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The People’s Republic of China
Accounting Standard for Business Enterprises.:
Construction Contracts

Introduction

1. This Standard prescribes the accounting treatment for construc-
tion contracts of contractors, and the disclosure of relevant in-
formation.

2. Because of the date at which construction work begins and the
date at which the work is completed usually fall into different
accounting years. Therefore, the primary issue of this Standard
is the allocation of contract revenue and contract costs to the ac-
counting years in which construction work is performed.

The contract revenue and contract costs should be recognised

when the construction is completed within an accounting year.
Definitions
3. The following terms are used in this Standard with the meanings

specified ;

A construction contract is a contract specifically negotiated for

the construction of an asset or a combination of assets that are
closely interrelated or interdependent in terms of their design,
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