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Catalogue for the Guidance of Industries
for Foreign Investment

(Approved by the State Council on December 29, 1997, and revised
and promulgated by the State Planning Commission, the State
Economic and Trade Commission and the Ministry of Foreign

Trade and Economic Cooperation on December 31, 1997)

Catalogue of Industries in Which Foreign
Investment Is Encouraged

I. Agriculture, Forestry, Animal Husbandry, Fishery and
Related Industries '

1. Reclamation and development of wastelands, barren hills,
beaches ( except those with military installations thereon ), and
improvement of medium and low-yield fields

2. Development of new varieties of fine quality, high-yield crops
such as sugar crops, fruit trees, vegetables, flowers and plants, forage
grass and related new technologies

3. Serial production in soilless cultivation of vegetables, flowers and
plants

4. Planting of forest trees and introduction of improved seeds of
forest trees

5. Breeding of improved strains of domestic animals and fowls, and

« aquatic fingerlings (excluding the improved strains of the rare species of
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our country)

6. Cultivation of famous, unique and choice aquatic products

7. New varieties of highly effective and safe agricultural
chemicals and pesticides (with 80% fatality or above to insects and
bacteria, and safe to people, animals and crops)

8. High-density fertilizers ( potash fertilizer, phosphate
fertilizer)

9. Development of new technologies for the production of
agricultural films and new products (fibre film, photolysis film,
multifunctional film and raw materials)

10. Antibacterial raw medicines for animals ( including
antibiotics and chemical compound medicines )

11. New products and preparations of antiscolic, insecticide
and anticoddiosis medicines for animals

12. Development of animal feed additives and feed protein
resources

13. New technologies and equipment for the storage,
preservation, desiccation and processing of foodgrains, vegetables,
fruits, meat products and aquatic products

14. Forestry chemicals and new technologies and products for
the comprehensive utilization of “sub-quality, small and firewood”
lumber and bamboos in the forest areas

15. Construction and operation for comprehensive utilization of
key water conservancy works (with the Chinese party accounting for
the controlling or leading position)

16. Manufacture of new technical equipment for water-saving

irrigation
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17. Manufacture of new technical equipment for farm

implements

18. Ecological environmental improvement and construction
projects

II. Light Industry

1. Design, processing and manufacture of moulds for non-
metal products

2. Paper pulp (with an annual production of 170,000 tons and
more of wood pulp, and having corresponding raw materials bases)

3. Post-stripping omament and processing of leather and
manufacture of new technical equipment

4. Production of non-mercury alkali-manganese secondary
batteries and lithium-ion batteries

5. Production of special industrial sewing machines with a high
technology content

6. Production of polyimide preservation films

7. Production of new high-efficiency enzyme preparations

8. Production of synthetic spices and single ion spices

9. Research and popularization of the applied technology of
freon substitution

10. Processing of cellulose diacetate and tows for cigarette
making

III. Textile Industry

1. Wood pulp for textile chemical fibres (with an annual
production of 100,000 tons and more, and having corresponding raw
materials bases)

2. Special textiles for industrial use
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3. Printing and dyeing of high-emulation chemical ﬁlm;i‘
high-grade textile cloth and their post arrangement and processing

4. Production of auxiliaries, finishing oils, dyes and
chemicals for textile '

IV. Communications and Transportation, and Post &
Telecommunications Industries

1. Technologies and equipment for léilway transportation: design
and manufacture of locomotives and main parts, design and manufacture
of wiring and equipment, related technologies and equipment
manufacture for high-speed railways, manufacture of the equipment for
commmmnications signals and  transportation safety monitoring,
manufacture of electrified railway equipment and instruments

2. Construction and operation of feeder railways, local railways
and related bridges, tunnels and ferry facilities (wholly foreign-
owned enterprises shall not be allowed)

3. Design and manufacture of new mechanical equipment for
highways and ports

4. Construction and operation of city subways and light tracks
(with the Chinese party accounting for the controlling or leading
position)

5. Construction and operation of highways, independent
bridges and tunnels

6. Construction and operation of port facilities for public
wharves (with the Chinese party accounting for the controlling or
. leading position)

7. Construction and operation of civil airports (with the
Chinese party accounting for the controlling or leading position)
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8. Equipment manufacture for honeycomb mobile
communications DCS/CDMA systems

9. Manufacture of 2.5GB/S and above optical synchronized or
microwave synchronized digital serial transmission equipment

10. Manufacture of measuring instruments and meters for
2.5GB/S optical communications, radio communications and data
communications

11. Equipment manufacture for ATM exchange boards

V. Coal Industry

I. Design and manufacture of coal mining, transportation and
washing equipment

2. Coal mining and washing (for special and scarce kinds of
coal, the Chinese party will account for the controlling or leading
position)

3. Production of water coal pulp and liquefied coal

4. Comprehensive development and utilization of coal

5. Comprehensive development and utilization of low-heat
value fuel and accompanying resources

6. Transportation of coal via pipelines

7. Exploration and exploitation of coal bed gas

VI. Electric Power Industry

1. Construction and operation of thermal power stations with
generating unit capacity of 300,000 kilowatts and above

2. Construction and operation of hydropower stations with
power generation as its main function

3. Construction and operation of nuclear power stations (with
the Chinese party accounting for the controlling or leading position)
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4. Construction and operation of clean coal burning technology
power stations

5. Construction and operation of new energy power stations
(including solar energy, wind energy, magnetic energy, geothermal
energy, tidal energy and biomass energy, etc.)

VI. Ferrous Metallurgical Industry

1. Superhigh power electric furnace process with a capacity of
50 tons and above (equipped with the ability of external refining and
continuous casting) and converting process with a capacity of 50
tons and above

2. Stainless steel smelting

3. Production of cold-rolled silicon steel plates
. Production of cold and hot-rolled stainless steel plates
. Steel tubes for petroleum
. Scrap steel processing and disposal
Iron and manganese ore dressing
Production of directly reduced iron and retailored iron
. High-alumina clay, hard clay mining and grog production
10. In-depth processing of acicular coke, hard coke and coal tar
11. Production of dry coke quenching
VII. Non-ferrous Metal Industry
1. Production of monocrystalline silicon (with a diameter of 8

\DOO\IO‘\UI.A

inches and above), polycrystalline silicon
2. Production of hard alloys, tin compounds, antimony
compounds
3. Production of non-ferrous composite materials, new type
alloy materials
13
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4. Copper, lead and zinc mining ( wholly foreign-owned
enterprises shall not be allowed)

5. Aluminium mining (wholly foreign-owned enterprises shall
not be allowed) and production of alumina with a capacity of 300,
000 tons and above per year

6. Rare earth application

IX. Petroleum, Petrochemical and Chemical Industries

1. Production of ionic membranes for caustic soda

2. Ethylene with an annual production of 600,000 tons and
above (with the Chinese party accounting for the controlling or
leading position)

3. Polyvinyl chloride resin (with the Chinese party acoounting for the
controlling or leading position)

4. Comprehensive utilization of C5C9 products that are the by-
products of ethylene

5. Engineering plastics and plastic alloys

6. Supporting raw materials for synthetic materials: bisphenol
A, butadiene-styrene rubber latex, pyridine, 4. 4’ diphenyl
methane diisocyanate and methylbenzene diisocyanate

7. Basic organic chemical raw materials: comprehensive
utilization of the derivative products of benzene, methylbenzene,
dimethylbenzene (p—, 0-, m-)

8. Synthetic rubber: production of solution butadiene-styrene
rubber, butyl rubber, isoamyl rubber, ethylene-propylene rubber,
chloroprene rubber by butadiene method, polyurethane rubber,
acrylic rubber, chlorohydrin rubber

9. Fine chemistry: new products and technologies of dyes

15



