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Abstract

The rational allocation and operation of consumption, investment and export
constitute the demand-driven mechanism for the economic growth of a country. In
real economic growth, whether the demand-driven mechanism can be! constructed
reasonably usually affects the realization of a country’s long-term and short-term
economic growth goals. Since the implementation of reform and opening-up in the
late 1970s, China had experienced the rapid economic growth, with an average
annual growth rate of 9.8 percent, and its GDP in 2016 exceeded 74.41 trillion
yuan, and become the world’s second largest economy after the United States.
However, along with China’s rapid economic growth, especially after the 2007
financial crisis, Constraints of the resources and environment intensified, the
economic downside risk increases, and the external demand is getting wanning,
comparing with the western developed countries, a series of issues, for example, the
national living welfare has not been significantly improved, have increasingly
shackled the potential of economic growth. In 2008, China’s Central Economic work
Conference first proposed ‘ expanding domestic demand and maintaining economic
growth’ . since then, the three consecutive Central Economic work Conferences in
2009, 2010 and 2011 had emphasized the policy of ‘ adjusting and optimizing the
structure of demand, persisting in coordinated development of expanding domestic
demand and stabilizing external demond’ . In November 2012, the report of the 18th
National Congress of the CPC clearly pointed out: * We must focus on improving the
structure of demand, optimizing the industrial structure, promoting regional
coordinated development, and promoting urbanization, and spare no effort to solve

the major structural problems that restrict the sustained and healthy development of
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the economy’. Therefore, adjusting and optimizing a series of economic structures,
including the internal demand-driven mechanism structure, and promoting the
transformation of the mode of economic development have become the top-level
strategy for China’s economic reform. However, reform is not an overnight event.
Any reform needs exploration of relevant laws to guide and learn from relevant
experience about domestic and abroad in order to reduce the costs and expenses of
economic reforms.

China is a big developing country with a large population, vast territory and
great differences in regional economic development. However, China is not the only
country with the special national conditions in the world. Some of countries are the
same as China. In these countries, economic development of some are in the same
development phase as China, and some have transcended China. In economic
practice, summing up and using their development experience must benefit Chinese
reform. This study explores the theoretical relationship between demand-driven
mechanism, long-term economic growth and some short-term economic growth
target, reveals the evolutionary law of demand-driven mechanism in the process of
long-term economic growth and the theoretical optimal state under the constraints of
several short-term growth goals in the process of short-term economic growth.
Furthermore, this study is based on some big countries with similiar national
conditions such as the United States, Brazil, Russia, India, China and some small
countries with similar national conditions such as Portugal, Greece, Morocco,
Bolivia, Indonesia, Nepal which are used as empirical analysis countries to
respectively test the evolution laws of demand-driven mechanism of large and small
countries in the process of long-term economic growth. Meanwhile, this study Ibased
on similiar national conditions such as Brazil, Russia, India and China which act as
the object of empirical analysis to verify the optimal state of the demand-driven
mechanism theory which is constrained by some short-term growth goals in the short-
term phase of industrialization. On this basis, the paper brings forword to some
thinking, means and countermeasures of adjustment the demand-driven mechanism
in line with long-term economic growth and current short-term growth goals to China

and other large developing countries. In short, the evolution laws of demand-driven
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mechanism in the process of long-term economic growth and the adjustment of
demand-driven mechanism constrained by short-term economic growth goals in the
process of short-term economic growth are deeply analyzed theoretically and
empirically in this study, and it provides important theoretical guidance and practical
reference to the adjustment of the demand-driven mechanism to promote the healthy
and steady economic growth of China and other large countries, and it has very
important theoretical significance and practical values.

This study is divided into seven chapters, and its main contents can be
summarized in five aspects:

The first part is about background information and literature review. Describing
the current situation of economic growth and demand-driven mechanism of China
which is large developing countries draws out the background and main problems of
this study, and the review of relevant literature at domestic and aboroad establishes
the theoretical basis and anaiyticai framework for this study.

The second part is about concepts and mechanisms. Through sorting out the
basis for the division of national scale, this study proposes concepts of large,
medium and small country and build an index system to select large, medium and
small countries in the world. Meanwhile, base on defining the concept connotations
of economic growth and demand-driven mechannism, the relationship between
economic growth and demand-driven mechanism is explained.

The third part is theoretical hypothesis. Based on Chenery’s theory of
industrialization stage and Rostow’s theory of economic growth stage, the paper
emphatically analyzes the inherent determinant of the demand-driven mechanism in
different stages of long-term economic growth process, and puts forward the
hypothesis of the general evolution law of demand-driven mechanism. Furthermore,
taking the national scale as the intervention variable of affecting the evolution of
demand-driven mechanism of economic growth, this paper emphasizes to expound
the variation of demand-driven mechanism in different stages of economic growth due
to the differences of national scale, and puts forward the hypothesis of the evolution
laws of the large and small countries. Moreover, based on the assumption of the

same size of the country, this paper elaborates the internal relationship between the
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short-term economic growth goals and the long-term economic growth, and points out
that the demand-driven mechanism of various country should be adapted to the
changes of economic situation at the current stage without violating the evolution laws
of the demand-driven mechanism of long-term of economic growth, and propose the
optimal state hypothesis of demand-driven mechanism based on various short-term
growth goals.

The fourth part is empirical analysis. Based on the two group data of large and
small countries, the paper validates the hypothesis of the evolution of demand-driven
mechanisms of large and small countries in the long-term economic growth through
respectively testing the evolution of demand-driven mechanism in the long-term
economic growth, and comparing the evolutionary differences of demand-driven
mechanism with different national scales. Meanwhite, taking the short-term phase of
industrialization as an example, this paper further tests the hypothesis of optimal
state of demand-driven mechanism under the constraints of the various short-term
growth goals through focusing on the comparison and analysis of the differences in
the realization of various short-term economic growth goals of large countries in the
short-term stage of industrialization, and the differences in the demand-driven
mechanism under the constraints of various short-term growth goals, and the
correlation and mapping relationship of the two.

The last part is enlightenment and countermeasures. According to the
inspiration of the evolutionary rule of demand-driven mechanism for the long-term
economic growth of the large countries mentioned before, as well as the adjustment
and realization of Chinese economic growth goals in the current short-term
industrialization stage, this paper puts forward the ideas of adjusting and
transforming the demand-driven mechanism of China’s economic growth. Meanwhite ,
aiming at the ideas of adjusting the demand-driven mechanism of China in the new
period and the basis of the real economy development, the countermeasures and
suggestions to realize the adjustment of China’s demand-driven mechanism are put
forward from the three aspects: expanding the consumption demand of the residents,
controlling the fixed assets investment demand and stabilizing the product export

demand reasonably.
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