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Circular of the State Council on Policies and Measures
Pertaining to the Development of the Western Region

(October 26, 2000)

Carrying out the strategy of developing the Western Region
and accelerating the development of the central and western
regions are important components of China’s modernization
drive, representing a major decision on the part of the Central
Committee of the CPC. This decision is based on a broad, long-
term view of the situation and takes into consideration the overall
interests of our country in the new century, and therefore is of
great political and economic significance. The State Council has
formulated a number of policies and measures for developing the
Western Region that embody the government’s focused support
for the region. Following are some matters related to that

decision.

I . Principles governing policy-making and focuses of
support

1. Principles governing policy-making. The development of
the Western Region is a large-scale, systemic campaign as well as
a formidable historic mission. It requires a sense of urgency and
we must be well prepared for the protracted difficult struggle.
We must proceed from reality and follow the objective laws. We
need to aim high while still staying within our means. We have
to build on our existing resources but keep in mind long-term
growth. We must make overall plans by taking all factors in
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consideration and conduct scientific evaluation. We must
determine priorities, do things step by step, avoid blindness and
rushing headlong into mass actions and fight extravagance. We
must speed up the transformation of our mind, deepen reform
and opening up and implement the strategy of reinvigorating our
country through science and education and the sustainable
development strategy. We should combine market forces with
improved macroeconomic management, and combine nation-wide
support for Western Region Development with the spirit of self-
reliance among the people in the Western Region.

2. Priority tasks and strategic goals. The priority tasks for
the present and near future include speeding up infrastructure
development, strengthening environmental protection and
ecological improvement, consolidating the fundamental position
of agriculture in the national economy, restructuring industry,
promoting tourism that takes advantage of local characteristics,
and developing science, technology, education, culture and
public health. Great efforts should be made in the next five to
ten years to achieve breakthroughs in infrastructure development
and ecological improvement in the Western Region and create a
good start for Western Region Development. By the middle of
the 21st century, the Western Region will be transformed into a
prosperous and advanced new West, where life is stable, ethnic
groups are united, and the natural landscape is beautiful.

3. Priority localities. The policies for Western Region
Development are applicable to the municipality of Chongqing,
Sichuan province, Guizhou province, Yunnan province, the
Tibet Autonomous Region, Shanxi province, Gansu province,
the Ningxia Hui Autonomous Region, Qinghai province, the

Xinjiang Uygur Autonomous Region, the Inner Mongolia
12 .




Autonomous Region and the Guangxi Zhuang Autonomous
Region. Large-scale development of the Western Region will rely
on major transport routes such as the Asia-Europe continental
bridge, the Yangtze River waterway and the routes to the sea in
Southwestern China when bringing the region’s major cities into
play. These major transport routes will specifically serve the
region by linking up major cities to gradually form a network of
inter-provincial economic zones such as the area spreading along
the Western Longhai Railway and Lanzhou-Xinjian Railway, the
Nanning-Guiyang-Kunming area and the upper reaches of the
Yangtze River. This formation of these economic zones will
promote the development of other areas and allow the overall
development of the region to proceed in an orderly and focused

manner.

IL . Policies for increasing investment

1. Increasing investment in development. The proportion of
funding earmarked for Western Region Development in the
central budget needs to be increased. When allocating loans from
state policy-mandated banks and concessional loans from
international financial organizations and foreign governments in
accordance with lending conditions, vigorous efforts should be
made to direct as much capital as possible toward projects in the
Western Region. New major infrastructure projects set up by the
state should mainly be funded by development funds out of the
central budget and other special development funds, bank loans
and foreign capital, and funding gaps should be prevented in the
implementation of these projects. The central government will
employ various methods to raise special development funds for
the Western Region. Central government agencies concerned
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