— o e— s T W

S

_..T“:A

é...mn.

Eﬁ




EbEm EFEE.I:Qb.J;BQ A‘ﬁﬂ

THE ECONOMIC RELATIONS BETWEEN THE EUROPEAN UNION AND EAST ASIA

RiEM2XFHEH



BBEMRR B (CIP) ¥

MBS REMEHAKLR/RARE. —KE . RIEMB L%
AL, 1999. 8

(FPEYRETFRIEREUE 99 #)

ISBN 7 - 81044 - 574 - X

LBk 13K B.BRIWEKSE-ERSFXR-RTE
N.F114. 44

o A B B CIP 3B 2% (98) % 02453 &

R LK% H AR AR
(KETRABRRA 217 S HEHD  116025)
] HE :http: // www. dufep. com. cn
BEH (58 reader @ dufep. com. cn
REBTRKFERI R RILMERFEHEH RS

FFA:850x 1168 XK 1732 FH:166 TF EIK:65/8 W2

EP¥:1-2 000 B
199 4E 8 A% 1R 1999 £F 8 A %5 1 KERY
BLE - HY FEBT . FEH
HER KR MR R RE

2B ER:135T HHEM:15.00T




AH
LM & K 2E R AL
22 UL E TR IR & BT R



AR LKA DTARBLTHAREE D G E KA
BEARE, AF RO BARENL T ST 24,248
ERATRAEAL K,

AARLQEFAGUTHI WAL R ELESD
B ALHBEARE NG - RARR LA R
PO LN BT A RRLOM TR AR
AALGLDRBPAHNRL - FRBLF KA.

I would like to thank Professor Liu Cheng for his
effort to publish my Ph. D. dissertation in Chinese.
Without his encouragement and a large amount of check-
ing and editing work ,this book will not come to press.

I shall express my sincere thanks to Professor Gus-
tav Kristensen and Professor Jorgen Drud Hansen at O-
dense University. Denmark for their guidance through
my Ph. D. dissertation. I shall also thank American Pro-
fessor Emilio Casetti for his expansion methodology and

his constructive suggestion to my researches.

# =z

Zhang Jie



Fr

A 54T AZFFEMERPTERLER BT RA
BAFIKERARBAR BFEFERSBERT HRELNOHR
Ak P obad BB R R R BRI, BN 20 # L, BB T M LB
R A & X EIREL. EBFBRS A AL, RH 20 #4230
FRARBDEAHEAN LA BRI -2 . BRT HEIEREA
AEABRFLX R PTEHRZE#T AA_RRKEHBART H £RK
HAALAREALARZIMAT HAERTH Pk &R iz
XKFTABBARELARPRARZIAAOT HE SASH S E
RERTFTMAFRRT HHILE, 5H—RE LT HALEHMT
B, OFRK . HEAEAIWTE—RL,AA . H HKELTUH
BREAIBRESEAF Ry @K 5 2R ER kBT
ARBREEDARGOH R B FLAT S . BHAERETELN
ME®, tigh , FEREMBMROBABE. ENZI AT H £
AL E BAEERN A —BAHAHBARE T B YR EH
BHRARKFAYOAGHHRAFART HATHRELA
. OHRERN FAAR SR FUE,

ZRRERGEAGFT HEALLESF —HHL, A KEFH% T



2 BRHSHAENEAXER

¥EAAGRT SRR RE, ZHEHANH KT HERGR
EAFC T X —AEIAT.ZEART HERVEAR EEREER
HEiE IR AL SN AEAHFSBFFRELRTHRA
FREARAREAESFEA AT LALES®,FELS 2R EALT
BiEfe B2 FitFF k.

AEWHHEERAXTAARMEBRFNTAKF RESE
MEEXRFASHF T FEFEHRE LI AL, ZARARLTH
FHEGRTHER . LORARLRTRASARAHE2T LA A
HABE ZERREALTHE FTEREZHNGBGET H R LA
THiE,RFTRAROHFARAR . APRRZARE L Lo A
LANE T AL E] 1996 6 R AT G T AR, AR SRR, B X
BRIXFERETF ATEESCTRAEFN T L AHFRERTAPH
4%, ABHRBHEETUABEARXT UG & -

- EERE s HARMEREORTHAYBEGRRT HE®
SRR 20 5 R BAGFER HEANHAR FAHNASLATHE®R,
HATEA>W ;AN ARV ERGRT HHAAPHIEM AT RKHE
mey PN,

B APERATRKEARRAPRFERA T HAREOLE T XK
B EES A LA HEBHITT RE, BT BIEIER, T kA K
HARFRFBAANABREGMFAGRNES HREGIESR, AR
HARBRHA SN EFALBMELY,

BE AP HABAEEAGH HEAPHERA”.“BXE
FHRBE Y RET AR RAINABREF A TREBGA
B AERN HABANKAE ARG T HAETRTT 54,00
IERRAE R B AR L,

PO APESRAEE TN RAS5 A0 . KAL T H
ZHMRHELEE2 KHEMPFRHAETHOER KT H@OT R
i,



F 3

REFHAR HHFBART SR AL TRAFA
RO EM, 20 FRAEAALEREUANBEF BIRA DB+
F ALK BN BRI RO FBRT HREAGLE RS
Ak R A A B — KRR %A A A SR R AT (LB 90 F R P B
BT HRib ey i, L R RS M B2 F 7 R LA AT
BT RIEG X, R ARLMA ETHE. N R, Bk, ik
AtFOEM ERALTORG AGESADRABET HEA
RE R E AR S HENER,

BB BRI R MK AR R X R A X
MHR KRR RALGELR LB ALAPAGA LS A
REEAFAK ERARTHAHIARLAEHTARFRR
MER, AR TEAAELHNEEL,

A RASR LB R, AR T IR, B AT
RS TS E TSR N DRSS S P
Rap, RAEHEER L ARG REHAA SN F RN,

U

1999 427 A T K%



Preface

Since British economists Adam Smith and David Ricardo set
up the classical theories of “absolute advantage” and “compara-
tive advantage” some two hundred years ago, economists in the
western countries have never given up studies in international
trade theory. New results from studies and researches have con-
tinuously emerged to the theoretical world.

Heckscher — Ohlin’s theory of factor endowment appeared at
the beginning of the twentieth century, dominated the field of in-
ternational trade theory for a quarter of a century, and was wide-
ly spread in the western countries. It has become the main inter-
national trade theory since 1930s. According to this theory, in-
ternational trade should mainly happen between developed coun-
tries and developing countries. However, international trade
practice after the Second World War has shown that the trade a-
mong developed countries accounted for a larger share than the
trade between developed and developing countries. Moreover,the
share of manufactured goods in international trade has been far

more larger than that of primary products. This is quite contrary
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to the H - O theory.

In the early 1960s, the Swedish economist Staffen B. Linder
noticed this phenomenon of contradiction between trade theory
and trade practice. He believed that the Heckscher — Ohlin’s the-
ory based on the notion of relative factor abundance was plausi-
ble in analyzing inter ~industry trade,but it was not applicable to
analyze intra —industry trade, especially to the fast growing trade
in manufactured goods after the War. Linder proposed the theo-
ry of demand similarity. He maintained that the more similar the
demand structures of the two countries, the closer the trade rela-
tionship between them, and the bigger the potential of their trade
developments. The level of economic development, represented
by per capita GNP of a country, was the most important factor
which influenced international trade patterns and international
trade flows. Linder became the pioneer in the studies of intra —
industry trade theory.

Another important trend in the development of international
trade theory after World War [ is to test the international trade
theory empirically by using a large amount of statistical data.
Leontief Paradox is the pioneering work for testing H - O theo-
ry. The development of international trade theories thereafter
usually have connections with application of statistical testing
and model building. Many economists are engaged in using and
developing theories of imperfect competition and industrial orga-
nization, and widely utilizing empirical testing and econometric
techniques as well.

Zhang Jie, the author of this book, was a lecturer in the in-

ternational trade department at Dongbei University of Finance
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and Economics. She obtained Ph. D. degree in economics at O-
dense University, Denmark. She studied international trade theo-
ries, especially modern trade theories, and investigated economic
and trade relations between EU and the East Asia during her Ph.
D. studies. Her Ph. DD. dissertation focuses on the empirical test
of trade theories by applying a large amount of statistical data
and trade models. She has achieved extraordinary research re-
sults in testing the Linder Effect in the case of trade relations be-
tween EU and the East Asia. This book is revised based on her
original Ph. D. dissertation in English by supplementing updated
data until 1996. The original Ph. D. dissertation has seven chap-
ters, however, only four chapters are included in this book in or-
der to meet the needs of Chinese readers.

The features of the book can be concluded as follows: first,
in the theoretical section, the author briefly gives an overview of
classical international trade theories , then discusses the new de-
velopment of international trade theory over the last twenty
years in general, and intra —industry trade theories in particular.
The author also introduces in detail a gravity model and its appli-
cation in international trade fields. Second, the author applies a
large amount of statistical data showing trade development and
trade patterns between EU and the East Asia, and focuses on the
empirical tests for the intra - industry trade theory. The results
prove that the level of intra —industry trade is directly related to
the difference in relative per capita income between the two trad-
ing countries ,the distance between them,and the share of manu-
factured goods in international trade, etc. . Third, the author al-

so describes an application of a gravity — type model in interina-
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tional trade theory, the selection of the relevant variables , the
Expansion Method,and an expanded gravity model. The expand-
ed gravity model has been employed to analyze the trade flows
between EU and the East Asia, which in turn proves the truth of
the Linder Effect. Fourth, the book provides a detailed descrip-
tion and discussion of trade relations, trade patterns and trade
flows between EU and the four Asian NIEs, between EU and
ASEAN, and between EU and China.

After China’s opening — up and economic reform, much at-
tention has been paid to the researches of western international
trade theory in the Chinese academic world. Several books intro-
ducing western international trade theories have been published
in China and a number of articles have also been published in the
Chinese journals, which introduced and discussed the modern in-
ternational trade theories over the last twenty years. However,
there are still few books dealing with the modern trade theories
by presenting the results from updated researches, especially car-
rying out empirical test by using statistical data and model build-
ing. Therefore, the publication of this book has a creative mean-
ing in China’s academic field. 1 believe that it will be of benefit
to promote the increase of the level of Chinese academic research-
es In international trade theories.

It should be mentioned that the author has published a num-
ber of articles on her researches in relevant academic journals in
the United States, the United Kingdom, Denmark and China dur-
ing and after the period of her Ph. D. studies. This not only
shows that this research subject has obtained a high attention

from the international academic world, but also shows it has im-
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portant practical significance.

The book is a translation from the English origin. So it is
unavoidable to have some sort of linguistic insufficiency. Limited
by time, the literal correction seems to be inadequate. Even in
case of this, it is believed that the academic value of the book will

not be affected.

Professor Liu Cheng
in Dalian, China
July, 1999
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