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American Foreign Economic Strategy

(abstract)

Zhang Mingian

This book is aimed to analyze in strategic perspectives how the Unit-
ed States uses economic means to realize its general foreign policy goals.
Influenced by the traditional concept of “strategy” which means military
strategy, Chinese and foreign scholars apply their emphases mainly on the
studies of political, military strategies, or foreign policy. Despite its
key importance to the general foreign strategy, the U.S. foreign economic
strategy has not drawn appropriate attention, and no systematic research
works have been published. It is the author’s primary dynamics to fill up
the blank sheet with this book .

Multi-phase methodologies are necessary for the studies of the U.S.
foreign economic strategy. First, the United States is one of the major
powers determining the development of the post-World War Il global
structure. For studies in the U.S.foreign economic strategy, it is neces-
sary to have a master review of the world structural changes and accord-
ingly the U.S. global strategic readjustments in different periods. Sec-
ondly, the foreign economic strategy, as an organic part of a country’s
general foreign strategy, is not only closely related to the over-all national
foreign strategy, but also reciprocally interactive with other constituents of
the general foreign strategy including political and military strategies.
That is why a study on the U.S. foreign economic strategy is also involved
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in a broader scope of other relevant strategic fields. Third, the making
and implementing of the foreign economic strategy is directly subject to a
nation’ s economic capabilities, and hence it is compulsory to have a
careful assessment of the U.S. economic power, and pay attention to the
U.S. domestic economy, and its economic policies concemed. While all
the discussions are tightly seizing the core issue of the U.S. foreign eco-
nomic strategy, the author tries to make analyses from the above three as-
pects, in hope of combining the richness and systematic in the studies of
the U.S. foreign economic strategy .

On basis of the above recognition and the historical development of
the United States after World War Il , the book divides the U. S. foreign
economic strategies into three periods, and analyze and assess them in
three sections .

Section I for the first period with a strategy of “Recovery of the Al-
lies 7, covering from the end of World War [l to the end of 1960’ s or the
beginning of 1970’ s. Upon the end of the Second World War, the
U.S.achieved an absolute superiority in the world, and began to make
arrangements for the world economic and political order according to its
own strategic plan. However, the cold war interrupted the American
primus solus, triggering out the Containment strategy towards the Soviet
Union. Besides the military containment, economic containment played
an outstanding role in the context of the balance of nuclear terror. The
U.S. achieved its basic goal to contain the “expansion” of the Soviet U-
nion, with the economic strategy aiming at assistance for the reconstruc-
tion of the allies, economic and technological embargo or sanctions against
the sorialist bloc led by the Soviet Union, and bait or coercion on the
third world countries.

Section Il for the second period with a Strategy for Managing Crisis,
covering from the early 1970°s to the late 1980°s. The strategy for “Re-
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covery of the Allies ” was carried out with expected effects, but the
U.S.paid heavy costs, and a strategy for Managing Crisis followed up.
The goal of this strategy is, under the preconditions of serving the de-
mands for the cold war, to readjust the economic relationship with the
Alies, endeavor to solve the U.S.own economic problems, stabilize the
power basis of superiority to the Soviet Union, and eventually topple and
disintegrate the Soviet bloc from within.

Section [l for the third period with a strategy of the Reassured Pri-
macy, starting from the end of the cold war, at the end of 1980°s and
the beginning of 1990°s. In the post-cold war era from President Bush to
President Clinton, the United States gradually established the “Grand
Strategy of Primacy and Flexibility”, and accordingly formed the foreign
economic strategy of “Reassured Primacy ”. To serve the historical tran-
sition of the U.S.global strategic focus to economic security, this new
foreign economic strategy is to raise and reinforce the U.S. economic com-
petitiveness, and to reaffirm ever lasting U.S. economic superiority and
leadership in the world. As the U.S. economy is clearly better off and its
power position is relatively rising, the U.S.hegemony is overheated, and
new seeds sowed for the non-harmony in the future world. Looking into
the 21" century, the United States faces options at a crossroads about
whether the world is leading to coordination or confrontation. It is sin-
cerely hoped that the United States will select the former instead of the
latter options. After all, the United States belongs to the world, but the
world is not, and cannot, simply become the America’s.
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