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Learning Objectives

In this chapter, you will learn:

e Reasons for international trade

e Differences between international trade and domestic trade
e Basic concepts relating to international trade

International trade is the exchange of goods and services across national borders or
territories. It is also known as world trade, import and export trade or overseas trade in island
nations such as Great Britain, Japan, etc. In most countries, it represents (&) a significant
share of gross domestic product (GDP). While international trade has been present throughout
much of history, its economic, social, and political importance has been on the rise only in
recent centuries. Industrialization, advanced transportation, globalization, and multinational
corporations are all having a major impact on the international trade system. Increasing
international trade is crucial to the continuance of globalization. International trade is a major
source of economic revenue for any nation that is considered as a world power. Without
international trade, nations would be limited to the goods and services produced within their
own borders or territories.

This chapter firstly illustrates the reasons for international trade, and then it discusses the
major differences between international trade and domestic trade. Finally it defines some basic

concepts relating to international trade.



