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SUMMARY
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Among the countries in reform of the sys-
tem of ownership, at present, China is the
only one whose system reform and economic
growth has assumed obviously mutual pro-
moting relation, and Russia and East-Euro-
pean countries have assumed vicious eco-
nomic situation in some degree. Traditional
Growth Theory (Factor Growth Way and
Pattern Growth Way) was not able to an-
swer such a question about growth in sys-
tem reform. This book takes institution as a
major “illustrating” variable of economic
growth in Institution-Growth research to il-
lustrate the relationship between system re-
form and economic growth. '

The prerequisites assumed in the Insti-
tution-Growth research are as follows: @
Growth mechanism and pattern change a-
long with transition of institutional arrange-
ment ; @Defects of growth mechanism and
growth pattern could not be overcome by
usual adjustment of economic policy; @
There are a lot of interest frictions in transi-




tion of growth mechanism and growth pat-
tern. Obviously, we investigate the prob-
lems of economic growth on the hypothesis
that institution could not keep balance it-
self. ' ‘

Since the characteristics and intensity
of reaction with which the institutional
structure responds to the dynamic transition
of economic conditions actually depends on
the characteristics of interest relationship
and the degree of interest requirement, the
adjustment of interest should be the main
line of the interaction relations between sys-
tem reform and economic growth. Adjust-
ment of interest, however, will be executed
through the dual activities of goods transac-
tion and institution transaction, its transac-
tion cost and contract pattern are really im-
portant. In our model, the special inspiring
mechanism of the game type in dual transi-
tion activity will affect the transaction cost,
thus determine the speed and quality of eco-
nomic growth. So, the game type should be
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the joint of system reform and economic
growth, also be the key variable to illus-
trate the circle of economic growth and eco-
nomic conditions (see Figure 1)
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Figure 1 System Framework and
Economic Growth
In the above-mentioned interaction
model of system reform and economic
growth, the written draws *“ Possibility
Combination” of interaction of system re-
form and economic growth further with the
game and its structural pattern among be-
havior subjects, and not only gets the index



of the intensity of feedback of theirs, but
also the index of direction of feedback of
theirs. All of these are to analyze the rela-
tionship between system reform and eco-
nomic growth with a new viewpoint.

Thus, in the research of system re-
form, we should not only investigate its
form or pattern, but also pay great atten-
tion to identify and define the reform pat-
tern with its substantial connotation, in or-
der to master correctly the function rela-
tionship between reform pattern and reform
effect. f we define reform pattern simply
with the characteristics of reform form and
then take the achievement of economic re-
form in china as the result of what is called
“ Gradually Progressive Reform Way”,
which will not only cause people’s misun-
derstanding that just adopting “Gradually
Progressive Way” will result in success, but
also block to further investigation to sum-
marize the experience with worldwide uni-
versal significance.



In order to find out the connotation of
the reform pattern of economic system in
China, the selective environment of reform
and game structure should be fully.investi-
gated. This game structure of reform is
called “Reform Process”in this book by the
writer. This reform process is similar to the
vote process in public selection, which will
determine the reform process. “Reform
Process” will determine not only reform
pattern, but also reform consequence. Chi-
na, Russia and East-European countries
have taken different ways of system reform,
the core is different. means of dealing with
the “Legality” of reform, which results in
different reform process.

The writer would like to summarize the
“Reform Process” of system reform in Chi-
na in three aspects: (O Dynamic target of
market-oriented reform; @ Elastic reform
selection set of inducing inspiration; @ In-
completeness of the contrast of system
transaction. The red line that will go



through the above-mentioned three aspects
is identification of reform and development
(see Chapter 1). The connotation and char-
acteristics of reform pattern of economic
system in China are to result from the iden-
tification.

Reform pattern assumed by “Reform
Process” of system reform in China implies
such a philosophic theory: the final target
may be resolved in chronological order, and
logically, there are a variety of intermediate
states between the reform of marginal ad-
justment and above-mentioned final target.
Market-oriented final target may be reflect-
ed by different intermediate states in differ-
ent stages. In the evolution process, there
are much more inducing opportunity and e-
lastic reform selection sets, of course, with
them a lot of artificial subjective factors are
mixed, which causes more institution trans-
actions of incomplete contract. In the chap-
ters of this book, the writer tries his best to
find out the rich connotation in this aspect



