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Preface

In order to relief and eliminate poverty in 35 counties located in Guangxi, Guizhou and
Yunnan, Ch@nese government has been carrying out an integrate poverty reduction project,
by using World Bank loan since 1995. Poverty monitoring and evaluation system, as one
component of Southwest Poverty Reduction Project (SWPRP), has been set up on the base
of cooperation of National Bureau of Statistics (NBS) and Leading Group of Poverty
Reduction of China. The highest management group of NBS has paying great attention to
the poverty survey in the SWPRP area. The survey is practically implemented by General
Organization of Rural Social-Economic Survey (GORSES). Guangxi Branch, Guizhou
Branch and Yunnan Branch of GORSES, and also the county survey teams of project
counties, take part in the field work and data processing. Up to the end of 1999, five years
data were collected, forming the very bases of Poverty Monitoring Report for Southwest
Poverty Reduction Project Area (1999).

This Report is compiled to reflect the poverty situation and the progress of poverty
reduction project objectively. Because the effect of project (some long-term project activities
in particular) may lag behind the process of project activities, there may be some difference
between the effect showed by data and the real influence of the project. Any suggestion and
comments are deeply welcome.

The report was edited by Sheng Laiyun, Wang Pingping. The data were processed by
Wang Pingping , Hu Yongqing and Peng Liquan.

In the process of our survey and report formulation, many experts contributed their
valuable suggestions and advice. We would like to express special thanks to Mr. Martin
Ravillion, Mr. Alan Piazza, Ms. Shaohua Chen with the World Bank, and Mr. Wang
Guoliang, Mr. Feng Qiang, Mr. Xu Hui and Ms. He Xiaojun of the Foreign Capital
Management Center of State Council of Leading Group Office of Poverty Alleviation and

Development.

Editor
August, 2000
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Abstract

Poverty monitoring and evaluation system, as one component of Southwest Poverty Reduction
Project (SWPRP), has been set up on the base of cooperation of National Bureau of Statistics (NBS)
and Leading Group of Poverty Reduction of China. A baseline survey was conducted by NBS in 1995,
which covered all 35 project counties and included 3500 households, and collected the information on the
level of community, household and individual. Of them, 2000 households in 20 counties were selected to
be traced in 1996 - 1999. A random start point, symmetry systematic sampling method was used to
select the county, village and household. The data were collected through the visiting of interviewers as
well as the dairy-book kept by the sampled households. The data from the five years survey mentioned
above construct the very bases of Powverty Monitoring Report 1999 for Southwest Poverty Reduction
Project Area .

The poverty monitoring survey shows that the living condition of Southwest Poverty Reduction
Projects (SWPRP) Villages keeps improving in 1999. The poverty headcount rate decreases from 18.4 %
in 1998 to 18.0% in 1999. The annual per capita net income reaches 1269 yuan, increasing 6% after
deducting price effect, compared with that of previous year. Per capita living consumption is 1078 yuan,
with 6.7 %increment. The proportion of population with less than 150 kg grain production drops from
6.2%in 1998 to 5.6%in 1999. Per capita grain consumption in PV is 215 kg, with 5 kg increment. The
public health facilities improved continuously, the enrollment rate of school-aged children rises
significantly. With one or two exception, almost all villages are accessible to power system, and road.
The rate of villages with communication and watering system etc. grows up on a large scale.

The survey shows that all of the project villages were covered by one or more poverty reduction
project activities. Per household loan/subside is 681 Yuan, and 67.9% households have received loan/
subside, of which 44.8 % households received more than 500 Yuan. By the province, per household loan
and the coverage rate in Guangxi PVs are highest among three provinces. The targeting is better in
Yunnan PVs.

The survey confirms that the income growth rate of PVs is higher than that of NPVs, and the
improvement of low-income households in PVs is larger than those in NPVs. The regression results also
show that in recent two years the land and micro-irrigation activities significantly promote the income
growth rate of participants, and crop planting and animal husbandry in 1996 and 1997 keep the positive
effect on household income.

Survey finds that, effected by the shrink of price of main agricultural products, the income from
family business drops in 1999. It makes some households return to poverty, and bring negative effect on
the benefit and repayment ability of participants of crop planting and animal husbandry activities. Survey
also shows that there are a few villages not accessible to road and power system the rural infrastructure
component was fulfilled. The rate of village with clinic and qualified health attendants in Guizhou and the
enrolment rate of children aged 7 — 12 years-old in Yunnan still are much lower than the project plan.
Some health facilities and personnel are not stable due to the lack of follow-up fund. And the targeting of

select project household should be improved.
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