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ABSTRACT

Transitional Economics is a new field in economic theories.
Some winners of Nobel Prize in Economics predicted that transi-
tional economics, which focuses on the research of transitional
economy, would probably become an important branch of modern
economics and the economists who make significant contributions
to this field would probably become the future winners of Nobel
Prize in Economics. But to our disappointed, up to now, not
many economists have recognized the importance of it. What is
more, transition economics, as a new branch of economic theory,
has not yet grown up to an integrated theoretical system and needs
systematical and profound researches on general laws, operating
mechanisms and effective methods of transition from a planned
economy to a market economy. The main objective of my research
is to make some breakthrough progress in transitional economic

study based on the previous works in this particular area.

Introduction and other three parts make up of the structure
of my thesis. This dissertation consists of three parts, besides in-
troduction. Chapter 1 and 2 mkes up Part [ which focus on the

formation, definition and general theories of transitional econom-
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ics. And in the second section of Chapter 2, the aimed patterns of
transitional economy are dicussed. Part II includes Chapter 3, 4
and 5 which focus on the radical, and gradual reform, the com-
parison between the two kinds of reform, summary on the advan-
tage, shortcomings and the reasons of different patterns, and sug-
gestions of the eastern way for Chinese economic systern towards
market economy, respectively. The last part includes Chapter 6,
7 and 8. This part gives out some research conclusions on the in-
stitutional changes and designs of transitional economies and rela-
tions transitional economy to mixed economy, and the stress is put

on the mixed property ownership.

The main characteristics of my research are as follows: First,
a general theoretical research has been set up based on the general-
ization from different nationalities and styles of transitional econo-
my. Second, the transitional economic research is put into three
related detailed aspects, i. e. the aimed patterns of , paths to,
and institutional designs of transitional economy. Third, cost —
revenue analysis is the mainline going through this dissertation.
Fourth, plenty of materials and data about Russian and Polish ex-
periences collected during my engagement in advanced studies
abroad provide solid basis for my research on transitional econo-

my.

I wish there will be a certain novelty value in my follow theo-
retical findings and points of view:
1. Transitional economies are first regarded as a whole body.

Previous studies on transitional issues, whether by the west or the



BAr. HBRESMAE

6 PRI § 3%

east economists, were all on the background of individual or spe-

cific economies, which cannot drawn to general laws. Usually,
foreign scholars paid most of their attention to proving and dem-
onstrating the advantages of radical economic reform, while how-
ever, Chinese scholars are busy analyzing the successful experi-
ence of Chinese gradual reform. As a result, combination of the
two is infrequent study. My thesis takes the lead in treating tran-
sitional economy as a whole, looking at economic transition from a
new angle and using different method of analysis to break the
state of dissevering.

2. Essentially, transitional economy is a kind of mixed econ-
omy for its economic forms and dynamic process, which keeps the
elements or features of both planned and market economies. Un-
der this proposition, my research on transitional economy invclves
three related aspects: (1) the selection of aimed patterns of tran-
sitional economy; (2) way and means to achieve the objective;
and (3) institutional changes and designs in transitional economy.
Above mentioned three aspects relate to and support each other,
forming a dynamic economic form. I try to establish an integrated
theoretical system by researching on this economic form.

3. After examining and analysing many Chinese and foreign
economic theories concerning to transitional economy, I give out a
summary of the status quo of transitional economic research and
elementarily suggest a theoretical framework of transitional econo-
my.

4. Adopting the methodology of theoretical and positive anal-
ysis, 1 have comprehensively and deeply discussed the two kinds

of patterns of transitional economy in my thesis, especially com-
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pared the advantages and disadvantages between the different pat-
terns and pointed out that gradual reform is more efficient and ac-
ceptable than radical reform. About radical reform, my research
not only focuses on its intrinsic logic, theoretical framework and
implementation strategies, and also gives a discussion about the
deep — seated causes of its failure. Regarding gradual reform, I
put great emphasis on its aimed patterns in order to stress our
choice of reform path When comparing the two kinds of reform
patterns, | pay more attention to discuss the role of institution in
economic reform and institutional differences between the two
patterns. On the basis of comprehensive analysis, I attribute the
gradual reform pattern to “eastern way” to market economy and
this is a new point of view.

5. Having investigated the institutional changes and designs
of transitional economies, I propose my opinion that the change
and design of property system are the most important. Therefore,
I focus on the adjustment and rearrangement of property owner-
ship and point out the close relation between property rearrange-
ment and economic development. In other words, dynamic eco-
nomic growth depends on manifold organizations, which charac-
terized by diversity and mixture of property structure. Starting
from this point, I comprehensively analyze and discuss in depth
the mixed property ownership in transitional economy and give
out my points of view on the development of mixed property own-
ership.

6. On the basis of discussion on mixed property ownership, I
analysis the relationship between mixed ownership and transition-

al economy further. By comparing the theoretical system of mixed
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economy and that of transitional economy, I point out that transi-
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tional economy is one of particular forms of mixed economies.
What is distinguished in this viewpoint lies in its effect on protect-
ing some states from going to extremes on the way to market
economy because mixed economy needs not only the basic function
of market mechanism but also the intervention from government.
In a transitional economy, furthermore, denial on the economic
role of government does not accord with objective law because the
diversity and mixture of economic component. On the basis of
above — mentioned analysis, | have examined the ways to optimi-

zation of transitional economic system.
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