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Abstract

This paper explores the advantages of investment fund
and the internal basis of its economic effect through an
analysis of its internal structure and operating mechanism.
The author discusses some system types of investment fund
and their operations, suggesting that the use value and
economic effect of the investment fund should be made into
full play in the construction of macroeconomics, finance and
enterprise. At the end of the paper, some suggestions are put
forward with a view to extend the economic effect of the
investment fund system.

The first chapter illustrates that the investment fund is
the result of implementation of shareholding system as
reflected in the financial field. By tracing the evolution of the
investment fund, it studies the scientific nature of this

financial system and tries to make an analysis of it from the
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economic point of view. Through the empirical analysis of
the difference between investment fund and companies
limited by shares, it comes to the conclusion that the
investment fund is the practice of shareholding system,
which paves the way for the subsequent research.

The second chapter discusses the ingenuity and scientific
nature of the investment fund with the analysis of the
internal operation of it. After an comparitive study between
the contract type and corporate type of the internal structure
of the investment fund, the close-end and open-end fund of
its operating forms, the speciality and advantages of the
investment fund are analysed. It is pointed out that the
sound design of the investment fund system has laid a solid
foundation for the amplification of it in various fields. At the
same time, the existing risks and regulatory of the
investment funds is discussed in this chapter.

The following three chapters mainly deal with the
external economic effects of investment fund and their
application in macroeconomics, finance and industries,
respectively .

The positive impact of investment fund on the
macroeconomics is discussed in the third chapter. Firstly,
with an analysis of the function of the investment fund in
promoting the social productive force and speeding up the
reform of productive relationship, the viewpoint that
investment fund is a tangible form of socialism public
ownership is raised. Secondly, the macroeconomic
orientation of investment fund is discussed which indicates

their special contribution to the reform of Chinese economy
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and the construction of socialism market economy. It is
pointed out that investment fund is another large-size
investment entity subjecting to the policy control. Finally,
the idea of developing the national fund is put forward.

The fourth chapter describes the practical value and
models of investment fund in financial field. In the first
place, the role of investment fund between the saving and
investing transforming mechanism are analyzed. Next, the
relationship between investment fund and financial markets
such as stock market, bond market and monetary market are
described, and several types of funds are suggested. Besides,
through the analysis of the relationship between investment
fund and these fields, some methods are put forward to
improve the efficiency and solve the problems arising from
some financial areas, such as banking, trust, insurance and
social security.

The fifth chapter mainly discusses the value and models
of investment fund in enterprises. First of all, the
significance of investment fund to the industrial development
is pointed out, and concrete way as setting up venture fund
to foster new economic growth source, developing special
industry funds to enhance the infrastructure construction and
restructuring the industry funds to deepen the enterprise
reform are given. Secondly, building up restructuring funds,
operation mechanism transforming funds, bankruptcy funds
and merge& acquisition funds for SOE are suggested to
facilitate the SOE reform because of the positive role of the
investment fund in improving the regulation structure of SOE

legal person. The impetus of venture capital to the science
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and technology development is also discussed. At last,
classified state share fund and state share downloading index
fund are suggested after the study of the function of
investment fund in the strategy of state share.

To ensure better external economic effects of investment
fund, the specific policy and suggestions to construct
investment fund system in China are brought up in the sixth
chapter. They are: creation of sound market environment for
investment fund, selection of development models suitable to
Chinese situation, procedure of legalization for investment
funds in China, establishing sound regulatory system for
investment fund and the development of investment fund
through the innovation in system, management and types.
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