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Preface

The 11th edition of Microeconomic Theory: Basic Principles and Extensions continues a
successful collaboration between the authors starting with the 10™ edition. This edition
represents a significant effort to continue refining and modernizing our treatment of
microeconomics. Despite the significant changes appearing in virtually every chapter, the
text retains all of the elements that have made it successful for so many editions. The ba-
sic approach is to focus on building intuition about economic models while providing
students with the mathematical tools needed to go further in their studies. The text also
seeks to facilitate that linkage by providing many numerical examples, advanced prob-
lems, and extended discussions of empirical implementation—all of which are intended
to show students how microeconomic theory is used today. New developments continue
to keep the field exciting, and we hope this edition manages to capture that excitement.

New to the Eleventh Edition \

We took a fresh look at every chapter to make sure that they continue to provide clear
and up-to-date coverage of all of the topics examined. The major revisions include the
following.

«  Many of the topics in our introductory chapter on mathematics have been revised to
conform more closely to methods usually encountered in the recent economics liter-
ature.

«  The chapters on uncertainty and game theory have been broken out into their own
separate part. This shrinks the part of the book on choice and demand to a more
manageable size and emphasizes the unique nature of the strategy and uncertainty
topics.

«  The chapter on uncertainty (Chapter 7) has been extensively revised. The sections on
real options and the value of information have been expanded. Applications to finan-
cial economics and the portfolio problem have been streamlined and collected in the
Extensions (found at the end of the book).

«  The treatment of game theory (Chapter 8) has been substantially streamlined, pro-
viding the same level of rigor in a third less space.

« A modern treatment of the literature on firms’ boundaries and objectives (The
Theory of the Firm) has been added to the body of Chapter 9 and expanded on fur-
ther in the Extensions (found at the end of the book).

«  Our general equilibrium chapter (Chapter 13) has been thoroughly revised. Most
notably we now use this chapter to provide students with an elementary introduction
to vector notation.

«  We have added a number of new topics to our discussion of labor markets focusing
mainly on issues related to human capital and job search.

«  Coverage of behavioral economics has been expanded, sprinkled throughout various
relevant chapters. A handful of behavioral economics problems have been included.

«  The public-good problem is rigorously analyzed using game theory (Chapter 19).

«  Dozens of new problems have been added.

xXv
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Preface

Supplements to the Text h

The thoroughly revised ancillaries for this edition include the following.

«  The Solutions Manual and Test Bank (by the text authors). The Solutions Manual
contains comments and solutions to all problems, and the test bank has been revised

to include additional questions.
«  PowerPoint Lecture Presentation Slides. PowerPoint slides for each chapter of the
text provide a thorough set of outlines for classroom use.
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