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Lesson One

SPECIAL TERMS

Turnover: The act or result of turning over; and also the amount of

money turned over or drawn in business,
f. 0. b, : The abbreviation of ”{ree on board”.

VOCABULARY PRACTICE
1. What does turnover mean?
2. Whatisf.o. b. ?

TEXT

Advantages of Air Transport( 1)

Air freight has many advantages over other modes of transport.
It is generally most practical for goods which have a high unit value,
i.e. a high ratio of price to weight. Commodities of low value such as
ordinary furniture. newsprint. cotton, rice, potato, washing
machine, rubber shoes. etc. cannot afford to bear the air freight
rates; but precious art goods. fur garments, high-class instruments,
computers, cameras. watches. etc. can bear the high cost of
transportation without any dampening effect on their marketability,
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Merchants are more inclined to have their goods of these kinds shipped
by air.

Above all. quick delivery is the most obvious advantage of air
freight service, which means a saving of time spent on transit. For
instance, if silk piece goods are shippef;l from Tianjin to Hamburg or
Pans, it may take 2 to 3 months to reach the port of destination. Now
U they are transported by air. the length of time may be reduced to a
period of 3 or 4 days. To tie up a large amount of capital, say US §
100. 000, for 3 months at 1% interest per month, would cost US $
3. 000. For high-priced commcdities. the time value which a shipper
is able to gain usually outweighs the high cost of air transport. For
this reason. many exporters prefer air freight, especially when they
may not be able to afford having their capital tied up for three months
while a ship completes her voyage.

Furthermore, exporters can benefit from quick delivery in that
they can achieve quick turnover and maintain a relatively small
inventory of raw materials or finished products, particularly in the
export market. The advantage is even more conspicuous where the
market is demanding and the commodities are highly competitive.
There are instances where the huyers on overseas markets require
immediate delivery and those who promise fast delivery are in a better
position to win the orders in competition,

Air transportation proves to be almost indispensable to perishable
goods. which are liable to deteriorate or become useless if the voyage
takes a longer time. say more than a week, During the winter of 1974
and the spring of 1975, a consignment of small cels was exported from
Fujian to Japan by sea route; the death rate was as high as 50%.
Soon afterwards, the exporter made a change in the mode of transport
and switched to air transport. It proved to be a more desirable method

“ 2.



of transportation as the death rate of the eels declined to 5% or less in
spite of the fact that the eels were transhipped at Hong Kong where
the temperature is usually around 32°C. Another striking example is
that exporting lichee from South China to Singapore by sea was a
losing business because the fruit, though stored in refrigeration
installations, mostly became rotten or turned dark when it arrived at
the port of destination: but if shipped by air. lichee remains fresh and
thus can find a ready market. Crabs exported from Shanghal. mango
from Kunming, grapes and melons from Xinjiang are known to people
living in Hong Kong. who willingly pay a price much higher than that
obtainable on the home market.

For goods of high unit value, shippers usually pay extra charges
to the shipping line at the ad valorem rate on {. c. b. value, in addition
to the freight charge, which is higher than that on a weight basis:
while shipping by air. no extra charge at the ad valorem rate is
collected by airline, unless there is a declared value of the cargo and
valuation charge is paid for it, in order to protect against possible loss

or damage. The latter is not a freight charge.

WORDS AND EXPRESSIONS

(SPECIAL TERMS)

business [ 'hizinis | n. o % s .5
draw [dra] v. ETRE K 1 N
f. 0. b, (8§ FOB; fob) (=free on board) EE#
turn over R ke s R A
turnover ['ta:nauva ] n. BALH: HEw
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accustomed
ad valorem
advantage
afford
airline
arrive

basis

[a'kastornd ]

(d va'loirem ]

[ad'va:ntid3z |
[a'fad]
[ealain |
[@'raiv ]

["beisis |

be inclined to (do)

be liable to
bear
benefit
capital
CArgo
collect
competition
competitive
computer
consignment
CONSpPicUGUs
dampen
declare
decline (o)
delivery
demand
desirable
destination
especially
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[bea]
["benifit ]
['keepitl ]
{kagou )
[ka'lekt ]
[kompi'tifon ]
[kom'petitiv ]
[kam'pjuta]

a.

PSP S0P

v
n
n
n.
v
n
a
v

{ kan'sainmoant ] n,
[kan'spikjuas] a.

('dazmpan ]
[dik'lea]
[di'klain]

[ di*livari )
[di'ma:nd ]
[di'zaiarabl ]
[desti'neifan ]
[is'pefali]
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export

exporter

lesk'poait]
[esk'pata’)

finished product

for instance
freight

{resh

fur gartnents
furniture
furthermore
generally
immediate

in addition to
in spite of
indispensable
installation
instrument
interest
inventory
length

fose

loss
maihtatn
market
marketability
obtainable
obvious
ordinary
outweigh
particularly

[freit 1
[fre[]

[Mamnitfa]
['fo:d0'mo: |
[ 'd3enareti ]
[I'mi:dist ]

[indis'penssbl ]
Linsta'leifan]
[ instrumant |
[lintrist
[invantri]
[lend ]

[luz]

[os]
[men'tein |
['ma:kit ]
[ma;kit'biliti ]
[ab'teingbl |
['obviss |
[o:dnri]
Laut'weit ]
[pa'tikjulali]
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perishable ['perifabl]
position [pa‘zifan]
possible ['posibl ]
precious art goods

prefer [prifa]
product ['prodakt]
promise T 'promis ]
protect (*-+) against
prove [(pru:v]
rate [reit])
ratio ['reifiau]
raw [rou]
reach [riztf]
reduce [ri'djus]
relatively L'relativli |
require [ri'kwaia
rotten ['rotn]
route (rut]
shipper C'fipe]
silke piece goods

spend Lspend ]
store [sto:]
switch to

tie up

tran(s)ship  [staen(s)'[ip]
transit Mreensit |
unit value PYapitvaliug}

valuation charge
Lvoidsz ]

voyage
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weight [ weit ] n. Hi#
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SUPPLEMENTARY VOCABULARY
(SPECIAL TERMS)

abbreviation [ abrivi'eifan ] n. By
act [eekt] nov.e kR EER
amount [s'maunt ] n.:v. #HitEitRE:HST
result [ri'zalt} n R BmE R%R
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(TEXT)

above all - REEfufy: ek
addition [a'difan} n. BRbRE - B : 2 A0
afterward(s) [faftowad(z)] ad. =5 Y
almost f'aimaust | ad. JLF- EARE
another [a'nade] a, H—: A

pron. A4 RKEUH—4
around [a'raund ] ad. ERE; &4

prep. FE--FIH:EHE: 4
art [at] n. Fa¥, S
buyer [ 'baia] n. LE: FE
camera ['keemoara ] n. B



commodity

camplete

cost

cotton
crab
damage
death
deteriorate

effect

eel

ete.

extra

fact

find

fruit

gain
grape
Hamburg
high-class
highly
high-priced

i.e,

[ka'moditi
[kam'pli:t ]

[ "kost]
{'kotn |
[kreeb]
['deemidz ]
[den]

[ di'vioriareit ]

{i'fekt]

Lel]
{it'setra)
[fekstra]
[faekt ]
[faind ]
[frut]
[gein ]
[greip ]

[ "hembe:g ]
[hai-klas]

[ haili }
["hai-praist ]

[i'dest /"daetiz]

in order to {(do)

Japan
kind

Iatter
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(kaind ]
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lichee
mango,
material
mean
melon
merchants
newsprint
obviously
overseas
Paris

per

period
potato
practical
price
quick
ready
reason
refrigeration
remain
rice
rubber
saving (s)
service
shipping line
Singapore
south

{Mitfi]
['meengou ]
{ ma'tiarial ]
[mi:n ]
['melan ]
['ma:tfonts ]
[ 'njuzzprint ]
{ob'viasli]
['auvasi:z |
['peeris ]
[pal

[ 'piariod ]
[pa'teitou]
['pracktikl]
[ prais]
[kwik ]
[‘redi]
['rizzn]

[rifridza'reifan ]

[ri'mein ]
Nzais |
['raba]
['seivig(s) ]
['sawvis]

[ 'fipinlain’]
[singa'pa:]
['sauf]
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rad,

prep.
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spring [sprin]
temperature [ 'tempritfa ]
transport [treens'poit ]
[‘traenspoit ]
transportation [ traenspo:'teifan ]
useless Duizlis ]
usually (juiguali]
washing machine
watch {wor[]
willingly [ Mwilinli ]
win [win]
winter ['winta |
without [wi'daut |

prep.
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1. It is generally most practical for goods which have a high unit value,

i.e. a high ratio of price to weight.
XHF AP (A (D, I S ERZ LR AR &R 2
REEERBRLAMER TR,

OHE it EMEEW.

@A) which 5] i & M A]. B4 goods,

2. Commodities of low value such as ordinary furniture, newsprint,

cotton. rice, potato, washing machine. rubber shoes, etc. cannot

afford to bear the air freight rates; but precious art goods, fur

garments, high-class instruments, computers, cameras, watches,

etc. can bear the high cost of transportation without any dampening

effect on their marketabihity.
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