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Abstract 1

Study on Credit Theories And Policies
In Economic Structural
Transition

(Abstract)

Since the mid of 1990’s, China’s macro-economy has
changed dramatically. On one hand, the structural
problems are severe; on the other hand, the market trend
with insufficient demand begins to appear gradually. At the
same time, the economic and financial system reform has
been deepened, the role of the market in allocating
resources has been strengthened and the economic
performance begins to have the apparent characteristics of
“mixed economy.” The commercialization process of the
state banks has been accelerated, and the macro financial
adjustment mechanism has been changing to an indirect
way. Under these background mentioned above, it is
impertinent for the central bank to set proper credit policy
objectives, form a system of credit policy instruments and

adjust the industrial structure by using credit policies.
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Over the past several years, China’s academic field has
conducted numerous researches on credit theories and
policies, and has got some progress. But it should be noted
that we have done very little comparative research on
western credit theories. Since it became clear that the
objective of China’s reform is to establish the system of
socialist market econoy, a lot of different views exist on
such theoretical issues as whether the central bank should
have the function of structural adjustment, whether we
need the central bank to use credit policies to adjust the
industrial structure, and under the market economic
system, whether we need to adjust the structure of the
financial market. In practice, the central bank has been
using currency policies to adjust the structure in addition to
adjusting the aggregates. Especially, since the mid of
1990’s, the central bank’s structural adjusting function has
been strengthened, rather than weakened, and thus credit
policies system needed to be established or improved. A
theoretical answer should be given on these issues.
Therefore, the study of credit theories and policies has both
theoretical and practical significance.

On the basis of reviewing main credit theories and
policy suggestions, this study analyzed the causes of the

credit structural change from the aspect of industrial
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structure transition. By using positive, historical and
comparative analysis methods, the study discussed the basic
reasons of using credit policies, proposed objectives and
contents of credit policies in China’s structural transition
period, put forward some policy suggestions on completing
the credit policy instruments, and studied the external
economic connections to be dealt with and the reform to be
taken in other relating fields when credit policies are used.

This study comprises eight chapters;

From the methodological aspect, chapter one analyzed
the credit theories and their policy suggestions that had
strong influence in western countries, and touched briefly
on the Marx’s credit theory and the guiding ideology of
China’s credit policies. Western credit theories are roughly
grouped into two categories. The first is the balanced credit
theory which denies the government’s intervention and
there is only micro-credit management in the economy,
since the micro-credit management is only commercial
banks’ own 6perationd policies and it is no need for the
government to intervene. The second is unbalanced credit
theory, which emphasizes the necessity for the government
to conduct some macrocredit management with the main
purpose of correcting the defects of market. In China’s

traditional credit theories and practices under the socialist
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planning economy, the micro-and macro-credit management
was uniform in that the state credit policies were not only
the macro-credit guidelines but also the micro principles to
be followed by banks. The analysis indicates that the
problem facing China and most developing countries is to
promote economic development and transition of industrial
structure, but this point has been overlooked by all the
credit theories in the past.

Chapter two analyzed the characteristics of the capital
movement in the theoretical aspect, and the principal
reasons of using industry and credit policies in transferring
industrial structure. Under the complete market economy,
both the industrial and credit structure is able to reach a
balanced state automatically by itself. The industrial
structure balance and the credit structure balance are
mutually dependent, and imbalance of one will lead for
certain to the imbalance of the other. What the developing
countries face is usually non-market imbalance. To develop
industrial structure from the lower state to the i'ligher state,
it is impossible to depend solely on the market mechanism,
and the government should intervene in the economy by
using both industrial policies in real sector and credit policies
in monetary sector. In essence, the credit policies must be

in accordance with the industrial policies, they are the



