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Preface to the Chinese Edition

It is an honor to have our work translated and published in
China, Although our countries have many cultural and institu-
tional differences, we believe the principles used in this book ap-
ply equally well around the world. Some of the issues we discuss
are usually thought of as being non-economic, and others may be
unfamiliar to our readers in China. We hope we have provided e-
nough background information to make our analysis useful to
you. Many of the issues are controversial, at least in America,
and thus sometimes evoke non-economic reactions to what we
have to say. Yet we think that all of the issues illustrate the pow-
er of economics in explaining the world around us—wherever our
homes may be. Just as importantly, we hope that the pages that
follow demonstrate that economics can be entertaining as well as
informative.

In Part One we discuss the implications of scarcity and the
presence of tradeoffs in all aspects of our lives—issues that are
central to human lives around the world. In Part Two, supply
and demand are the focus, and although we write about several is-

sues that may be unfamiliar to our audience, we believe readers
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will have no trouble applying the economic principles to events of
importance in their own lives. Part Three discusses non-price ra-
tioning, involving issues that may well be more familiar to our
Chinese readers than they are to our American readers, In Part
Four we analyze market structures, and certainly both competi-
tion and monoploy are familiar to all peoples around the world.
Part Five addresses political economy, and at least two of the
chapters here deal with issues that are of universal importance. In
Part Six, the environment is our focus, and we understand that
environmental issues are becoming increasingly important in Chi-
na; thus we are particularly hopeful our analysis here is of value
to our readers. And finally, in Part Seven we touch on interna-
tional issues, of particular importance to both of our nations, in
light of China’s recent entry into the World Trade Organization.

There are many important issues in China that some of our
readers will wish we had discussed, Thus, we would like to invite
interested readers to offer their suggestions, by writing to us in
care of the publishers. Although we cannot reply to you individu-
ally, it is possible that your ideas may show up in the next edi-
tion!

Many thanks are due to the students and professors who have
used prior editions of this book in our country. They and our edi-
tors have all improved the product that we hope you will enjoy in
the following pages. Most importantly for this edition, however,
we owe our greatest thanks to [Lou Zun, who has worked so hard

and successfully in translating our work. It is literally true that
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without his efforts, this edition would not have been possible.

R.L.M.
D. K. B.
D.C.N.
2002.1



