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Ownership Type, Charitable Donation
and the Cost of Debt Capital:

Empirical Evidence from Chinese A-share Market

Lianguat Wu Huimmin Gu

TIESHENG ZHANG ZHIHUA XIE

Abstract This paper chooses the Chinese A-share companies listed in Shanghai and
Shenzhen Stock Exchange from 2008 to 2014 as the research sample to test the relationship
between the charitable donation and the cost of debt capital. The results show that the chari-
table donation and corporate debt capital cost presented an inverted “U” shaped relationship.
This means that when the corporate donation level is low, the negative influence of the share
price makes the debt capital cost increase with the increase of the charitable donation. When
donations accumulate to a certain extent, the corporate’s reputation capital become obvious,
then the increase of the charitable donation can significantly reduce the cost of debt capital.
Considering that state-owned enterprises’ donate is usually to fulfill the social responsibility of
the government “assignments” while the non-state-owned enterprises are mainly expected to
accept reputation capital and strategic resources by carrying out social responsibility, this pa-
per investigates the influence of ownership type.and divides the whole samples into state-
owned enterprises and non-state-owned enterprises based on the chow test.the results show
that the inverted *U” shaped relationship is obvious in the non-state-owned enterprises sam-
ples and is weak in the state-owned enterprises samples. The contributions of this paper are as
follows: D Find the inverted “U" shaped relationship between the charitable donation and the
cost of debt capital.and enrich the existing literature about the economic consequences of the
charitable donation. @ Clarify the mechanism of how the charitable donation influence the
cost of debt capital and give the corresponding empirical evidence from the perspective of own-
ership type, provide some useful reference to guide the enterprise donation behavior and pro-
mote the enterprise value. @ Based on reputation mechanism to test the influence of reputa-
tion capital on the relationship between the charitable donation and the cost of debt capital,
open a new pattern to reduce the enterprise’s cost of debt capital [rom the external environ-
ment and the combination of corporate governance.

Key words Charitable Donation; the Cost of Debt Capital; Ownership Type; Reputation

Capital
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EIRHELF LV EANHL LY AMENCAEZFTERT LS A
B EARAMERA UM ERAMHER, ARXAFERENBF AL LA
REFBZHAZFNREOBETE.2015) . I BN HLTHE, AXALFHY
FEHR FEHBRHLIELCVETHEAEREENTRAZ—., ¥RHELS
WEFE(PEEZRERE)ER 2 AR LR RaL L, BFEH
Y EARALE, TUFH . AL ERTEANSNEAR . ARHLTHER
fTHFRAE.

3 VAR R A b K28 Wk A R R A 2 1T F (McWilliams and Sie-
gel,2001), HEEF(1986) M EA WM T T HR, V= A HL P8 A 89 %K
EFEFTREAN, AFRURTEABENTY. B . AELARWALBTE
REFE-A4BENRE. B AL AT AALBERIALLDEAMER
BRAUEE AFHLRAPREATFHER. REDAEX LR, L H ¥t
TREAHLLAF . HAREEAEENEN, AN, MELCLIHLREERY
HELNEEENEARISVEAH S RENF K (H ER,2007). AH#F
MHNE R L EAEREGFAERTHERENE AR ER ALY
Bl A i AR I, ETERREE L ZAE AR ERAME
WY A EMEE - ERELEA RN ALV RBELLS FE B
ABRFRENBRBUETRBABFREHZ 2000 . AT ELLREHLSHE
BEFRM, AT, LYHAESTFalE, LA arAERELZEA.

REZQUIDNFERFEARFEZRARRTEASCL A EHABH Y
% ,Scott(1995) A ALV HAEAHEHRN KA ZFEER , AV 2 THRAN
AEM AL LM ENFERERAANEAHEA BB ERORE, X
HEHAERAFERFEXCHFFERGE. THEXMNE WV EREARE
HEAHBHARINAXQNEN - R ABRRHAR; MEEXHEEF v
HAMENAS EERAARRBIRER LK UXERERB R G R R GEH
wEREMKER, 2005, HAZFTHYTEHRS BT AMTTHEFEE
HAHAEERW AHF LA GMHER L ZHBELRFNY R (KAEE %,
2005), EHALYWHLABEARE“RIR"TE(HHE, 200, TIRELLE
SHEXREEERFETHREAH ST EMAREA R RARE G RFE .
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HTHEEERAARGERE . FRAERNA LB AN ES S REHH S
R EER, HKTRA S bR E TR B AR LG RAA
FEHEN, AXHARMT 11460 AP E A B ET AT A, ELHDER
AUABMAEEESRKRADE R, BFEMFFEE €Q2006) 5 T K
SRARANEE TR AT E AT SR AR, 2T B A A
REELUABEAWAT, FE— FRELREHARRELRANSHE
Ak RAE E A R R P AR R Ak A R R A O 2 AR
Bk RBATTH AR

AXWABRET:F — AL U AFEHEREL,VELHAREAERLY
B U BE R EETETARREREFERNAEXR. = N UK
BEMNTAZEREY RO LELRARANERNEF AL THENS
BIEE NI SV ANAAFRAD VN URYAESS, B= .50 5%
MEEA T FERAYHAREBNE KSR ARATE %R UIEFE, 5
RTINS BAELLVEEETHARLIFEFEAARANERNA .

(=) XTHREHHR

l. X THEDNHFR

BEREAA DLV EEANN AR EERETZERAREER ZAHE LR
FlE & AT B b, Jensen and Meckling(1976) A 4 Bk & Al 35 &5 4 b %5 3 B A
RHEERR, BLEBAEGAERAG VA HENFEATIRS A TREES
At oA % A ARl 3 T M m T 48 8 A K 7 (Galaskiewicz, 1997 ; Godfrey,
2005;7% H #%,2012), Fichetal. (200 EEHRBT AL EEELEZHAM S
HEZZ LV GHPAIN X R, AMELHNFHAIAEL L A5 HHEEHY
ZHAL R % % A A K #H . Moon et al. (2005) # T2 # 4359 A AN £
VEHLSBRAEZTXREZEST, WA S LHBEEARLLNEFAEGH LA
HEREARR. I FHAL S TRAEHF LS F A LR ERIERBFWNEEH
BB B A T OSE M & W 48 ¥ By 37 HL (Porter and Kramer, 2002 ; Godfrey, 2005;
APF.2010, PUBRBHRGFEFRFFEHH S REE®ANEKL
Wy EXE EAY T AR LR WA ER REHA L F R AL

(Boatsman et al. ,1996),
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2. RTFEARASHBEBHKERNFR

ATAUAGEHEMNEFEREIERENEALALEFA R AN A
BEHEth. I TRAZAASC LM ENFKREAR, B EHKE, A 5 KEH
BRI S REBRANME . EAKEZL R HEMHNRTG . HWXKEH
BOBRFERRKGRBLB AL AXALHKE NTAARGREAYE. A
HEHRE - RELEEA E R, Brown et al. (2006) X HIE E & % th b
VLB THRAHH S AHERBR. PR A ENNRFNEL ANTRERGHE
Wk, ARG REE ALK S RE & A E (Pirsch et al.
200 HREFERA(HFERE.2012) B mEHEHWEERT £.,2009),
XERQID AN Y A GHRAEAEAEHRERN, LEEEREFFIRE
Pl oL FERTARESNFETHERDCLAARBETRE . A LAY
HAHE KRR FEZRNBEE. THEIFQIDHDEERLRT EF AL E
FENBESHAB A FHNEFEMX X £, Godlrey(2005) A 7 4 b 2 35 &
FMaEmEFERR, NTIREG A LN ME, RAF o7 XA FoLKBS
BB R

(Z) X THREARKNFE

BARANERETRBRT — B RATH AR ECEHE,2012); K
RAEEERCLVERZELEFRATENEEZRE. — ML RAARE
WEARANEEEELEBER T AIH L EwER, AT T RS S LK
FlIPL £ (Gao,2010), RHERARKEAHEELC L WU S LA RIFNHAE T/TH
RBAEORNERH, CLAERRKEARXRAZEEREFAENEE B 47,
6 ARHAAGSIBRE RELCLNEZLALLAERANNEERE.
CUYHREREARKRAEEERAXCHEBEREA(TE LK. 200, &
POEMRAERAZIANARAMXEAS T . BERAXEEBEARBER
AR R ik 2 % R AR A B K B R e B A . A TR R
SRARAHEEHXTFR LKA L ES LB IR TUARB KK S
% A K K (Bharath,2008) ;2 Y B Al AR B AERA R KERF HFR
M & 2 & R K. 5 % 9 & R K M AT % K (Bhojraj and Sengupta, 2003)
UERRETAVASEHERLEwABRROLFRRA, LE KL H X
M b S35 F A BT M T T A R R A R AR K, I P 3 (2012) £
RETEAREUEBEEFRRTELFTATNRSRARK., AKX THS
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R RAN DY E R R S AR E AR T A3
BT ERRA A,

= By 5 AR E

Coase(1937) £ ( £ k. E’J‘ti)jﬁ>>~‘xDl’ﬁwﬁlxﬁé‘ﬂii%}é@fﬂfiﬁﬁﬂk‘&)ﬁi&
fi% B, Coase AALLRE - NI ZENEAY UG FENSEZXN SNBEFET
HEMRE LN FEAINRGEEAAKRELHAE, B TELENTELH
KM ERGFARNY ™ ENEE LT AR, Jensen and Meckling(1976) A 4 fit
BRASBREURBREAGEEEHEERERR, RELAHREAAL LT AL
BAE M mERELAANZA L P HEEA AR AT ERILELLN
HTFEEAMB PR MEFEFAXELER TEEF K FENEER
ool MR (K Be#,2012), EAEAZW . EHREANLLEXTHRRAEEE
Shb e B, 2% BAAXAEEBRRN L, pEBERXBR EHATR 4
HAEANB:FTEWRAANEF AL R AR BN 0B 8, AT 8 R
WAL FRERNNE, B4 FHEE T KRE M EERNED L F xR
BRAEHARERRL. AN E XN RAEH#TRE EBRARAZARHE
Al Tk AR R R, BT A KR B ] R, AR 5l A R A
BN REZEXWAARAGLHMEEEERNR O RS (FHE,
2012) .

FEBANRRIELABANEEZNS ., HEAENA, FEIH Y LR K
BOVEERZREATHNNER (LML L E,2010), 7 oA B T8 K
ARBATHFEANLLEENREA NTIRANARBERBEAF T EN & TE
BA M k8 MK H (F # #, 2012; Fang and Peress, 2009).
Fombrun(1995) ¥ Ak FHFx g X A b HFrAF ZH X FNE SR A.
HEFLEQIOAAZHFAAATUNER B LB RN FERREREWFEK
K#, ¥FTETATAME. FERAES AR RE AT RMN, AT EALEAE
EAk, AEMEARAR SN L REFASIRRBATHEAENTARE
BEWFE, HTALAGHEYERLERB LA RENTY, B 484
FARAAHTEAASEABE NSV R A THA L ERRE WAL —FTE2 W
RARAE# LT A KE, M%%ﬁwﬁt& ERABRFNEL ; F—F Bk

BHAMMETERRBETH L TE . EHRERY R FH R, AT k%5
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ERAMECHEHEEE  AAHXE AL MR ERERN AN TREE D,
ETULAEATE, D LFEEHRERM AR, BT LFEARKEKK.
A—REXEXRA EFENHGEAT . AL ASHERREYERGHLFER
Rt AR ERARFHFARAK,

K ELVAREARSEAVRFERAR AL EFLIXHLHLHE
FREBWE T Em(TFRAE.2015. A TRARRA S LM EFARLA
ARCEARSEEEHTHA ARG ERH OB LRV KAEFER A LEH
ALBaEAER EREIARAALE FFARGIAREFNERMLE, FREH
AEVENER. B TREXATIMATHSARTHEFEST T LAY
Efgaﬁtﬁﬁéﬂﬂ% B FRANES AT FARRABRLLALIHNALESR

B HARALRAAZLLMSRAREZ . AWMLV ERERIR AN TS
lﬂi‘ﬁ‘yﬁﬁ@ﬁnﬁﬁﬁﬁﬁ%%’ﬁiiﬁ7#%'%1‘9‘7&%5 EEAMARRERNE S,
PV FEFAEA BLETHTRENTRAELCL TSR ARKE mih ¥ W
.oV AaUEAERRAVFRER R AN ERAA 28R, BW. kA HE
MEBERSAARAXFLZZIEZAGAUHXR(LE D, £TLRLH,
' H A XBRE L.

B FFE R
IRCL PR

1 55 9 A A

Ttk B AR M 2 25 HEH A
EH1l A#HMERSESAERANBEURLER

Big1 AHEEAHEFENFAT L L2EHAERIH  FEHERX AKX
AR g, Y EAF - RE N, A E R
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