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.......... ~ ABSTRACT

As the main composition of macroeconomic regula-
tion, financial regulation plays a decisive role in promot-
ing economic growth, ‘which has been verified by more
and more factual evidences. Without the coordination of
monetary policy, economic growth can only be temporary,
even has very strong destructive effects, especially in a
long time. Theoreticians and policy makers have broadly
agreed this.

Money and monetary policy are two different and
correlative concepts, so do their roles in promoting eco-
nomic growth. The role of money is to act as a measure-
ment of value and a medium of exchange for commodi-
ties, and from where some auxiliary functions of money
are derived. While the role of monetary policy is to bal-
ance the aggregate supply with the aggregate demand and
to basically stabilize the price level by means of affecting
market demand through controlling money supply and ad-

justing market supply through some transmission mecha-

nism.
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As is known to all, different understanding of the
nature of money will lead to different choice of monetary
policy, which will influence the realization of the goal of
monetary policy. So correctly understand the nature of
money is the foundation of properly making monetary poli-
cy, which is the purpose of the first part of this disserta-
tion, i.e. to clarify the nature of money. Nowadays, it is
still of great practical significance, though it is a very old
question. In view of this recognition, I will discuss the
choices of goals and targets of monetary policy in the sec-

ond part of this book.

The book comprises 7 chapters and 1 appendix with
the contents as follows.

Chapter 1 briefly reviews the arising and developing
of money, discusses the functions of money and the rela-
tions of these functions, and classifies monies used nowa-

days, so as to pave the way for following chapters.

Chapter 2 is to answer the question of “What is
money?”. Money is something that is of general accept-

ability in market. As the development of electronic tech-

nology, more and more forms of money come into use. To
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these new forms of money, the limitations of the concept
of “exchange medium” become more obvious. As the uni-
ty of exchange medium and value measurement, the na-
ture of modern “money” is, to a greater extent, embodied
in its general acceptability, which will not change as the
form of money changes. The decrease of general accept-

ability of money is also the decrease of its moneyness.

Chapter 3 discusses the connotation of money’ s
nature, i.e. money is a standard of value, representing
certain amount of value. Money is the unity of measure-
ment of value and medium of exchange. Anything, with-
out the functions of measurement of value, cannot become
medium of exchange.

No matter what kind of money, metal or paper mon-
ey, even every substitute of money, has the intrinsic val-
ue presented by itself. The value of metal money is deter-
mined by the necessary labor hours needed to produce the
metal, while the value of paper money was exactly inher-
ited from the metal money, though paper money has been
out of the relation with metal money. That is to say, the

value of paper money was not purely fictitious at the be-

ginning of its issue. Though given by law of the state, it
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maintained some relation with metal money in circulation
or other kind money with social value. Moreover, for any
kind money, once it gains exchange value, this value has
been planted into the idea of the people, and plays a role
in commodity exchanges. However, even in the age of
metallic standard system, the social value in people’ s
idea was not unchanged, which K * Marx and F * Engles
expounded in very early days. Whenever it is, either be-
fore or after the change of the social value, money can
still has the function of value standard so long as it pre-
serve its general acceptability and play the role of value
standard in reality. This is also well - embodied in peo-

ple’s long for the stability of money value (or price).

Chapter 4 probes into the interrelations between
the quantity of money and price and economic growth, in-
to which I think should be researched dynamically. Since
the circulation velocity of money is not basically stable
whether in short run or in long run, we mustn’t mechani-
cally consider the identical equation of monetary quantity
MV =PT. The four elements in the equation may be mu-

tually causes and effects.

The interactions between monetary quantity and price




