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ABSTRACT

From their coming into being, the development of Town-
ship and Village Enterprises (TVEs) has been restrained strict-
ly by difficulties in their financing. But difficulties in financing
for TVEs as a whole, have never been so serious and perplexed
as now, that give cause for the dropping in the benefit and
growth — rate of TVEs. By the study in the fields of TVEs fi-
nancing, some counter — measures should be taken to wide fi-
nancing channels of TVEs, and tackle problems in TVEs fi-
nancing. Therefore it is a pressing matter for the moment to
strengthen the study in the fields of TVEs financing in order to
further TVEs development .

How and why have the fund sources and the financing
structure changed dynamically since 1980s? How and why does
the capital structure of TVEs contradict the financing structure
of TVEs ? What are current difficulties TVEs face in the fields
of their financing? And why would those difficulties happen?
The paper is aimed to study those problems, and puts forward
countermeasure — thinking.

The paper comprises 7 chapters and 1 conclusion. Chap-
ter 1 reviews the basic development process of TVEs, points
out significance to study further in the fields of TVEs. It also
stresses, by analyses, that the study in the fields of TVEs
should be carried out from historical and multi — angle point of
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view based on the idea of the urban and rural integration. By
defining those concepts such as enterprise financing, and fi-
nancing structure, Chapter 1 also discusses the theoretical and
practical significance in the fields of TVEs financing, summa-
rizes and reviews the dynamics of study both at home and
abroad.

Chapter 2 presents the development in the modem theories
of corporation capital structure, and analyses its enlightenment
and its limitations for us to adopt. Chapter 2 also discusses the
differentiated methods of the enterprise financing styles and the
enterprise financing structure, makes an international compari-
son in the change of enterprise financing styles and the transfor-
mation of enterprise financing structure. At last, this chapter
analyses the influence of economic system transformation on en-
terprise financing styles and enterprise financing structure.

Chapter 3 deals with the dynamical changes in the fund
sources and the financing structure of TVEs before 1990 and
after 1990 respectively, studies the contradiction between the
capital structure and the financing structure of TVEs. Based on
those discussions, tentative conclusions are made to surmount
difficulties in TVEs financing.

Chapter 4 and Chapter 5 investigate problems in the indi-
rect financing of TVEs, and put forward some countermeasure
— thinking to tackle those problems. The study of Chapter 4
shows that difficulties of TVEs financing from bank are caused
by a series of factors, and the credit collateral system should be
enhanced, some innovation in the system should be made.

By introducing some international experience in develop-



ing middle — small banking, and reviewing corresponding do-
mestic views, Chapter 5 makes clear that the development and
reform of Rural Credit Cooperatives or cooperation finance
should be stressed. Chapter 5 also studies how the rural non -
governmental credit should be developed, how innovation
should be made in the fields of it, and how State — owned bank
should be reformed. Those discussions are made to get ride of
difficulties of TVEs financing, and wide financing channels of
TVEs. Due to differences of long — term and short - term ef-
fects among various measures, systematic train of thought
should be taken.

Chapter 6 focuses on the reform of TVEs property rights
and development in direct financing of TVEs. It argues that the
reform of TVEs property rights, especially the transformation of
Share Cooperation System (SCS) in recent years, results from
the interest adjustment and re — distribution among main inter-
est — relevant groups of TVEs such as group of workers, manag-
er, and Township ~ Village government; and is a compromise
among them. This reform is aimed to overcome difficulties in
TVEs financing, and capitalize the human — capital . of manag-
er. On the basis of discussion above, Chapter 6 investigates in-
fluences of the reform of TVEs property rights on TVEs financ-
ing, and explores the drawback of the reform at the angle of in-
creasing TVEs financing. In order to perfect and deepen the re-
form of TVEs property rights, it should be considered to treat
properly manager holding — majority — share, develop element
market, enhance varieties of market — medium organization,

further study questions about the reform of TVEs property
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rights, strengthen social supervision to the reform. Finally,
Chapter 6 suggests that developing local stock ~ exchange mar-
ket should be taken as a main orient of TVEs’ taking advantage
of capital market.

A new stage — transformation is coming into being in
TVEs’ development. Problems relevant to the stage ~ transfor-
mation srtongly affect the state of TVEs’ financing. Which are
main problems in TVEs’ structure? Which characteristics are
there in the new stage of TVEs’ development? Based on an-
swers to these questions, chapter 7 puts forward some counter-
measures which should be taken to promote the stage — transfor-
mation in TVEs’ development. Chapter 7 also points out that
we should strive for further development in processing — indus-
try of agri ~ product rapidly, and accelerate the growing of en-
trepreneur stratum in countryside, reduce taxes and expense a-
gainst TVEs, take no discrimination among TVEs and other
kinds of enterprises.

The last part is the conclusion of this paper. It advances
some issues worth to be explored further, holds that it is neces-
sary to improve actively macro — economic situation and social

credit situation.



EEEN

ERZE 1964 1 3 HE TRB)
L. BRIk {l”')f. AT 1] A
FEOL A 1989 4E 7 L7
PEAEAR KA 28 2 A A 124437 ; 2000
7 1, e ERESREREF A
Besell, R P24 07 . 1995
AN RS TE Y ':’f 7 =7 mll WF 9%
WA LT TE) (h E Rk 2
~'-11% "Uéiﬁi 130 &k, =
10 37, 120480
AR m“[lilu Fr R F
EFEBRE (@) BEiHEE
W22 35 F 98 B 2000 45 BE IG 75 16
LR TR B R A
S U R %% “HA
TR BRAE R ERE A
FX LN e E A SRR
43 EE S ERMKE N
ﬂ,/(mmil IJ ‘W X 'J 'IX ,f’}:‘ Z
WG . CFEFE éi':’& i’A’-”:v'f 3 It ;
Ve EZE S, fm“'“
10 AR50 . FEHF5E 77 1) /J Vi RLLES)
Sl f/ﬂ\m WA RE ., AT
17




1 iR
1.1
1.2
1.3
1.4
1.5
1.6

/1
TESESLVERER /1

X METSESWHRENEARSTE /8
vy MEAAE S EARME /18
SEMSVRERBHROEEMEMTREL /20
H AR R 5Fe /23
EBHEBIEFHARTE /29

2 VALK . RER BRSRSEMETE /31

2.1
2.2

2.3

2.4

ARG FTAZHWELHEARE /32
AR B AL 3R
BARRMAKRRYE /40
BT 5 GRS & L
TERHEE /43

fob R T R AR ST



4

2 g

ZHAL LB ITEITH

HirtbgREER /47
2.5 MBEAA BMESEHSKERE /55

b4 Sl 4 e P oS S A B RS G 5 i
3.1 90 A LURT & BV BT SR TR

SRBgl /60
3.2 90 FERMBLUK £ B AT LR IE
S5mEgnm /64

3.3 SHEMSUVR-EWEMESESWHTFE /15
3.4 #wER~R /85

M S S M ER(E) /89

4.1 SHEMLIEPEME .- HELS5HE /9

4.2 (PN SIERBEEVLR MR
558400 M%E /9

Mt S S "ML RR(T) /118

5.1 H/MRITSH/Meb @B /118

5.2 RAEAMEEGESHMOEE . RRE
S558AWME /125

5.3 RAZMAINE QS SHESIRME /131

5.4 EABPBTHYE AFSSEMIMETE /139

5.5 Rt /146

PR RATSS SR EERE /148

6.1 ZEMI =R R B RS
MligER /149

6.2 FBHXREFESHSHEMIHTBEE /156

/60



6.3 SR ERMPNEHETHNEZE: LURG
HEERINESANEE /170

6.4 PRHES SESWRME . — M IRMFER 175

6.5 HA. . ZESELVFRENE TEE /184

6.6 WAMYHNEZRERES SHEHAIVME /192

7 SHEAUMBBHRESSEMEER /200
7.1 HRETSESN N () SRR EZERE /201
7.2 SHELUFMEMEARRE /210
7.3 RHFSHEHLVMBEHHTHXRER 224
7.4 TRSECIMBHEHTHRERRE /238

&Rz /24
BEAW /246
Jaid /260




1.1

I & AR TN

FEMG S EMI, 1984 FZRTFRALA AL, 70 FERK PO
VAR, 7E“ =BT A B ERE M ARG T, KR MR ITH
W EEHAB—EERN A FEN "R A EXRE”, Wim
DAL A, #EBAM LB R R AT £ R A8 LB/, T A
FRBWEERTEHEF . L1978 X4, 2 EH A &7~
{8 493. 11270 , 4L A IV B 3 152. 4 74N s ZEAL BA ok R, X A=
BRI ML RAEGE T, T AL B Z

O  ACHEER, FURSE I, 390 20 tHa ik RER,



