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Text 1
An Individual Carbon Trading Scheme or Carbon Taxation?

Text 1  An Individual Carbon Trading

Scheme or Carbon Taxation?

A lot of people think it a good idea to reduce the amount of
carbon dioxide we pump into the atmosphere. But not many have
sensible ideas about the correct way to do that.

One contributor to the FT recently asserted that, “An individu—
al carbon trading scheme is more equitable and effective than car—
bon taxation as it reduces consumption quickly and dramatically. ”
All that carbon dioxide has clearly addled his thinking. It isnt pos—
sible to work out whether rationing would reduce emissions more
than a tax until you know what the tax might be, or how generous
the ration.

When it comes to reducing carbon emissions, the question
“How much?” is separate from the equally important question
“How?” The sensible choice is between a carbon tax and some kind
of scheme to trade pollution permits. ( Politicians prefer to bung
cash at favoured initiatives; it’s in their nature, but makes environ—
mental gains harder to come by.) And for any level of environmen—
tal tax you can get the same carbon price and emissions reduction

by using a permit quota instead.
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That doesnt mean the two systems are equivalent. One differ—
ence is the cost of administering the system. Matt Prescott, the di-
rector of a Royal Society for the Encouragement of Arts ( RSA) re—
search project into personal carbon allowances, paints an exciting
picture of cheaply loading your carbon permits on to a credit card. 1
think it would be simpler just to administer a tax. A second differ—
ence is where the revenue goes. A tax directs cash to the govern—
ment levying it. A lot then depends on how the revenue is used: if
it’s distributed more heavily towards the poor, taxes are more pro—
gressive than a personal carbon allowance.

A third difference is perhaps the most important but rarely dis—
cussed. A carbon tax gives us certainty about the price of carbon
but not the quantity of emissions. A tradable permit scheme gives
us certainty about the quantity of emissions, but not the price.

The question, then, is where the uncertainty is most dama-—
ging. Say we impose a tax, hoping for a 15 per cent reduction in e—
missions but getting only a 5 per cent fall. Is that less serious than a
tradable permit scheme where we expected a carbon price of $ 25 a
tonne but got a price of $ 75 a tonne?

It is indeed. The uncertainty about next year’s emissions is not
very worrying, because climate change is caused not by what hap-
pens next year, but by the accumulation of emissions since the in—
dustrial revolution. If we get the tax wrong and emit too much one
year, it will be easy to fix. The economy, on the other hand, is
more vulnerable to short-+term shocks: get the permit quota wrong,
even for one year, and you could cause lasting damage.

Those environmentalists currently yelling that I am an idiot and

am not committed to saving the planet have missed the point. The

2
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more you fear climate change, the more stringent the tax or quota
should be. What 1 am saying is that whatever you decide about
that, it is less risky to use a tax. The government expends so much
effort taxing good things, such as saving and spending money. It
would be a shame if it lacked the courage to tax something bad for a
change.
Questions:
1. Why did the author say carbon dioxide confuses his think—
ing?
2. Do you think it feasible to have carbon taxation?
A
1. assert vt. F 7K, &4k
2. taxation n. EHL, B
3. addle vt. fe4i , fk RS
4. ration n. & & ,H4 2 vi. [REEN, RALE N
5. emission n. HeK , 534+
6. bung vt. J&¥5; & HR
7. administer vt. & 32,53
8. revenue n. BN I, B
9. stringent adj. ®A&49, 83749
10. accumulation n. 2 & , 34y, ERE
11. vulnerable adj. £ %&£, 5 <46
11. yell vi. & vi. s, K ZH5LE
12. idiot n. & %e; 12N
13. levy n. AES, AEHL vt. AEMC, FEAL
SiE:
1. carbon dioxide =& L%
2. pump into A Ffg---- NG (FE EN)
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Text 2 Gift on Mother’s Day

Gift of Time—Moms just want to spend time with their children
so make it a Mother-Daughter/Son day, spend the whole day with
her on her terms. Do the things she likes doing and give her the
royal treatment.

Home Video—Take your family videos and put together a short
home video, a tribute to mom. This can be a little time consuming
but can make a great frugal gift and she can enjoy it whenever she
misses you. Although it may require a little effort, the process can
be a lot of fun and the end result is often priceless.

Mom Mix—Make a CD for her, a collection of all the songs
that remind her of you and you growing up. You may have a song
you used to sing when driving to school or going to bed, think back
and youll be surprised with the result.

Write a Letter—Write a letter instead of a card, write about all
the good memories you have with her and all the things she has
done for you. I dont mean type, but rather handwritten note, the
oldfashioned way with a pen and paper.

Flowers—Flowers can be tricky, you can easily spend a lot of

money on it. If you have flowers in your garden or can handpick



Gift on Mother’s Day Text 2
them this can be a great gift.

Manicure and/or Pedicure—Costs around $20—$ 30 and
lasts for 2—3 weeks. Although this may not be a very personal gift,
I am sure all mothers would appreciate a day of being papered.

Dinner—Make a frugal dinner and invite her over or you can
surprise her and take it over to her house, just dont leave a mess
behind for her to clean up.

Scrap Book—put together a scrap book, here are some already
made scrapbooks for a low price. All you have to do is insert your
pictures.

Questions:

1. How many ways in the above text can we do for Moms?

2. What can we do to give mom a kind of royal treatment?

A

1. tribute n. #L#%

2. frugal adj. Y& ey #hZ 69, fL4% Y 8y

3. tricky adj. BIE69; ALEEY

4. handpick vt. #Fit; A F R¥; AL E LT

5. manicure vt. 53 f5%( FEIRE)

6. pedicure vt. 15, B ( )

7. scrap vt. & AR IF %

8. scrapbook n. IJ Ik %

9. insert vt. #HA; A
H=iE:

1. home video FEEALIR; T AL

2. on ones terms ¥A:+:: oy Ry B FMHT
3. remind ... of ... FBE; {4, {& =) AT
4. instead of /K3, RAE---- oS- NP

5
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