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ABSTRACT

THE ECONOMIC DEVELOPMENT OF THE
HIGH RAPID GROWTH REGION IN CHINA
DEVELOPMENT MODEL OF THE JIANG-
SU-ZHEJIANG

The development models in the rapid growth ar-
eas along China coast after reform and opening
up to the outside world includes two models,
such as Huanan model (including Guangdong
and Fujian) and Jiangsu-Zhejiang model (Jiang-
su and Zhejiang taken as central). As comparing
with the Huanan model, the Jiangsu-Zhejiang
model is an inward-looking development type,
and its principle powers for the economic devel-
opment, as collecting of production factors and
acquisition of product markets, mainly rely on
own region and domestic markets, not on over-
sea ones. The economic development of the
township enterprises, as well as coordination be-
tween the internal and external regions, are two
other characteristics in the Jiangsu-Zhejiang
model. The Jiangsu-Zhejiang model raised will

have significance on the study of development



strategy, and goal and strategy of the system re-
form. The Jiangsu-Zhejiang model forms on ba-
sis of three factors, i.e. decentralization, devel-
opment of township enterprises and resource on
market. By study on the Jiangsu-Zhejiang mod-
el, it shows that competition and exclusive bene-
fit system would play a role through decentral-
ization, so that initiative and active of local and
non-governmental economical development could
be promoted, the market economical factors of
statistic and plan system be effectively mobilized
and used, market resources of regions and non-
government be activated, and the rapid economic
development be pushed forward and developed in
way of markets. Those are important reasons in
success of China reform and development.

For a long time, most theoreticians of de-
velopment economics in dominant position
thought that,as the developing countries and re-

gions are weak in technology,fund and markets,



the export-oriental developing strategy must be
adopted. The theory is accepted by most people
as NIES development in Japan and Asia (new in-
dustrial countries and regions in Asia). Since
1960s, most of the rapid economic developing
countries and regions in East-Asia, as well as
Guangdong and Fujian in China, have adopted
the export-oriental development strategy, expect
the Jiangsu-Zhejiang area. By study on develop-
ment in the Jiangsu-Zhejiang area, it shows that
to properly select the principle industry in corre-
spondence with resources existing in areas and to
take use of advantages in local areas to a maxi-
mum extent are key factors in choosing develop-
ment strategy collectively.

Some as the East-Asia model, the Jiangsu-
Zhejiang model once again shows values of non-
neoclassical market economic model. One of its
characteristics is that to recognize active role be

played by government in the economic develop-



ment and people may create various “revised is-
sue ” according to market economic model of
their country and region conditions. And recog-
nize that an area exists between the traditional
plan economy model and market economic mod-
el, where has many ways to go. The study on
selections will be an important subject of devel-
opment economics and transfer economics for a
long time in future.

To finding out successful reasons in China
reform since 1978 and to expose “ China
mystery” is a hot topic on the world. By study
on the Jiangsu-Zhejiang model, it shows that the
main successful reasons in China reform are as
follows: it is a reform from the low level to high
level and from microcosmic to macroscopic, and
most of successful reforms are from local areas,
from the creating spirit of common people and
local governments, such as household contract

system in countryside, development of township



enterprises and specialized markets, as well as
introducing foreign fund and opening up to the
outside world.

The study carried out is mainly on two sec-
tors, macroscopic and microcosmic. Affects are
made, on characteristics of the Jiangsu-Zhejiang
model, to expose popular significance with espe-
cial conditions in economic development of this
area from 1978 to 1994.

This approach is on macro, by analysis of
resources existing in this area at beginning time
of rapid economic development, to expose the
background and conditions for the Jiangsu-Zhe-
jlang model formed. Then characteristics of the
rapid growth process of the Jiangsu-Zhejiang
model described and characteristics and reasons
identified also are included in subject of macro
analysis. On the basis of theory for the modern
economic development, by comparison and anal-

ysis of data in China, and through sorting of a



large number of statistic data collected, the e-
conometric model is established to analyze and
check conditions for the Jiangsu-Zhejiang model.
By reliable quantitative analysis, the frame with
development characteristics of the Jiangsu-Zhe-
jlang model comes out. The main characteristics
are: rapid growth, rather low dependent ratio
on foreign fund and trade, coordination develop-
ment in and between regions. In addition, also
analysis of China reform and opening up to the
outside world and transferring of development
strategy affected on the Jiangsu-Zhejiang model
is carried out.

The analysis of economic growth factors
could be a part of macro-analysis. In order to
have quantitative measure on factors of economic
growth, a modeling Denison approach for factor
analysis is used as the reason of being suitable
for the economic growth condition in China,

including statistic system and data acquired. In



this analysis, it not only exposes contribution of
production factors on the economic growth and
shows main problems existing in rapid economic
growth, but also verifies a basic characteristic of
the Jiangsu-Zhejiang development model by com-
parison of state owned enterprises and collective
enterprises. It verifies that the rapid economic
growth in this area is mainly promoted by the
non-state economic growth.

The micro-analysis is particularly connect-
ing with the representative industrial sectors of
the Jiangsu-Zhejiang model, such as the town-
ship enterprises and special markets. As the de-
veloping industrial sectors, they represent the
most active 'and vitality sectors in production and
circulation fields, and are representative of the
economic growth model of the Jiangsu-Zhejiang
area. By analysis and study on these two sec-
tors, the details and particular operation charac-

teristics of the Jiangsu-Zhejiang model would



come out. The characteristics would include:
the production factors collected (such as fund
and technology) and markets mainly relying on
our nation, difference between countryside and
city being less for reasons of non-agricultural
sector development in agriculture, important
role played in promoting economic development
by government and especially played by local
governments.

Analysis and comparison,which have an im-
portant position in this paper and through all
over,consist of important characteristics of this
approach. One of characteristics is that not only
on view point of home but also on the view of
abroad to observe and analyze the economic de-
velopment of the Jiangsu-Zhejiang area. And a
conclusion is gained by the taking Jiangsu-Zhe-
jlang model as China representative model to
compare with the developed conditions in Japan,

Korea and other developed countries and regions.



Final conclusion includes: original resources
structure of the rapid growth, development pro-
cess of industrial structures, similar role played
in the economic development by government in
the Jiangsu-Zhejiang model as compared with
that played by East-Asia advanced countries and
regions, a great difference between them in de-
pendent ratio of foreign fund and markets and
role played in the economic development by mid-
dle and small size enterprises. )
In this study, also comparison of the transi-
tional method and strategy between China and
Russian is carried out. A new view point for dif-
ferent is proposed. It is thought that the suc-
cessful economic system reform in China has a
great relation with correctly choosing reform
strategy, including correctly choosing a reform
way and method. That means: A. A close com-
bination of reform goal and development goal,

B. Fully using of new system factors in the
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traditional system, C. Playing an active and cre-
ative role of local areas, enterprises and individ-
vals, and promoting reform from low level to
high and from microcosmic to macroscopic.
Those are reasons of successful reform and open-
ing in China.

Therefore, the Jiangsu-Zhejiang model is a
development and reform model, which came out
under the decentralization condition at end of
1970s with a special development stage and re-
sources, that only exist in Jiangsu and Zhejiang.
The Jiangsu-Zhejiang model formed and experi-
ences of economic development and system con-
version in the Jiangsu-Zhejiang model shall have

a long and popular significance.
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