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TFEMY  ( BRECHEF - —EEEEALCRER) (3L &0 1989)  H 287 5 Goh Hwee
Jiang, “The Hock Lee Bus Riots 1955," Academic Exercise, Department of History, University of Singapore,
1973, p.17.
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* Richard Clutterbuck, Conflict and Violence in Singapore and Malaysia 1945-1983 (Singapore: Graham Brash,
1984), pp. 108-111.

“BT Bl TR BEEE” (Singapore Bus Workers’ Union) BIfEE

" Chan Heng Chee, A Sensation of Independence: A Folitical Biography of David Marshall (Singapore: Oxford
University Press, 1984), p. 103.

" Chan, A Sensation of Independence, p. 104,
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24000 A E - HE|T19534F » HFRMEATEEE - mH - TAGSthEsEd -
Hih—HRNEESEEHNENR ARSI EENEN LAARRE - ' thiK
It FECHE ARG NI T BB BB T AR -

59— AT 0 BUFHIES BRI 1948 B Sk T AR PERWRRARED - Fm
B9 4 B 22 B L AR T e I RERS P EME T EGE - B thiEitE
DG NREE - 7 ERSRERE G EEEE  MEELASINER TS
Rk B EERBEFIFOAEHE SR - BESEEHR - RaE T8N
B - R (19554 H B9 AR » SRR L& REFISRrIgE T
HO A 162025 - T 19534EFI19544EREE T S REBF 8304 - MBEEZ T A
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A+ TR | SR ZE - B AR SRR R L LA RAE TR E L
WS HEE N RY - TSR - Wit EREBERIEEE S -
Clutterbuck ¥ BARIR'E AEEHEH - ESHI12H T4 » BRI LA FRYRERR LA R
ANEREEO - THAIRB IO T ANBEERE - B2 E o N (B—T
A EEETREECE —RE AR - 5T "RR"  (mobs) BRIGTBCRMERFRFF
H%e o X BHTEE  DUBREBRFESENRSE - S —EREEY  ERES
ERTEME T AR #14E Rl UERFHEBREK - *° FTHEH0
IR/ - (BRI T AN - BERINEHEE BRG] 7R 8 /530 (hit-and-
run attacks) ZEBEUEE - FMUATERSSEBE BEERS - B HEER RN
REAK - 2 FILCEEE RPN LR R D EAE LR SR - WL HEIIBE

“ Dennis Bloodworth, The Tiger and the Trojan Horse (Singapore: Times Books International, 1986), p.77.

* “Notes on Three Growing Forces among Singapore Chinese: Political Parties, Students and Workers,” in Arthur
Doak Bamett, Reports on the Chinese in Singapore and Malaya (New York: American Universities Field Staff,
1955}, p. 16.

* Clutterbuck, Conflict and Vielence in Singapore and Malaysia, p.108.

¥ Clutterbuck, Condfict and Violence in Singapore and Malaysia, p.100.

* Clutterbuck, Conflict and Violence in Singapore and Malaysia, p. 109.

¥ “A Chronology of Three Months of Unrest in Singapore,” in Barnett, Reports on the Chinese in Singapore and
Malaya, p. 5 BRLE R 2 0RE RSB EEE « [, Wilfred Blythe, The Jmpact of Chinese Secret
Societies in Malaya: A Historical Study (London: Oxford University Press, 1969), p. 473,

¥ “A Chronology of Three Months of Unrest in Singapore,” in Barnett, Reports on the Chinese in Singapore and
Malaya, p. 5.
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f& o (BFI BRI A o RSB A RITE P L2 RSB EIR » M
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7 Clutterbuck, Conflict and Violence in Singapore and Malaysia, pp. 109-110.

* Clutterbuck, Conflict and Violence in Singapore and Malaysia, p. 109,

¥ Chan Heng Chee, A Sensation of Independence © A Political Biography of David Marshalf (Singapore: Oxford
University Press, 1984), p. 100

“ Clutterbuck, Conflict and Violence in Singapore and Malaysia, pp.110.

“"W E. Chalmers and Pang Eng Fong, “Industrial Relations,” in Ooi Jin-Bee and Chiang Hai Ding, eds., Modern
Stngapore (Singapore: University of Singapore, 1969), p.113.
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The 1997 Asian Financial Crisis:

Impact on Chinese business in Malaysia

Kam-Hing Lee
Star Publications (Malaysia) Bhd, Malaysia

The 1997 Asian financial crisis of 1997 and the subsequent efforts by the affected countries at
€Conomic recovery serve as a convenient context to look once again at Chinese business in
the region. Not so long ago, as economic growth was gathering pace in what had been
described as the Asian economic miracle, the role of Chinese business was widely considered
a significant factor that contributed to this impressive progress.' For instance, the Chinese in
Indonesia, estimated to be about 3 percent of the population, were said to own some 70 % of
firms listed in the stock exchange there. In the Philippines, some 50 to 60 percent of the
market capitalization of the stock exchange were reportedly held by the Chinese who form
only 1.5% of the country’s population. In Malaysia, the Chinese who comprised less than
30% of the populations were estimated to own more than 40% of the corporate equity while in
Thailand it is said that 50 ethnic Chinese families control most of the country’s business
sectors. These highly publicised profile and performance of Chinese business attracted great
interest especially in academic studies and are used to illustrate their strong presence in the
different Southeast Asian countries.

Yet even prior to the Asian financial crisis, while accepting the dynamic contribution of the
Southeast Asian Chinese to the local economy there were cautioning notes about the extent of
that dominance as well as the enduring strength of that position. The figures showing business
control by the Chinese were questioned and it was argued that it should be revised downwards.
It was also maintained that Chinese business, given the general political weakness of the
community, were increasingly vulnerable to policies that limited the capacity for growth or of
the ability to move into new sectors. In most cases they were forced to rely on connections to
power groups. Consequently, Chinese business in certain countries remained uncertain even

where they appear to be dominant.

And so when there was a financial crisis on the scale such as that of 1997, it was to be
expected that Chinese business in Southeast Asia would be most affected. Indeed, this
generally did happen. Significantly, however, Malaysian Chinese business seemed to have

suffered less than their Indonesian and Thai counterparts. The total number that might be
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hit does not come anywhere near Thailand where it is said that of the 50 over Sino-Thai
families that controlled most of the Thai economy, only 4 survived. Nor were the big ones
as affected as those of the Indonesian Chinese in terms of the number and intensity. In
Indonesia, several prominent Chinese business groups in Indonesia, including the huge
conglomerate of Lim Swie Liong, have almost collapsed as a result of the crisis. The
impression also is that Chinese business in Malaysia did not suffer to the same extent as that
experienced by other ethnic groups in the country.

Yet examining the impact of the crisis on Chinese business in Malaysia is no easy task. There
is first the complexity of the crisis. It was at once a currency and a debt crisis, and a crisis of
economic growth. Added to this is the governmental response, which had subsequent
implications for business. Second, Chinese business is not homogeneous. There are big and
small businesses. As Jamie Mackie pointed out, in response to the common practice among
many in primarily identifying Chinese business with the big corporate players, there are really
few studies that examine in detail Chinese business at lower levels. Until such detailed studies
are carried out it is hazardous to draw general conclusions about Chinese business in any
particular country. This paper makes no pretence to being exhaustive. Rather it attempts to
show the complexity of dealing with such as subject: where data can be found, the impact
would be analyzed and the findings discussed.

The origins of the Asian crisis are a matter of some debate. One position attributes it to
economic mismanagement, the lack of transparency, and to corruption and cronyism that are
found in the affected countries. The other blames the massive and unregulated outflow of
capital that has a devastating effect on the countries involved. A middle ground includes the
major arguments from both sides." The purpose here is not to evaluate the relative merits of
the three but to consider its impact on three areas: the currency, stock market and loans (the
direct impact); the general economy (the indirect impact); and the government, specifically
its response to the crisis. The first affects mainly businesses that are highly geared. The
second concernss the slowdown brought about by the liquidity crunch and the general loss of
confidence that followed in the economies of the affected countries. The governmental
response to the crisis is significant in two respects. By stemming the outflow of capital
through  capital controls, it saved the economy, and hence some Chinese business, from
devastation. The point here is not whether the Malaysian government measures or IMF
intervention was the most suitable but rather the economic stability that ensued from it. The
second is the pegging of the Malaysian ringgit at 3.8 to the US dollar where, under the free
exchange rate, it was 2.5. This made Malaysian exports more competitive and benefited the
Chinese small and medium industries (SMI) particularly those that exported.



