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Preface

In order to relief and eliminate poverty in Qinba mountain, Chinese government has been
carrying out an integrate poverty reduction project in 26 counties of Sichuan, Shaanxi and
Ningxia, by using World Band Loan since 1997. Poverty monitoring and evaluation system, as
one component of Qinba Poverty Reduction Project (QBPRIP?), has been set up on the base of
cooperation of National Bureau of Statistics (NBS) and Leading Group of Poverty Reduction of
China. The highest management group of NBS has paying grcat attention to the poverty survey
in the QBPRP area. The survey is practically implemented by General Organization of Rural So-
cial- Economic Survey (GROSES) . Sichuan Branch, Shaanxi Branch and Ningxia Branch of
GORSES, and also the county survey teams of project countics, take part in the field work and
data processing. Up to the end of 1999, three years data were collected, forming the very bases
of Poverty Monitoring and Impacts Evaluation Report for Qinba Poverty Reduction Project
Area (1999) .

This Report is compiled to reflect the poverty situation and the progress of poverty reduction project ob-
jectively. Because the effect of Project (some long-term project activities in particular) may lag behind the
process of project activities, there may be some difference between the effect showed by data and the real in-
fluence of the project. Any suggestion and comments are deeply welcome.

The report was edited by Wang Pingping. The data were processed by Wang Pingping , Hu Yongging
and Peng Liquan.

In the process of our survey and report formulation, many experts contributed their valuable suggestions
and advice. We would like to express special thanks to Mr. Martin Ravillion, Mr. Alan Piazza, Ms. Shaohua
Chen with the World Bank, and Mr. Wang Guoliang, Mr. Feng Qiang , Mr. Xu Hui and Ms. He Xiaojun
of the Foreign Capital Management Center of State Council of Leading Group Office of Poverty Alleviation and
Development .

Editor
Aug., 2000
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Abstract

Poverty monitoring and evaluation system, as one component of Qinba Poverty Reduction Project
(QBPRP), has been set up on the base of cooperation of National Bureau of Statistics (NBS) and Leading
Group of Poverty Reduction of China. A baseline survey was conducted by NBS in 1997, which covered all 26
project counties, included 2600 households, and collected the information on the level of community, house-
hold and individual. Of them, 1300 households in 13 counties were sclected to be traced in 1998 and 1999. A
random start point, symmetry systematic sampling method was used 1o select the county, village and house-
hold. The data were collected through the visiting of interviewers as well as the dairy-book kept by the sam-
pled households. The data from the three years survey mentioned above construct the very bases of Poverty
Monitoring Impacts Fvaluation Report 1999 for Qinba Poverty Reduction Project Area .

The poverty monitoring survey shows that the poverty in the project villages of Qinba Poverty Reduction
Projects (QBPRP) Area was alleviated steadily. The poverty headcount rate decreases from 19.3% in 1998 to
14.2% . The living standard of households improved continuously in 1999, reflected by the following facts.
The annual per capita net income reaches 1022 yuan, increasing 4.9 % compared with that of previous year af-
ter deducting price effect. Per capita living consumption is 1006 yuan, with 5.8% real growth rate. Per capi-
ta grain consumption is 249 kg with 7 kg increment, although the proportion of population with less than 150
kg grain production per capita jump from 1.3% in 1998 tc 6.1% duc to the severe drought. The enrolment
rate of children, especially of the girl, increase significantly, primary school facilities and the quality of teach-
ers improved; the rates of the village accessible to infrastructures such as road, telephone net and watering
system grow up in a large scale.

The survey confirms QBPRP is carried out very quickly. Up to the end of 1999, all project villages and
83.7% households of project villages have attended poverty reduction project. The QBPRP already cover
97.4% project villages and 78.4 % households in the project villages. Per household poverty reduction loan/
subside reaches 875 yuan, of which 663 yuan is from QBPRP. There are 52.9% households receiving more
than 500 yuan. The village and household coverage rates in Sichuan and Ningxia PVs are higher than in
Shaanxi. The poor households are well targeted in Ningxia PVs.

The results indicate that QBPRP play an important role in the improvement of living condition of QBPRP
areas. It is evidenced by (1) the poverty degree in PVs drops more quickly than in NPVs; (b) the improve-
ment of the poor income households is significant also in the severe drought year; (c) the regression results
shows the crop planting activities in 1999 and the micro-irrigating in 1998 and 1999 have significantly positive
impacts on the income growth rate of participants.

Survey results also suggest that the local government need to adjust the project activities according to the
market price and the willing of households, to provide more information and service to households, to pay
more attention to environment protection, to help the households to {ind more employment opportunity out of
the crop planting, out of agricultural production, and out of the areas. Sichuan and Shaanxi should give more
priority to the poor household when sclecting the project households, and increase the poverty reduction loan/
subside to poor households.
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