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A Study of the Scale Economy of
Institutions of Higher Learning in China

Xizo — hao Ding
Institute of Higher Education, Peking University
Beijing 100871, China

Abstract

This paper i~ a systematic study of the theory and itx verifica-
tion of some problems in the scale economy of the institutions of
higher learning in China. Atter stating the main results of the scale
economy published in the literature. the present author concentrates
on a theoretic analysis of the key points and the rationality for the
applications of the scale rconomy to the field of higher educa-
tion. With an empirical study of the data from 157 colleges /uni-
versities in China. the author then proves, from various points of
view, the existence of emirent phenomena of the scale economy of
institutions of higher learning in China. The finding mainly include
the following.

(1) the scale of colleses/universities constitute the important
factor which influences the cost of institutions of higher learning;
namely, when the scale is small, the cost per student is expensive

and the efficiency of utilization for the resources is low, of equiva-
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lently, the larger the scale. the cheaper the cost per student and the
higher efficiency of utiliza:ion for the resources.

(2) considering the -haracteristics of the types of colleges/
universities, the scale stil: proves to be an important factor, influ-
encing the cost of institutions of higher learning.

(3)the scales of departments /faculties are also important fac-
tors influencing the cost of institutions of higher learning, as those
of colleges/ universities ir: a similar manner. In other words. the ef-
ficiency of the utilization for the resources in colleges/universities
can not be improved to i's deserving level, if the scales of depart-
ment/faculties are below the rationality.

(4) considering the differences in input quality for institu-
tions, there exit phenomena of scale economy for colleges/univer-
sities. [t 1s thus discussec that in the condition of same input qual-
ity, the cost per student :n institutions of larger scale 1s lower than
that of smaller scales; in the condition of same cost per student, the
institutions of larger scales can support a level of input quality
which is higher than that of the institutions of smaller scales.

Finally, using analvses of the results in the study of scale
economy, the author presents some policy-suggestions as an appli-

cation of the conclusions of this paper.
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