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Preface——Summary

There is certain relationship among using foreign capital, financial
risks and financial crisis in the developing countries and new market
countries. Especially in the contemporary world with global economy
finance, the risk of entirely economy would be easily manifested by
monetary economy’ s risk because of the big scale and rapidly flowing
international capital. Therefore, the relation among using foreign capi-
tal, financial risks and financial crisis will get more closed and this even
leads to serious consequence as those countries will be exploited by the
foreign capital. In 1997 East Asian countries broke up the financial cri-
sis,so did Russia in 1998 and Brazil in 1999. All those above proved the
point further. As a developing country or a new market country, China
also has potential financial risks and large-scale foreign capital, so we
must face up to the practical problems, such as guarding against and re-
solving the negative effect of using foreign capital and the financial
risks. However, it is difficult for us to find any monograph that studies
both using foreign capital and guarding against financial risks. Beijing is
the control center of our country’s economic and financial control cen-
ter. Its financial risk condition has great effect on our economic and fi-
nancial stability. So it is of great practical and theoretical significance to
study comprehensively and systematically the important subject-using
foreign capital and guarding against financial risk while keeping the
whole world in view, having our feet firmly planted in our own country

and relating Beijing. For all the reasons mentioned above, what the
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book studies was listed in 1998 as key project of Beijing philosophy so-
cial science “Nine-Five” plan. Now the book has been completed after
three years of hard work, the author is looking forward to hearing read-
ers’ comments.

The book is an academic monograph which studies using foreign
capital and guarding against financial risks. In researching method, the
author lays stress on the theoretical analysis as well as research of real
material while laying stress on the qualitative analysis as well as the
quantitative analysis and using mathematical models and also laying
stress on appropriate details and important points as well as compre-
hensive and systematic concrete analysis. The author gives vertical
comparison of China and foreign materials of modern times as well as
horizontal connection of them. The book not only uses a lot of basic
theory in normative analysis, sums up and sets forth some new theory
standpoints, expounds what the question should be, but also uses a lot
of data in actual evidence analysis, expounds what the question is, thus
effectively bringing about the organic unity of theory and practice.

The author hands the book to experts for evaluation after it is fin-
ished. The famous economist, former head of Chinese Academy of So-
cial Sciences Economic Research Institute, supervisor of Ph. D candi-
dates, researcher Zhao renwei remarks, “The book has important realis-
tic and theoretical significance, and it holds comprehensive and system-
atic content. The whole book is well organized. It is a quite ripe fruit of
studying. ” Famous economic professor Lin pei in Beijing Administra-
tive College thinks, “The best point of the book is that the author
makes a concrete analysis of the positive and negative effects of using
foreign capital in theory and practice. It’s quite an unusual work of the

same kind. Most of the similar popular works only emphasize the posi-
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tive effects of using foreign capital but dare not speak up its negative
effects. The author corrects the one-sidedness. The author affirms the
necessity and positive effects of using foreign capital, in the meantime,
he analyzes the negative effects, call attention to the nature of monopo-
listic capital,and advises to adopt a series of effective measures to re-
duce the cost and the negative effects of using foreign capital to a mini-
mum. All these indicate that the author is aware of the guiding princi-
ple. He lives up to the practical and realistic principle. He has also done
a meaningful job of clearing up the theory mislead. The author studies
the relation between financial risks and using foreign capital, makes a
series of line of thinking and suggestions the macro-control of using
foreign capital in our country and financial risks’ control and resolu-
tion. There are some farsighted opinions and feasible suggestions,
particularly in improving the quality of using foreign capital, controlling
the scale, readjusting the structure and so on. The author also advances
some better ideas about special question of using foreign capital and
guarding on financial risks in Beijing. In a word, the book not only has
reached a fairly high level in science research, but also has better ap-
plied value for the correlative departments to make decision for refer-

bed
ence.

Zhu xiaoging
Beijing January 2001
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