@ 5 AERS I (CPA) B B2 B

R:r%qu LEE

[%Jliﬂ'ﬂ]

A=

RN



FEH %St

(WX

hEE AEDE

PR N A T




(BOHFBEF 082 8

n B R E

AR RIBE EEE LB Accounting Principles” (5 14 I (&t
FEDMAEXENRETR. AEERERCGENLGER. 2% % 0%
I, BYXAETERBEF SHWEAEN, ESMEAREF, S
FRXELERBE SV EFENEN, BT RE U F 2R,
A 45 B 5 R B T A kA 4 R < ol & MEI

EBiEEMRE. KPASE, BHEAA MEEHESERFEE
M EARRI KB AHEREME S L IFE.

EHRFESITHE
(IR
woes REE
A Tl R AR
(EFERIAREL K58
M fE BB B HERR
Avzn B a4 Sk e
FRBELRETHET
787X 1092 X 32 FFA 834E0%k 220 TF HI 13000
1093 8 BB LI 19934 9 A LB 1 KEDE
ISBN 7-5021-1104-2/F + 18
FEH.9.18 5T




FF

REHLWHINES ETHFA EHFSEE L AREE
WA FERROER. HRLKER, T 0 RRKRE
16 A5 BIRZ LR RS F il T &t 0w, aiRE
%2, REHMRATEF &t MR BRE, BESHE IR
B A BE N RS E TR e
FEYLH L U RS KRR T ERRENRE.

REEEAT RS AEEBAEF I E . — B4
£, ZRSHEE. REMNBEN R~ BHEFSIHR
PRk, FHy ot RERHLES. EARRETERRS
FoRLRALF KA EARESFRA ERANERER. R
B B S X —SEEE T , E L, LT & H SR E R
Wil REREHCRLDHHEMNMNEER BN EM LT
Wi, E SR ERSHRARRT k5, 55 BB EE
HEH.

%E’I,%1+AE§EEJ:A7+EJI$B<J$&W%§’EEEUB.
R S RESIEH LWL A R REB R Y2
WERE FAAYEGRANER LM S ARN AR ZH#
XF. AMKECHDEEFERBEBHARE L L3I REL
0L BB AR SR, AR DN R EC & IRED B M
IR, LA AT R AR R R A BT A2
ARG, BRI & miR, XA S S KE,
HiE &AM TEANBEARHECT RS NFEHR

— 1 —_ e




MEBSIESEEAAK

FEEBEHFD LR




w A W

ATHREREN ISRV ESITT TIENTE. BB T EF
%Eﬂfﬂ HRERMIRRA R BB —$E3] oSl %

. EEREFTHEX—BEMHKREY. 2 LRBLEE
@?ﬁﬁ“Accountmg Principles” (8 14 }51)( > ERME X
B RIET R . % FE0L %% % E South— Western Publish-
ing Co. BUABCEM BB, AT REINHEBNEXE
W, AT A BRI AR

REZTHEREANT —tHF AR B mﬂw%@
T 7 ol 2 MET” IE KA Vl‘lf"lfﬁ@r]‘]ﬁm%ﬂﬁ
EX—HELT . TREFRERFELRANESIHELEY
ERAR,ZE AT ER RN SR BRI
RH B, ,

C ARG RCAILVER EEREER . RA T RN

DLE WA B, DL B iR E B GRE BT AR,

FHIEFE T 1100 M BIFAANAA  H b —F5 BRRH
AEeE, BREESHZ U EENEBCHIUEREX. flm
Credit“$¥ % ”;instrument “ Y2745 A 4741 , BARE AN E AR
FAER, EHBFRARAENE SRR, I, deposit tick-

| et“FEEHE 7, accounting form*“ 211 R4V, LA B

—HiET . $%%§$5%¢§%Wﬁ &L 3T R E b
HRELER.
ABRIMEBH R UTEEEF .
_3__




A N B B B U 282 A & W SEIB I BRI AE IR
£t A S B LN Bl BT RIS R P AL IR, IR A
SR R R AR ST R

AP NINEEFRERR S AR EEEHEHEH
BB AFSIE RS E EM B MR .
SEXEPEIABMKEC M EERBBNES. BEE
HERTREEHBRE.

.
19934 8 H7H




Lesson
Lesson

Lesson

Lesson

Lesson

Lesson~

= Lesson

" Lesson
Lesson

Lesson

Lesson

Lesson
Lesson
Lesson
Lesson

Lesson

Lesson

1
2
3

Contents( H. %)

e
Evolution of AccOuntmg (LA - ey
The Work of Accountants(Zi{Wif) T4E) -e-eee 8

Quglification of CPAs and Professional Ethics for
CPAsGEEAA 62 I 10 YEH AL ) o e

. messscersrasstsacterrves sranseisrsasisesessscenssenins (23)

Accou.nting- System(%ﬂ‘ﬁ’”ﬁ) sescescesaresesssscss (29)

: Install_ation-»‘and Revision of the Accounting System

(LR BRI FABEE)  ooevororossssnmsrsases (34)

. ‘Business Entity, Business Transaction and Cost Prin-

“ciple(AEdL K S FRBAFTRD  ceecoenee 39

8

9
10

11

12
13.
14
15
16

17

Assets, Liabilities and Owner's Equity (9F 7, it #1
gf%‘#ﬂﬁ) seetiscsstanssieiesarnnsree ansesenssveses: (47)
The Accounting Equation (&1} 2 3) weeeeremsese (62)
Classification of Accounts(WEFTRYIF L) seeennere (67)
Chart of Accounts and Flow of FA(‘:counting Data(£
PR EERSHEIRATRE) -reeereenmerenee (74)
Fiscal Year and Accounting Cycle (£ i{4E BE i & it
JABA) seevesnnirenscancninienincracicsinesesecectienie: (78)
The Journal(HiBME) «=+eseesecessoesorcnscoronsess (82)
The Ledger(ﬁ%ﬂ&) sesseeresssarssecsrsssscsenses  (87)
Posting G #) +eeessemsssessessssstnanestnssssnnsns o1
Adjusting Process (ISR ) e vesresvereoserers (93)
Purchasing and Selling Procedures (B 84 #9 &3t 2
Gontrol Over Cash(BL G ) wosvvevereeevoeses (113)

— 5 —




Lesson 18 Internal Control of Cash Rece{pts(ﬂﬁl&)\ﬂ*} AR
ﬁgfg) Ges et tasaseseirer et nrensn s esnsssnssssascases (120)

Lesson 19 Temporary Investments (lGRFPEFEEE) oo eeevee (125
Lesson 20 Characteristics of Partnership (& 4K 42V 8 F#4E) ---
‘Lesson 21 Characteristics of Corporation (2> &) #9455 4E) -+
R At L (134)

" Lesson 22 -Characteristics of Stocks (¥ ZLf4FfE)  +o--- + (142) .
Lesson 23 Accounting Statements CETHRFE) eeoerreeeene (147)
. Lesson 24 Financial Statement Analysis (Jf %8R 2 H7) -----
Lesson 25 Federal Income Tax System (B(FEBIMCHIBE)  o~- o
.a--..--\---ou-‘..-c---’--o-'oo-o-n-----"--oo----..--. (174)

Key Term Review . secesesesesssseunseserisasssansnianerivnssnsnsssns (182)
Key To Kev Tertn Review, «esereresssessnrsssssnnisiecsinsinensns (197)
BEAE TR I correerrrertentiin it itiisstttiscottes sisssn s sssnaenssces (]108)
m'gi—- J’E‘ULW%;EWJ B R RN 1Y
m;i_‘ A db -2 HE rerssterassnis st e it s sonsesiag eee (260)




Lesson 1
Evolution of Accounting

Accounting has evolved, as have medicine, law, and
most other fields of human activity, in response to the social
and economic needs of society®. As business and society
have become more complex over the years, accounting has
developed new concepts and techniques to meet the ever in-
" creasing needs for financial information. Without such infor-
mation, many complex ecohomic developments and sbcial
programs might fever have been undertaken. This lesson is

devoted to g brief resume of the evolution of accounting.

Primitive Accounting

People in all civilizations have maintained various types
of records of business activities. The oldest known are clay
tablet records of the payment of wages in.Babylonia around
3600 B.C. There are numerous evidences of record keeping
and systems of accounting control in ancient Egypt and in
the Greek city-states. The earliest known English records
- were compiled at the direction of William the Conqueror in
the :leventh century to ascertain the financial resources of
the kingdom.

J— 1 _




For the most part, early accounting dealt only with lim-
ited aspects of the financial operations of private or govern-
mental enterprises. There was no systematic accounting for
" all transactions of a particular unit, only for specific types
or portions of transactions. Complete accounting for an en-
terprise developed somewhat later in response to the needs

of the commercial republics of Italy.

Double —Entry System

The evolution of the system of record keeping which
came to be called "double entry;’ was strongly influenced by
Venetian merchants. The first known description of the sys-
tem was published in Italy in 1494, The author, a Francis-
can monk by the name of Luca Pacioli, was a mathematician
who taught in various universities in Perugia, Naples, Pisa,
and Florence®. Evidence of the position that Pacioli occu-
pied among the intellectuals of his day was his close friend-
ship with Leonardo da Vinci, with whom he collaborated on
a mathematics book. Pacioli did the text and da Vinci the il-
lustrations.

Goethe, the German poet, novelist, scientist, and uni-
versal genius, wrote about double entry as follows: “It is
one of the most beautiful inventions of the human spirit,
and every good businessman should use it in his economic
undertakings. ” Dnuble entry provides for recording both as-

pects of a transaction in such a manner as to establish an e-




quilibrium. For example, if an individual borrows $ 1,000
from a bank, the amount of the loan is recorded both as cash
of $1,000 and as an obligation to repay §1,000. Either of
the $1,000 amounts is balanced by the other §1,000
amount. It has been evidenced that "double entry” provides
for the recording of all business transactions in a systematic
manner. It also provides for a set of integrated financial
statements reporting in monetary terms the amount of (1)
the profit (net income) for a single venture or for a specified
period, and (2) the properties (assets) owned by the enter-
prise and the ownership rights (equities) to the propertieé@).

When the resources of a number of people were pooled
to finance a single venture, such as a voyage of a merchant
ship, the double-entry system provided records and reports
of thev income of the venture and the equity of the various
participants. As single ventures were replaced by more per-
manent business organizations, the double-entry system was
easily adapted to meet their needs. In sbite of the tremen-
dous development of business operations since 1494, and the
ever increasing complexities of business and governmental
organizations, the basic elements of the double-entry system

have continued virtually unchanged.

Bookkeeping and Accounting
There is some confusion over the difference between
“bookkeeping” and "accounting. ” This is partly due to the




fact that the two are related.

Bookkeeping is the recording of business data in a pre-
scribed manner. A bookkeeper may be responsible for keep-
ing all of the records of a business or of only a small seg-
ment, such as a portion of the customer accounts in a de-
partment store. Much of the work of the bookkeeper is cler-
ical in nature and is increasingly being handled by mechani-
cal and electronic equipment.

Accounting is primarily concerned with the design of
the system of records, the preparation of reports based on
the recorded data, and the interpretation of the reports. Ac-
countants often direct and review the work of bookkeepers.
The larger the firm, the greater is the number of levels of
responsibility and authority®. The work of accountants at
the beginning levels may possibly include some bookkeep-
ing. In any event the accountant must have a much higher
level of knowledge, conceptual understanding, and analyti-

cal skill than is required of the bookkeeper. -

Words and Expressions

1. evolution - n. WPE.EAD

2. account n. KFP.42438EH
3. evolve . HEE

4. financial a. HMHEH,.emH
5. resume n. fﬁfrﬁ,ﬁ%

6. clay , n. K+ ,B+t




. 7. tablet

-8, Babylonia
- - 8, city-state

- 10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.

21.
22.
23.

24.
25.

26.

27.
28.
29.
30.

compile

William the Conqueror
ascertain
enterprise
transaction
portion
double-entry
merchant
Venetian
franciscan
monk

L.uca Pacioli
Perugia

Naples

Pisa

Florence

intellectual
leonardo de Vinci
illustration
Geethe

genius
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31.
32.
33.
34.
35.
36.
37.
38.
39.
40. participant
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.
53,
54.
55.

equillibrium
loan
obligation
balance
integrate
pool
venture
asset

equity

permanent
virtually
bookkeeping
data
segment
clerical
handle

in response to . ..
record keeping
financial resource
financial statement
be responsible for ...
be concerned with ...

in any event *

conceptual understanding
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Notes

1.... as have medicine, law, and most other of human
, actlvity '
‘3[%&%5&’1 i, B\ *ivﬁr‘ﬁﬁﬂj‘@léﬁ FiERAE T E
ZJE, RN R8O EEM. 2546 have FHBET e
volved, .
f513M : Lead does not occur in the free state in nature, as
does gold. EARREMBAE IR T HRESHFLE.
2. The author, a Franciscan monk by the name of Luca
Pacioli, ... by the name¢ of —named
3. ... reporting in monetary terms the amount of ...
in monetary terms ZE4] PHERIE , BRI PR 5317 re-
porting. - ) ,
#i4m ; His friends speak of him in high terms.
i 9 R AR MR .
4. The larger the firm, the greater is ...
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Lesson 2
The work of Accountants

Accountants tend to specialize in a given subarea of the

" discipline just as do attorneys and members of other profes-
sions. In terms of career opportunities, the field of account-
ing may be divided into three broad areas: (1) the public ac-
counting profession, (2) private accounting, and (3) gov-

ernmental accounting®.

Public Accounting

Certified public accquntants are independent profession-
al persons comparable to attorneys or physicians, who offer
accounting services to clients for a fee. The CPA certificate
is a license to practice granted by the state on the basis of a
rigorous examination and evidence of practical experience.
All states require that candidates pass an examination pre-
pared and administered on a national basis twice each year
by the American Institute of Certified Public Accountants.
Requirements as to education and practical experience differ
somewhat among the various states®.

AUDITING The principal function of a CPA is audit-
ing. To perform an audit of » hluminess, a firm of certified
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