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ABSTRACT

From the view of global economic scale, industry clustering has become
a universal phenomenon. Most of the competitive industries in each country
almost rest on the development model of clustering. Since the reform and o-
pening, China’s industrial clusters have gained rapid development. For a
country, developing industrial clusters is an effective way to expand industrial
scale, enhance industrial competitiveness, promote the optimization and up-
grade industrial structure.

Since the late 80’ s, policy makers began to focus its research industry
agglomeration. Generally accepted that industrial cluster is spontaneously de-
veloped under the market mechanism, then, is the government doing nothing
on the industrial agglomeration? What policy instruments can the government
use to promote cluster development, and so on? These issues have become
the focus of the cluster policy in the past decade.

To solve the above problems, it is necessary to understand the nature of
industrial clusters. Based on this key, the Government can more effectively
intervene in industrial clusters. In this book, industry cluster is seen essen-
tially as an institutional arrangement to reduce transaction costs. The main
role of the Government for the cluster is to urge it to reduce the transaction
costs. The role of government is to provide public goods and services re-
quired, to maintain a good market environment for the cluster, to innovate
the cluster institution.

There are six chapters in the book, in addition to the first chapter of in-
troduction, the other parts as follows: Chapter I , there is stating national
and international literature review. Chapter [I[ , the role of government in the
development of industrial clusters from the perspective of transaction cost.
The main contents include theoretical analysis of government intervention in
the economy, the analysis of industrial cluster based on transaction cost theo-
ry, the theoretical model and mechanism about government how to promote

the development of industrial clusters. Chapter IV, there is the current situa-
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tion and existing problems of China’s industrial clusters. The main contents
including the distribution, the development stage, the development charac-
teristics of industrial clusters in China and the problems of China’s industrial
clusters ,such as insufficient supply of factors of production, imperfect indus-
trial chains. Chapter V , there is some reasons for the existing problems of
China's industrial cluster from the perspective of government. Chapter VI,
there is comparative study of the roles of government in the industrial cluster
development among some of the major nation and region, like the U. S. “Sili-
con Valley”. Chapter V[, there is optimizing measures for the role of govern-
ment in the industrial cluster development. The principles and measures of
improvement of government should follow in the industrial clusters develop-

ment are mainly analyzed.

Key Words: Industrial Clusters the Role of Government Transaction Costs
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