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At the beginning of 1980s, in order to meet the requirement of
China’s reform and opening to the outside and the need of utilizing
foreign funds.the state’s authorities concerned decided 1o organive a
new bank on the basis of transferring a group of experienced profes-
stonals from the People’s Construction Bank of China. Having been
granted by the State Council. China Investment Bank (CIB) was
established on December 23, 1981, The main function of CIB was 1o
raise construction funds from overseas and extend medium-long term
loans 1o the domestic industries in support of their extension and
technical transformation, CI1B was authorized by the State Council as
one of ten financial institutions dealing with resource mobilization
from overseas in 1986,

During the decade after establishment, positively carrying out the
auiding principle of utilizing foreign funds, reform and opening to the
outside and firmly implementing the national financial policies under
the leadership of the Board of Directors, CIB has gradually developed

into a strong financial institution posse

ing 39 branches and sub-
branches, keeping business contacts with over 200 financial institu-
tions of 32 countries and regions, and having correspondent relations
with 120 foreign banks. It is estimated that CIB's total assets will hit
RMB 15 hillion yuan at the end of 1991,

In the past decade, CIB has made much progress in diversifica-
tion of resource mobilization from overseas, By the end of 1990, CIB
had cumulatively borrowed loans of USD 1.5 billion, separately from
the World Bank (five loans with about USD 1 billion in 1otal), Asian
Development Bank, foreign governments and foreign commercial
banks, CIB has become one key channel for the state’s utilization of
foreign funds.

In the past decade. CIB has successfully expanded its lending
business from single operation of project loans to diverse services
consisting of working capital loans, short-term revolving funds and
single machine import financing and project loan o joint ventures.
The lending structure has got o be rational.

In the past decade. CIB has worked on expansion of banking
operations. Today. except traditional lending, CIB is capable of han-
dling 15 kinds of foreign exchange operations, including foreign
currency deposits, import and export trade settlements, non-trade

settlements, foreign exchange dealings and banking guarantees. Since

1987, CIB has successively undertaken onlending or fund-settlements
ol specific Joans provided by the World Bank to a number of prov-
inces and municipalities of China. The banking functions of CIB
have been increased progressively,

In the past decade. CIB has made fruitful achievements in utili-
sation of foreign funds. CIB has insisted on lending priority to ex-
port-oriented and techmical transformation projects with quick returns
on less investment. Pursuing scientific appraisal and strict manage-
ment of the projects financed in the light of the World Bank’s expe-
rience in project supervision, CIB enabled the projects to be imple-
mented smoothly. As of the end of June. 1991, among 1197 projects
approved by CIB, 672 projects had been completed and put into
operation, 230 of which had serviced their debts thoroughly. The
completion of the ahove importing equipment projects has boosted
enterprises’ technological progress, raised their technique and equip-
ment as well as their products to a higher level, increased their capac-
ity for more foreign exchange earnings through exportation and made
it possible for them to reach the advanced world level in terms of
economic and technical indicators.

In the past decade. CIB has achieved notable success in staff
training. [t has trained and fostered a contingent of experts in project
appraisal, a large group of professionals engaged in different kinds of
international banking operations and quite a few qualified senior and
middle-level managers, by sponsoring seminars and special courses,
organizing on-the-job traming, inviting foreign consultants 10 give
lectures and selecting key professionals to study abroad. As a result.
the gualification of CIB"s staff has been enhanced remarkably.

Looking back. CIB underwent the process of pioneering unceas-
ngly, pressing it ways onwards and developing with steady steps in
the course of China’s reform and opening to the outside and has made
gratifying achievements. And looking ahead, CIB. one of the finan-
cial institutions authorized by the state to deal with resource mobili-
zation from overseas, will bear heavier responsibilities in the years 1o
come. In order to fulfill glorious task of utilizing foreign funds. CIB
15 determined to further widen the scope of business | perfect banking
functions and maintain diversification of resource mobilization from
overseas, doing its bits for the state’s utilization of foreign funds and

cconomic construction of China.
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Scienufic Decision, Strict Man
agement, Make China Investment
Bank More Prosperous

Insenption by My, Wang Bi ",
Sate Councillor and Minister of
Finance
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Maohilize Foreign Funds Actively,
o Support "Four Modernization”

Construction
Celebrate the Tenth Anniversary
of China Investment Bank

Tnseviition v My Li Guixian, State
Councillor and President of the Peo-
Ifu'-"\ Hank of China
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Ten vears have elapsed since China Investment Bank came into

being in the course of China’s reform and opening 1o the outside. In

T the past decade, led by the Ministry of Finance. the People’s Bank
of the Board of Divectars, - .

Trvestment Bank of China and the People’s Construction Bank of China and backed

up by the state’s departments concerned, CIB has rapidly developed
from a financial intermediary only onlending the World Bank s loans
in the earliest days into a specialized bank capable of raising foreign
funds through diverse channels and handling all kinds of foreign
exchange banking operations, Now, CIB operates as one of financial

institutions authorized by the Chinese Government to deal with re-

source mohilization from overseas and works as a bank appointed by

| the state to undertake foreign exchange business. In the past decade,



CIB has used borrowed foreign funds to support over 1,200 industrial
enterprises in their technical transformation, reconstruction and ex-
pansion. which has contributed a lot to promoting technological
progress of China’s industries. During the business connection with
the World Bank. learning the World Bank's useful experience in

project management and adapting 1t to China’s practice. CIB has

created 1ts own scientific instrument applicable to project appraisal
and project supervision. In this regard, CIB has made beneficial ex-
plorations in our scientific and demaocratic decision on investments.
The creation of this instrument is regarded as another CIB achieve-
ment.

Although CIB has made remarkable achievements in the past. the
future task on CIB's shoulders will be quite heavy n face of the
needs of China’s opening to the outside. Next ten years will be a very
important historic period to China in building up socialist moderni-
zation, and undoubtedly, the utilization of foreign funds will find
even greater development. Working under the guideline of reform
and opening to the outside, CIB will continue to raise foreign funds
extensively, go all out to expand banking operatioms. make an unre-
mitting effort to enhance the strength of funds and strive 1o make new
contributions to the fulfillment of magnificent blueprint of the Ten-
Year Program for the national economic and social development.

In the past decade, CIB has enjoyed much support from the state’s
departments concerned, local governments at different levels and
friends of enterprises, trade corporations and financial circle both at
home and abroad. during its development. On behalf of all the mem-
bers of CIB's Board and staff, | wish to take this opportunity to
cxpress our heartfelt gratitude to the friends in all walks of life both
at home and abroad. We hope that the existing friendship and
cooperations between us will be further consolidated and developed.

In the past decade. each of CIB's former leaders has dedicated
enormous energy 1o the building and development of China Invest-
ment Bank and every member of CIB's staff has also put in a lot of
hard work. On the occasion of the tenth anniversary of the estab-
lishment of China Investment Bank. 1 would like to give my lofty
regards to those who have done their shares for the building and

development of our bank,
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My, Wang Binggian

State Couneillor and Minister of

Firance, Honorary Charrman of the
Board of Doectors, Ching Tnvestment
Hank [rom December, 1951 to

April, 1985,
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i iing new resources. 1t has horrowed medium-
long term foreign exchange funds of USD 1.5 billion, successively

the World Bank, Asian Development Bank. fore

from 1 SOVern-

fore 1l banks, which has made substantial

ments i

utilization of foreign funds. Besides, CIB got mandated to

raise foreign funds for some domestic enterprises and state’s key

projects. In 1986, CIB became one of ten fin al stitutions au

tharized by the State Council to administer resource mohilization

from overseas. CIB was highly appraised by the World Bank und

Asian Development Bank for its implementation of the contracts

inced and gained good credit-

and better 1 the project it fi

CIB’s principal operation is to rase funds from overseas for the

) . ) worthiness in the world financial cirele. Most of fore horrowings
sake of promoting China's economic development. In the past ten - )
) ' ) : by CIB were of favorable terms and lower costs,

years, CIB has made much progress in field and obtained many

mend.
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