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K 2 Fe BUR L
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Abstract:In recent years, residents have been changing their ideas and patterns
of investment with the wealth accumulation and the new economic situation.
Investment has become an important economic behavior of residents. However, what
are the factors to consider in residential investments, what is the impact of these
factors on consumption and the development of China’s economy, and whether the
policy is needed to regulate and guide the investment behavior of residents, have
aroused widespread social attention. This paper adopts the optimization model with
considering the factors of employment risk, income risk, wealth constraint and
housing investment. And based on the model, the empirical research results are
consistent with theory expectation and reality in general. Furthermore, through the
further research on housing price and the abnormal return, some countermeasures and

suggestions are given.
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Key Words:Optimization Model  Portfolio Choice  Investment Behavior of
Residents
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