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Foreword

ince the academic degree system was established in

China, a considerable number of doctors of economics
(majoring in accounting, including auditing) have been
trained. This deserves to be called a pioneering undertaking
in the history of education and accounting in China. Based
systematically and firmly on the accounting theory, these
doctors of New China, like those in other fields, have been
credited with broad and profound knowledge on this subject.
Because of the help from their advisors and other experts in
this field and, especially, due to their own diligent studies,
they are advancing boldly and progressively along different
ways towards the same ultimate goal of modern accounting
science, just like young eagles fluttering and soaring
vigorously in the vast sky. While they strive for their
doctoral degree, they have made gratifying research
achievements, the cream of which is reflected in their
doctoral dissertations. According to the strict requirements
set by the academic degree regulations of our country, a
doctoral dissertation must embody innovative viewpoints
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and be distinctively characterized by the unity of creativeness
and inheritance. Approved doctoral dissertations on ac-
counting are indicative of the fact that most of the authors
have a thorough understanding of the latest developments
and achievements in the field of accounting. both home and
abroad. and, with this as a basis. have made further advances
and breakthroughs. It is also testified that these authors
have, to a certain extent. expressed their conscientious atti-
tudes towards their studies and their courage and talents in
seeking the truth in science. It is without any exaggeration to
claim that these doctors of accounting are by no means infe-
rior to those trained in other countries. It has been and will
be repeatedly proved that China’s doctors of accouting will
gradually form a vigorous and vital young "national team”®
in the large contingent of researchers of accounting and au-
diting, and will undoubtedly become a mainstay in the con-
struction of accounting and auditing theory.

Seeing that few of these doctoral dissertations on ac-
counting have been introduced publically, and that their re-
search achievements have hardly been made known to the
public, Yong—You Institute of Accounting and Auditing Re-
search has decided to edit and publish “Series of Doctoral
Dissertations on Accounting and Auditing”. With the au-

(D It is the ardent expectation of the Party and the State for domestically
trained doctors, shortly after the establishment of the academic degree sys-
tem, that they would play the role of “national team” in scientific research.
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thors” permission, doctoral dissertations of those who have
or will have succeeded in the defence of their doctoral disser-
tations and obtained doctoral degree, including those
Chinese scholars of accounting and auditing who have re-
ceived doctoral degree in foreign countries, can be arranged
in the Series and published in batches as soon as possible, un-
less they have already been published somewhere else. It is
praiseworthy and significant for Yong—You Institute of Ac-
counting and Auditing Research, as a non—government insti-
tute, to make this long—term publication project, aiming at
giving assistance and impetus to China’s young scholars of
accounting and auditing who are striving for their doctoral
degree. This publication project has two purposes. First, it is
supposed to make the main achievements of these doctors of
accounting and auditing open to the criticism of accounting
and auditing theorists, with the expectation of receiving con-
structive suggestions for further improvements from other
researchers, both at home and abroad, in the field of ac-
counting and auditing. Second, it is intended to impel the
doctors of accounting in China not to be complacent with
their present achievements, but to continue their academic
pursuits and explorations. It is my cordial hope that the au-
thors of the Series make pioneering contributions to the de-
velopment of the accounting and auditing theory and prac-
tice applicable to the unique political and economic envi-
ronment of China and the establishment of its deserved aca-
demic status in the field of accounting and auditing in the
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whole world. If so, they will have no qualms about the title
of Doctor, which is the highest academic degree of ac-

counting!

Ge,Jia—shu
Vice President, Accounting Society of China
Honorary Director, Yong—You Institute
December, 1990
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PREFACE

mmense changes, especially in the economic environ—

I ment, have taken place in China. This in turn brings
about a great influence upon the accounting theory and
practice in China. The same is true of assets measurement. It
becomes apparent that a clear and comprehensive insight
might be warranted for the accounting community regarding
assets measurement in China’s enterprises, especially those
enterprises with the ownership by the whole people.

It is particularly worth noting that there is no such
up—to—date layout existing to protray the enviroment, objec-
tives, quality requirements, the fundamentals, systems of as-
sets measurement; the replacement of assets. and enriching
and perfecting of the current assets measurement systems,
and so on.

This book, “The Philosophy of Assets Measurement”,
which is for the great part based on my Ph.D thesis I wrote
in 1989 at Shanghai University of Finance and Economics,
came as a result of this existing urgent need.

This book is a detailed and comprehensive discussion of
the area of assets measurement of Chinese business that has
never before been thoroughly examined. The layout of this
book dealing with existing assets measurement conditions in
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China is as follows:

Chapter 1, The Basic Objectives of Assets
Measurement.

Chapter 2, The Quality Requirements of Assets
Measurement.

Chapter 3, The Essence and Recognition of the Business
Assets.

Chapter 4. The Setting up and Selection of Assets
Measurement Systems.

Chapter 5, Assets Replacement Problems under the His-
torical Cost System of Assets Measuremnt.

Chapter 6, Enriching and Perfecting the Historical Cost
Systems of Assets Measurement.

Chapter 7, The Positive Analysis for the Business Assets
Measurement.

Chapter 1 deals with the status of assets measurement
within the accounting measurement, and the objectives of as-
sets measurement. Chapter 2 puts forward the important
topic which is being confronted with the assets measurement
in Chinese enterprises, and the quality requirements of assets
measurement.

In Chapter 3, it is an important prerequisite for effective
measurement of assets to reconsider the essence of assets and
to make the recognition criteria clear and definite. To reveal
the essence of assets is on the basis of the analyses of the
concepts that assets should be regarded as “property” or
"funds”, “the use of funds” and "proprietorship” to assets.
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Based on these analyses, new definition will be given to as-
sets, which will reveal the fundamental peculiarities of assets
and put forward scientific and rational new criteria for assets
recognition, and by which the related problems in assets rec-
ognition of Chinese enterprises are to be solved.

Chapter 4 involves the fundamentals of assets
measurement, the inherent ideas underlying the setting up
and selection of assets measurement, the philosophy and
rationality of the historical cost systems of assets
measuremnt.

Chapter 5 puts forward the general understanding
about the assets replacement problems, especially the prob-
lems existing under the price changing conditions, and the
tactics to solve these assets replacement problems under the
historical cost system of assets measurement.

Chapter 6 relates the basic system of assets
measurement of Chinese enterprises, i.e. taking historical
cost measurement as the key link, developing a diversitified
attributes to be measured, choosing and following what is
the most suitable, at the same time, to report the business as-
sets outside the account under the price changing conditions.

Chapter 7 includes two sections. Section one is related
to some specific and practical issues in business assets
measurement. Section two discusses the related questions of
the valuation of assets owned by the State.

In sum, I wish this book represent a valuable insight and
a preferable guide for business assets measurement in China.
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And also it is my hope that the contents including in this
book might be of considerable benefit to the development of
the theory of assets measurement in the international ac-
counting community.
Yanpeng Wu, Ph.D,CPA
Research Fellow of Accountimg
Associate Chairman of Department of Accounting
Southwestern University of Finance and Economics
Sparetime Researcher of Yong—You Institute



