also been
developed, with & number of high-quality hotels being in operation, among which Xianquan Hotel is the first
county-level 4 star hotel in China. Shunde has also formulated the Encouraging Foreign Investment
Preferential Measures and simplified the examination and approval procedures for enterprises with foreign
investment, These measures are aimed at encouraging and facilitating foreign investment, thereby creating a
better atmosphere for economic development
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