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ABSTRACT

Securities Regulation is defined in a broad sense as the gov-
ernment intervention aimed at coping with failures in securities
market by means of laws, economic policies, administrative
orders and self-regulation. The core objectives of securities regu-
lation are; the maintenance of a fair, efficient, and transparent
market; the protection of investors; the reduction of systemic
risk; and the promotion of economic development.

While most of domestic researches on this subject are con-
fined to its practical operation or legislative framework, the
author endeavors to approach the subject from an economic point
of view. The Securities-market Failures extended from the Theo-
ry of Market Failure and Economics of Regulation provide a po-
tential rationale for securities regulation, including information
failure, monopoly and manipulation, excessive speculation and
market unstability, externalities of financial disruption, public
goods and investors’ irrationality.

Government failure also exists in the securities market,
which is called“Securities Regulatory Failure”. The institutional
alternative of securities regulation is subject to both market fail-
ures and regulatory failures under specific national and historical
conditions. The article analyzes the peculiarities of emerging
markets that differ from those of Western mature markets
through a theoretical model built upon the basis of the above-

mentioned viewpoints and New Keyesian Economics. Due to its
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pivotal position in the securities market, the regulation of securi-
ties information represents the key part of securities regulation.
The second part of the article makes an analysis on the prac-
tical experience of securities regulation of various countries based
on the above theories, and, through a country comparative
study , notes the specialties of China’s securities regulation.
First, the author studies the historical perspectives and the
legal framework of securities regulation in the US, UK, and
Japan, and makes a comparative study of three different regula-
tory systems, drawing the conclusion that the ideal securities
regulatory system should be one centering in governmental regu-
lation, and complemented by self-regulation. Next, the article e-
laborates, from a viewpoint of securities regulation, upon major
capital markets in the world in such areas as securities’ issuance
and listing, securities trading, securities intermediaries,self-reg-
ulatory organizations, with the emphasis laid on their respective
functions and weak points. Then, the author analyzes the evolu-
tion of securities regulation in the past thirty years, its underly-
ing causes and significance, and its relationship with competi-
tion, technological progress, and financial innovation; the prob-
lems, and the countermeasures represented by the current trend
of the integration of securities markets and the co-ordination of
international securities regulations; and, finally, the specialty of
regulation of derivatives’ market. Last but not least,the author
comes up with a comprehensive analysis on the historical devel-
opment and status quo of securities regulation in China,and the
corresponding counter-measures from such perspectives as the
evolution of securities regulation,regulatory system,and respec-

tive regulatory institutions.
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