E 225 B S

§ 237 5 R IR A SRk &

A LARSERZAZRBRR? REZBTZER, TiCREFAEREAET. |

AL PRI ) e

SH ~ (Hoy2

¢ 3

ik b b




Bl X
ik 3532 5 R BE

ZEIN

=
o

o
Nl
\J
s

[ ] PRAFES « DOgFEIC (Richard D.Wyckoff) /B &
Rt/ 1T E

ﬁﬁiﬁ%i&ﬂjﬁﬁi‘i

FCONOMY & MANAGEMENT RUBLISHING HOUSE



EHERSEE (CIP) #iE

Mﬂkﬁﬁi%%%;Mﬂﬁ%ﬁﬁKWﬁM£>ﬂﬁmdlﬁM%(mmmnlmmmwM%;
Wogoat e e, —Abnt. 23R P EL, 2019.1
ISBN 978-7-5096-6301-1

1. Dpee O QF-- I DR S —sr V. DF830.91

o AR R A CIP BiEAZ 7 (2019) 35 017118 &

Flgid. Bk
ARG x|
PARRXT:

IR A AT 2808 B R4
(e st i e (K bidees 8 SrhflE R A 112 100038)
4 Hik: www. E=mp. com. en
B EE: (010) 51915602
HI M. E L RRERA R
2w BN
T A 787mmx 1092mm/16
B gk 1375
T 214 TF
B W 20094 1 % 1R 2019 4F 1 A5S 1 IREDH
F B ISBN 978-7-5096-6301-1
JE ffr: 68.00 )T

WEALERE ERENAAE -

MG ASHERE A, QAT BN R, Ay AR fh i ik 45 35 0 ot il s
IEANMAE . ALs AT b/ 245

Hiid: (010) 68022974 R4 : 100836



% i

H AR




|

B i Gk

02000002000

ABRRXEFRER: FEFBNTHES)
ARBEFELZR: BEZBRFARE)

. (EEEL: MRAZBRRARE)

AEREHASE: RRTBRRABIE)

(EREREAR: RETBRFAEE)

. (AeESERBHAEAR: TRERIFARE)

AROEMNY: RETBRIFARIE)

- (EESRIRHUIE® : MRRBRFARIR)
NAIEBREEEENRNZE: RAZRRIFARE)
10. (BRHMER: REXBIRABIR)

M {(BHLES: RETBREAER)

12. (BNERERZR —ERREE: HEXBRFEARE)
13. (REXBRRARXBOHE: HETBRRARE)
14. (ERXRSETVHEE: HATBIRABE)

15 (REANBRRER  —SREVEE: BETBRFARR)
16/ (RMABFNAROESE: MRTRIFAMIEL)

W 00 N O O s W -




X i R A R T Bl 7 4k e 2
ALY, ERMXHTFXSBANKEZ—.

—HEE-D. BRI R



5 VR STk

O BRI AEBA!
O FAKEMAETHZARMHF KA R—He R
O deRBARERGHERNREGNF, FLARXRLALEZXLASHHART .,

LRI HALERRAGOREL, EALLHERTUAAT TS EM—F B A
Ko KT P “RIR" 2EAKTKEF, MAPALRTHRESEAMNEZL, 2
R, EaoXFTH#RRF ST H I HILETELR—AF, A “FH" LAKXSE
K& 5 FHFT A, WA, HAEE——mB b odfth KK EAE,

A KL P (Technical Trading) #K EHEAM, BEiE- -4 LM ( Richard
Dannis) B % T#, A KR 2000 £THFARRT & 100 E T, & L%
THEFHOLHE. EAARFGL, RARKSHF T H BB L £, Lk
RAMAAE A AT 64, 2%, BEE S RMEGMHRZRIE T, XTI R L
K& ip R Rk T 23850k, &, W RFE—FF, B&5&E- ARG “HEitT "
HAF BT RIE LA 49 CTA R ZRAAERA LN BCORSHE" AHEHRT,
BHEHKTH, SRPEARLIRT K “HEXHE" HRERE, L%,
CEALD MECAETHE, —& AN BRI HEM;, — X T ETES
R e 4] b 28 S e Mk fe AL H G, il “FMA” (Weeks’ Rules), i ¥m =
FAMBEHENEAASIKS IREME) 9REAL, “FHBmM” (Trading as
Breaking) # 2 #9#k 2 A %3R3 KX %  (Trend Following Trading) . RATF &, “F AN
EER-ANAZHEG%, AP HEAKRALT “2AKXH" (Systematic Trading) 920, L
KARIMT “#ARIBH" (Mechanical Trading) #5 /& 0, 2 FiX & /R ), RATE RIE
A, iR MNAFEALARFOFE,

Z 34 (Warren Buffett) #o% F 87 (Georgy Soros) Z &A@ L % (Fundamental
Investment & Speculation) 69 &KX A&, T4 2007 FHRE L HGHEE, RBHR

iom



] N\
f
{

S \ ~— s,

W KIE S 7 5 M T B R A

$EERAEY, FHAARES, BHMNEAS "2 RE—MA R ZHEGT
R, MAEKIFAEas “BHEE" A ST AR LHR TR ERME  MIRAL
. AP LR A AT MR T IR AT K R
HEHATERARGERETE, BAXLEFRELADCIEFTBMELO LR EEL
AL, CEFOETFERSCEFGRTRRPAE N, AP Al
HAGT H WA R BAE. BR8N TRTH O Lk “REFRBR", Rt
ARVl F E AR ARIAIE BT B AR E . EL IR A4 85% 69 B T ALY -
TR, BN - AR A TR AKX ARG ARE, LPFeaing
BRGF ZEREHETRE S TRTAEE AN CEHHTHE, eRr-258 28
B, REREZHLFFOMESS, LRARASS, BRACEHTLER
REREBTIZEECESR, MBRERT #AMA2#R. AR, CERHELZRLIRY

R AR Ak €22 B ok A AL

RFMGFE—KFE, v (@i ek) RALSE, L b A— 4K
B4, AIPRFR-EEFAIE L, MAHAAAG N R AFERR, FTAE T HA
A EA AR FHT T8 "E A (Boom and Burst Cycles) , @& & —4
1K 6 X 5 W T i e B A B A6 Hvl, SR B mA Rk FFMNAHE
ME—ANRGEOTHER, LAPAFROEEHE FAbi e 2F2 08 A 8,
CREWT ARG

FANEERSAEZEL HFIM LS ARG 2K IFN, b BRie (4
ERHRIF), WhR-BEE RAEZLHRIF) F, K$T, FELZ——HA

A4, ATy mERD, RNANT2RIEERER G Fduil L HeEgRr? i
bR A LA R 5 Reh 3 dyee

F—, AikdoAefT AMH X BT fo R 5 BRI Hvh, L TR PRLLES 5
Arat, R ER, e RARRGETHELHRA TG I G, HOTHHFH
SPRBEE . MVIRE HF R ARG TAM K Ml X FhiFoLeg A % .

=, EMR AT RS EFRM&Y, LPFRORIOLRY, &
TR, MEFHUNTEBAHRETHESRTHRETHEHY, B9 diHZHEiL
FA el A FFM. b, ERBARRIR S RAR, EHETH P EL Wit
AXAHMEGERESEFTAFE LR AARGARLERE. ARPEETY
RELFHER, ARALENMNCIRREBEEHLURARRY . ZELH PR
Y T RAAC R LB AL, H LT RV AARA

002 |



& F BABKRBEHNE

B, AHRRATAMERRKR, AT RGRHERTS P &M AR LA
FE R -5, XAEFSARAEIRN, BARFE N KIS P EE THM%ERS A
ol & F X HGBAERN, AL ERERSG. XLRAAAREYRETFL
Ktk AR E . B HH A RS F MR ELA TR SO IHHA, mHEE R
RTOLHUAZMINE—8, BAGRXHAEHENTHAELX L ZF0R%, #
AEFFERARRBGEAR, REATHRIT S, APME HPEAARTH b THERMEA
o Rk — 5, XHFHGHALER T asit, MR RsEE LI M thdo, —
AR HHFRTRAEL 2, 3, 20RXHY, REEMAT AL B, C. D wH k%,
KRG TR, R kstw iy fok o 20R 808 A 20, BAX 2Ikx%?wﬁﬁ%M
RRAFR—. AWM HFEALHUN LA TABEX—FM. A, E8E
WLAEMN S R ik, BRRBFLHRFE, BRARLEH TS A BN

$w, BATem TR kLR, RE. ML, 4. AL, REHT. HF
B, ERAMRFLFRMBENEH, ZEFXHINAKRTAA, wRIUUUREA
MR R A R T IHIMAERF THAREH. MK BELG R RN, HFE
FALZRIEG IO EAFRER KIS, IRE S R2ATHEMBEHRR "k
fi" LRAZXANHRGBRELYE. AL, IREFTESRABERFZALH AL
B, AL FES R FHHEMABER, FAIREHRTH,

FEAMIGARES B E, XLFEHE, RERT e, BFREARGARET
Gl MR P, M AARGRSEETELXIHEPRELBNT 0, Eﬂk
ewmAht, LHENIEHNAATHPMITRY, XLHIXHRAEAT
R%%%l%ﬁﬂmmﬁx%%%,k%%ﬁxa%%%%ﬁ,ﬁﬁ&&krl*ﬁ
FARNTAGBHRNEG—H, RHEORY, EXRTFIN—F, LERF®
Ff. BXHERIHIATH, RERTRAEAM; SHAXHZRILE RH#&
FEAN, SHATRAFM. 22, pREZHEFIHZAELEI R, W FLH
1AL EM T 3 P PEIA] 9 )

A MR FRBFIME S R2ARLHGEERET  (Trading Ideas Provider) ,
AR iR AR A4 A AR R OR Ry it %%.é&ﬁ%&ﬁé?%#ﬁ
KGR TR L REMGRE, -5 H) S8GHE, TEHCl . 248
mﬁ‘%M%ﬁé\ﬁﬁ%#m,ﬁ%%%w&i%ﬁh%i%%ﬂmﬂ%%%ﬁf
AL RAV B AR BF & T XA AR K49 K 5 # 477!

003



Introduction Secret to Become a Great Trader

<> Greatness does not derive from mere luck!

<> The reason that an ordinary man fails is that he hopes to achieve different outcome
using the same old way!

<> There would not be so plenty fake truths if it was an easy thing to distinguish correct

sayings from incorrect ones.

Financial trading is the freest occupation in the world, for every trader can develop a set
of profit-making methods tailored exclusively for himself. There are various specific methods
of soliciting money from market; while this is the very reason that why financial market is so
fascinating. However, just like the ‘ever-changing world is indeed dictated by a few rules,
the only “Holy Grail” is worshipped by numerous great traders as well. In the following, we
will examine the greatest representatives among them one by one.

As a representative of Techincal Trading, Richard Dannis is known worldwide. He has
accumulated a profit as staggering as 1 billion dollar while the cost was merely 2000 bucks!
He has been a trader for more than a decade. The inspiring thing about him is that he conduct-
ed commodity futures trading with a technical analysis method which in essence is price acting
as the core of such analysis. Never the less, the greatness of Richard Dannis is far beyond this
which is like the greatness of Alexander was more than the great empire across both Europe
and Asia built by him. Thanks to his “Turtle Plan” , 6 out of the world top 10 CTA fund
managers are his adherents. And the Turtle Trading Method is frantically well-known ever
since for a couple of decades. Today in mainland China, a storm of “ Turtle Trading
Method” is sweeping across the entire country. The core of Turtle Trading Method lies in two
factors: first, the philosophy of trendy trading implied im “Weeks’ Rules™; second, the

philosophy of mechanical trading and systematic trading implied in fund management and risk
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control. The so-called “Weeks' Rules” can be simplified as simples rules that going long at
high and short at low within N weeks since price breakthrough. While Trading as breaking il-
lustrates trend following trading. If we go deeper, we will find that “ Weeks’ Rules” is a
trading system in nature. It tells us the principle of systematic trading and the principle of me-
chanical trading. Well, let’s just put these two principles aside and look at some amazing
facts in the first place.

The greatest representatives of fundamental investment and speculation are undoubtedly
Warren Buffett and George Soros. The former claimed the title of richest man in the world in
2007 again. You can imagine how powerful he is; The latter is accredited as “the only civil-
ian who has independent diplomatic policies in the world” . The two masters win these glam-
orous titles because of their possession of enormous wealth. In essence, it is due to unparal-
leled financial trading that makes them admired by the whole world. Fresh with his feet in the
field of investment, Buffett was regarded by the guru of Information Theory as the richest
man in the future world for this guru considered that the practice by Buffett of Probability
Theory is unparallel by anyone: Buffett’ wife even made his investment secrets public. It is
not hard to see that the trading system of Buffett is really powerful that even those technical
speculators famous for quantity theory have to bow before him. Buffet said himself that 85%
of his ideas are inherited from Benjamin Graham who is a representative of investing in a ac-
countant ' s actuarial method which requires probability and systematic thinking. The interest-
ing thing is that Buffett is a good player of bridge and his partner is Bill Gates! Playing bridge
requires mentality of strict probability which is systematic thinking, no wonder that Buffett
conquered the guru of Information Theory on bridge table and then conquered the whole fi-
nancial world. From these facts we can see that even in his early plays of bridge. Buffett had
shown his ambition to become king of the financial world.

Soros has written a large bucket of books among which the most famous is The Alchemy
of Finance. In this book he tried to build a system of speculation. His teachers are Karl Popper
and Hayek. The two thought that human perception has some inherent flaws, so their students
Soros consequently deems that emotion and limited rationality lead to “Boom and Burst Cy-
cles” of market; while if a man wants to become a great trader, he must overcome influ-
ences of such flaws and furthermore take advantage of them. Soros tried to build a systematic
framework for trading based on economic ideas of Hayek and philosophic thoughts of Karl
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Introduction Secret to Become a Great Trader

Popper. Retlexivity is the very core of this system.

I may still tell you so many financial gurus taking systematic trading and mechanical trad-
ing as their principles, for instance, Bernstein (master of short line trading) , Bill Williams
(master of Chaos Trading) , etc. Too many. Let’s just forget about them.

Well, from the abstract perspective, why shall we take the road to systematic trading
and mechanical trading? Please let me show you some very obvious reasons.

First. A man 's perception and action are easily affected by market and participating
groups. When you are staying in market or a group for more than 5 minutes, you will be hyp-
notized by ambient setting and ever since that your decisions will be affected by irrational ele-
ments.

Second. Any trading is composed of situation analysis and account management. It in-
volves not only entrance but exit which may be either exit at profit or exit at a loss, and there
are problems such as selling out and buying in. All these require multiple decision-makings,
particularly in short line trading. Complicated and frequent decision-making is beyond the av-
erage brain of emotional and busy people. I bet every short line player of forex or gold knows
it well that decision-making in fatigue and anxiety usually leads to failure. Well, systematic
trading and machanical trading are able to manage these procedures repeatedly in a process
and thus can save lots of time and energy.

Third. People make decisions in a quite casual manner. A more important factor is that
people use different strategies in varying degrees in trading. This makes it difficult to evaluate
the performance of such trading because in that way you will not know how much a specific
factor plays in the N tradings. And the player can not improve his skills consequently. This is
the very reason that many domestic retail investors make no progress at all for many years. E-
valuation of trading techniques and strategies shall be based on plenty enough trading samples
while it 's simply impossible for tradings casually made for every trading adopts a variant
strategy and samples accordingly derive from a different totality which can not be used for cal-
culating and analysis. On the contrary, systematic trading and mechanical trading adopt the
same strategy every time so they have applicable samples for performance evaluation and it's
easier to pinpoint problems, for instance, a player may in first, second...twenty-first trad-
ings used strategies A, B, C. D. He himself could not make effective evaluation of each

strategy for he used them in varying degrees in these tradings, but systematic trading and me-

- 003

S



RO S 2 5 RS . TR B B AR

chanical trading can shoot this trouble completely. Therefore, if you want to evaluate your
trading strategies rationally and mdke quicker progress, you have to take systematic trading
and mechanical trading as principles.

Fourth. Currently the financial market is developing at a staggering speed. Stock, forex,
gold, commodity, index futures, interest rate futures, options, etc., everything new is
coming out. So many opportunities! Well, if we just rely on human mind in grasping these
opportunities, it is absolutely not enough. The emergence of large-scale funds makes the risk
of personal judgment of fund managers pretty high. Take it easy, anyway, because we now
have mechanical trading and systematic trading which has become an irrevocable trend of this
age. Furthermore, derivatives such as options can not live without systematic trading and me-
chanical trading for it involves usage of large amount of mathematic and physical models
which are simply beyond the reach of human strength.

Chinese people believe that human mind is superior to computer. Well, this is not
wrong, but it is not completely right either, The greatness of human mind is its creativity;
while its weakness is that it’s vulnerable to emotion and past experiences. In modern financial
trading, the main function of a trader is not looking at the board and executing deals—these
are the responsibilities of the trading system—instead. his main function is to design the trad-
ing system and examine the performance of it and make according improvements, This pro-
cess unifies human creativity and mechanical uniformity. The success of a trader is derived
from tow factors: smart idea and discipline. When the trader is executing deals, discipline
becomes a problem; when existing trading system makes newcomers give up thinking, cre-
ativity becomes dead. If, we let the trader and the trading system do their respective jobs
well. what we need to do is soliciting profit from market only!

As the earliest Trading Ideas Provider who advocates mechanical trading and systematic
trading in the mainland, we hope that our books will bring real progress to you. of course,
there is no free lunch. Long-term existence does not merely rely on luck. Please make some ef-
forts! Superb skill, perfect mind, excellent eyesight, strong will, rich knowledge—all
these are merits that a great trader shall have to command. Finally, please allow us to help

you squeeze into the queue of the greatest traders of this century!
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