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INTRODUCTION

The history of central banks could
trace back to Bank of Estates of Realm
(Parliament’s Bank ), which was estab-
lished in 1668. It was the previous existence
of Sveriges Riksbank. At first, Riksbank
was not so much a central bank as conven-
tional, as it made loans to general public
and until 1904 it shared right to issue notes
with private banks. Anyway it was the
world’s oldest central bank.

Bank of England, which was set up in
1694, is one of the oldest central bank in
the world. At the very heginning, Bank of
England, who operated a great deal of com-
mercial banking business, was only a com-
mercial bank, whose equity was controlled
by private enterprises. After the Bank
Charter Act of 1844 was past, Bank of




England got a monopoly position. From
that time it began to operate noncommercial
business and gradually became banks’ bank
and government’s bank. Nationalized in
1946, Bank of England arranged
government’s borrowing and issued bank
notes, so that it shared responsibility for
fully functions of a central bank.

Federal Reserve Bank System, which
was set up in 1914 originally just for stabi-
lizing financial system, supplying lending to
government and lending of last resort, is a
typical modern central bank. As the finan-
cial industry has been developed, Federal
Reserve Bank System has play an important
role in economic development and produc-
tive promotion,

In general views, macroeconomic poli-
cy was focused on fiscal policy before

1970’s, it was because fiscal policy could




