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Abstract

By promoting the conversion of money into capital and optimizing the
allocation of resources, financial market exerts a profound influence on the
global economy. And financial centers plays a significant role in the financial
market system. As the gathering place of capital, innovation and talents, an
influential financial center can stimulate investment demand and upgrade
multiple industries. One of the most important goal of China’s economic reform
is restructuralization, and we won’t be able to achieve restructuralization with-
out deep understanding of Industrial Structure Evolution. Knowing the mecha-

“ structure

nism of Industrial Structure Evolution is not only essential for
adjusting and reform acceleration” , but also helpful for the rapid and sound
development of the national economy.

This book tried to study the establishment of Beijing financial center un-
der the perspective of Industrial Structure Evolution. Since China’s reform and
opening up, Beijing’s economy has made substantial progress in all aspects.
However, with the industrialization completed, and the reform deepened, the
economy of Beijing has been slowing down. Deindustrialization also hindered
the economic development of Beijing. So here comes the question: how do we
reboot the economy of Beijing through adjustment of industrial structure. In
April 2008, Beijing Government released Opinions on Promoting the develop-
ment of Beijing’s financial industry, and in August 2011, The Twelfth Five-
Year Plan for the National Economic and Social Development of Beijing was
released. Both documents pointed out that the financial industry in Beijing has
entered an important period of dramatic transformation and development.
Financial industry should become a new growth pole of Beijing’s economy,
should help build a fairly well-off society in an all-around way and should

accelerate the modernization process of Beijing, Beijing should be a financial
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center with international influence. In that, the development of financial
industry and transformation of industries will both play a significant role in
Beijing’s future growth path.

From the angle of Industrial Structure Evolution, this book studied the
feasibility and necessity of constructing a financial center in Beijing on many
different levels.

From a Beijing perspective, this book proved that financial industry is a
competitive industry in Beijing using Shift-share Analysis, development of
financial industry can go a long way towards development of economy of the
city; using time series model and VAR, this book also demonstrated that the
development of financial industry can significantly stimulate the development
of secondary industries and tertiary industries in Beijing, and tertiary indus-
tries have a much faster growth than secondary industries, so it’s fair to say
that the development of financial industry promoted the industrial structure
optimization in Beijing.

From an international perspective,this book measured the urban aggrega-
tion of major cities in the world using factor analysis method, entropy weight
method and fuzzy correlation method; by using VAR on 4 major economic
circles, we demonstrated the core cities’ promoting function for surrounding
areas, hence proved the positive influence of the construction of Beijing finan-
cial center.

Based on empirical research and in contrast with other financial centers
in the world, this book pointed out many obstacles that Beijing may have in
building a financial center, including development lag of financial market
system and service system, loose affiliations among regional markets, lack of
economic hinterland, etc. In view of the above problems, the Beijing authori-
ty should have a clear picture of the role of Beijing financial center, provide a
loose policy environment, construct an evolved, independent and authoritative
law system, strengthen financial infrastructure construction and expand finan-

cial hinterland.
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