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Preface

This book written by Ph. D. Fu Yuanlue, developed from his
dissertation The Study of Optimization Theory of Firm Capital
Structure, is an important treatise which makes original and
plentiful achievements in the frontier of modern finance
management science.

The author has extensive theoritical view, deep math basis,
perseverantly learned and assiduous in his research. Centering
around the problem of optimization of firm capital structure, he
studies and applies the newest results developed by several Nobel
Prize winners in economic sciences in the field of corporate financing
theory under modern market economic environment. He starts from
the key problem———the optimization of firm capital structure, and
explores thoroughly some important problems in financing theory.
This book presents his distinctive achievements in both scope and
depth in theory.

The vast amount of references in Chinese and English
demonstrates the author’s ingennuity and acute spirits. The author

takes full advantages of his deep mathematical knowledge in
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modeling and analysing of inherent relations among varibles. The
perfect unity between quantitative analysis and qualitative analysis
in this book result in strict logicality and great persuasion. This is
undoubtedly a distinctive feature in the book.

Many concepts, theories and methods of modern corporate
finance management discussed in this book focus on developed and
financializing market economic system in this book. However,
socialism market economic system is at beginning stage in our
country. Thus, this book is pioneer in this field. But the theory is
the precursor of practice. With the properiously developement in
our socialism market economy and continuously deepened in our
reformation and open —door policy, the achievements in this book
will undoubtedly become increasingly useful in the directing financial

practice.

Professor Yu Xuying
June, 1999
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