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PREFACE

EVENTs sINGE 1914 have been fascinating (if also disconcerting)
for students of money. We have witnessed astronomical inflations,
and the world’s longest and deepest depression.  Money the world
over has been virtually divorced from gold. Interest rates have
ceased to play their age-old part in the market system. The
established uniformities of “velocity of circulation” have broken
down. Experiences of World War II have upset our traditional
skepticism of price control; experiences since then have reminded
us of the inadequacy of our forecasting methods.

The subject of “money and banking,” with so much new experi-
ence to interpret, tends to lose coherence. Only a few years ago,
money was the prize course in many economics departments—the
surest to command spontaneous interest among students, and the
one in which the teacher had the strongest sense of showing how
useful economics could be. Today, the subject of money looks
much more drab. Courses in the “fiscal policy™ aspects of public
finance, in business cycles, in international trade, and in “pure
theory” now eclipse courses in money. They are so stimulating
largely because so much of their subject matter has been appro-
priated from “money and banking” courses.

This incorporation of monetary topics is a sound development
in the teaching of these other subjects. But it is not a reason for
letting money and banking become merely a collection of loosely
related fragments that other courses have not yet taken over. On
the contrary, the course in money can best interpret the record and
show how to fit the different parts of economics together. Ideally,
we might rely for “synthesis” of the student’s thought primarily on
an advanced course in economic theory, stressing dynamic aspects.
But in the present unsatisfactory state of dynamic theory, money
is overwhelmingly the best focus for much of what the economist
has to present.

Such novelty as T can fairly claim for this book lies in its stress

on cross-connections—both between topics within the field of
<



vi PREFACE

money, and between money and other fields. I should hesitate to
claim novelty for the substance of the argument at any point (un-
less perhaps for the treatment of uncertainty in Part II). The
pattern of cross-connections, too, will strike many students of
money as familiar: it is along the lines of contemporary economics
—one of those things that are “found and not made.” The con-
tribution I hope I have made is one of bringing usetul ideas out
from between the lines of the literature.

This is an institutionalist book. It starts out from institutions:
accounting practices, debt, the banking structure. The key theo-
retical concept of “liquidity” is shown as something that grows
out of these institutions. The importance of facts is stressed
throughout. I have tried to convey a sense of the evolution of
economic institutions—avoiding the pitfall of letting notions of
evolution suppress the question what it is that changes. “Noneco-
nomic” influences on prices and “noneconomic” restrictions on
policy are frankly recognized. Above all, the book is institu-
tionalist in its concern for getting an economics which can guide
public policy.

At the same time, this is a theoretical book. Its core is in the
theoretical chapters (Chapters VII and VIII) dealing with the pay-
ments approach and cash-balances approach. In Part I, the theory
is largely between the lines, and not at a very high level of abstrac-
tion; but Part I is designed, nevertheless, to serve as introduction
to the more explicitly theoretical material which follows. In the
“applied economics” of Parts III, 1V, and V, theoretical argument
is used freely. In short, I operate on the principle that institu-
tional and theoretical analysis are “completing” rather than “‘com-
peting” goods.

In laying out the book, I have not intentionally passed over any
monetary topic (however elementary) as something the reader was
already supposed to know. On the other hand, I have not avoided
any topic which I myself could handle, for fear of its being too
difficult for students. It seems to me that practically everything
about money is comprehensible to an intelligent reader who is
willing to give the subject sustained attention and to face the fact
that the views he may have picked up casually in high school or
by listening to the radio may have to be screened and straightened
out with an eye to possible bias. I have not tried to hide the
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existence of loose ends in monetary analysis.  But I am confident
that enough of the structure I present will withstand criticism to
keep the reader from being left helpless in the face of the policy
problems of our times.

To keep the book down to convenient size, I have been forced
to drop some of the traditional “money and banking™ material. 1
do not regard this necessity as a misfortune. Every subject must,
sooner or later, pass through a phase ol dropping excess baggage;
such a phase is due in money and banking. But a check of the
index and table ol contents will show that I have found space for
most ol the traditional topics which are relevant to present-day
policy problems.  What is omitted is chiefly (1) detail on bimetal-
lism and on banking history, and (2) detail on bank operations,
legal instruments, functions of particular bank oflicers, and so
forth. The first group of topics has lost current relevance.  The
second group is current enough, but its value is chiefly for stu-
dents who need to know what it feels like to work in a bank be-
cause they aim to get banking jobs. Lven this restricted group of
students, in my opinion, can better spare this material than the
materials it would displace.  Such details can readily be learned
on the job; the broader economics of money cannot.

This book is neither Keynesian, anti-Keynesian, nor on the
fence. On the other hand, it is definitely not pre-Keynesian. It
seems to me that the time has come to take Keynes matter-of-factly
as one of the important sources of contemporary ideas. It would
be absurd today to be for or against John Stuart Mill; and it is
not the economics of Karl Marx that constrains people still to be
for or against him. Why be for or against John Maynard Keynes?
If we try to reject Keynes's ideas in tolo, our thinking is im-
poverished, for he was the most fertile monetary thinker of the
interwar years. If we feel obliged to follow a Keynesian “line,”
we are forced both to reject too much of the old economics and
to block off too many promising new lines of inquiry.

The most direct intellectual influence on this book is probably
that of J. R. Hicks. His “Suggestion for Simplifying the Theory
of Money” (in fconomica, February, 1935) gave direction to my
monetary thinking. In particular, his proposal to develop the
core of monetary theory out of banking theory. “regarding every
individual in the community as being, on « small scale, a bank,”

oS0
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is the clue from which I worked out the pattern of Parts I and II
in this book. But my treatment of uncertainty diverges rather
sharply from that of Dr. Hicks. This is the point at which, it
seems to me, the literature is weakest—""classical” literature, Key-
nesian literature, and literature of compromise alike. Correc-
tions for uncertainty factors lead to a convergence of the different
points of view. It is my hope that in Part IT I have brought
this convergence to a stage where we can use both Keynesian and
“classical” reasoning on our key problems, and not have to forget
about one belore we start using the other.

For permission to use copyrighted materials, I am indebted to
the Committee for Economic Development, Professor Paul H.
Douglas, Mr. Irving N. Fisher (on behalf of the estate of the late
Professor Fisher), Professor I'dwin Frickey, the Harvard Univer-
sity Press, The Macmillan Company, the National Bureau of Eco-
nomic Rescarch, Professor I'. A. Pearson, Mrs. Warren M. Persons.
the University of Chicago Press, and John Wiley & Sons, Inc.

Besides the obligations which the footnotes will make clear, 1
should record the influence of Professor Lloyd W. Mints and the
late Professor Henry C. Simons, of the University of Chicago. At
several crucial points (particularly Chapter X), I have been
strongly influenced by Dr. Gardiner C. Means. Discussions with
businessmen and economists during my two years with the Com-
mittee for Economic Development are reflected at many points:
the estimates of cash stocks in the Appendix were also worked out
during this period, and the chartbook material (particularly in
Part III) developed out of wall charts designed for CED discus-
sions. My colleague, Professor James W. Angell, was so friendly
as to criticize early drafts of Parts IT and 1V, to their very great
benefit. Professor Arthur D. Gayer, Professor G. L. Bach, and
Mr. Charles Hoffman worked through the whole manuscript,
catching up errors of substance, presentation, and arrangement.
Miss Lillian Margot, of Prentice-Hall, contributed many shrewd
insights in the editing process. T am indebted to Miss Joan
Gordon for clearing up the illegible spots in my home-made type-
script, and preventing it from disappearing in a quagmire of work
papers.

A. G. H.

New York



CHAPTER

CONTENTS

INTRODUCTION

A. WHy Stupy MONEY?
Moncy, Empl())mcm, and 1’1 ices
Monctary versus “Real” Analysis
Plan of the Book .

B. MONEY AND THE UNIT OF ACCOUNT
“Money” Defined .
Debt .
The Unit of \((ount I)(.[Ill(.(l
Tendency toward a Single Unit
Abstract Units .

C. MoNEY AND NEAR-MONEYS
Money Proper . .
lvpes of Moncy in Usc
Near-Moneys

D. THE PAYMENT SYSTEM . .
Creation of Debts by Transactions
Debt Settlement by Offset
Debt Settlement by Transler of BanL Del)t

PART I-—BANKING AND THE DEBT
STRUCTURE

COMMERCIAL BANKING

A. COMMERCIAL BANKS AMONG CREDIT INSTITUTIONS
Credit Institutions and Money
Types of Commercial Banks .
Ormms of Commercial Banking
Bmkm(r from the Civil War to World \V‘u I
B(ml\mg from World War I to World War 11
Banking as an Industry
Concentration in Banking i w
B. Tue DEBTs OF COMMERCIAL BANKs: DEPOSITS
Commercial Bank Liabilities
Classification of Deposits
1X

PAGE

—

_——

(IS0 )

< L ~1C

10
12
12

15
15
15

16

21
21
21
22
25
27
29
31
31
33
37



X CONTENTS

CHAPTER
I. COMMERCIAL BANKING (Continued)

The Banker's Contract with Depositors
Traditions on Stability of Deposits
Instability in Practice

C. Tur Asstts o COMMERCIAL BANKS
Major Asset Classes .
Cash Assets and Reserve Ru]ununcms .

3ank Holdings ol Sccurities

Bank Loans
Other Asscts . . ..

D. Asset MANAGEMENT AND BAN;\ “Llommw’

Earnings versus Ll(lul(hl\ Lo
The lld(llll()ll of “Sell- quludalmo Assets” or
“Real Bills” .

“Shiftability” of Assets .

Shiltability and Iulludll\ .

Selection ol “Sound” Assets; (10(111 Rduonmn

The Balanced Portlolio . . . .

Similarity ol Nonbankers’ Invcstment l’loblcms
E. THer “CreaTtioN or Crepit”

“Invisible Greenbacks” and W h\ Th(v M wter

The Single Bank Account and the Single Bank

Deposit Creation in the Banking System

Deposit Creation at Work in War Finance

Bank Reserves and Creation ol Deposits

The Deposit-Creation Multiplier .o

Deposit Creation and the Public’s Balance Sheet

II. GOVERNMENT CONTROL OF BANKING
A. ORIGINS OF CONTROLLING AGENCIES

Mecaning of “Control”
Early Stages of Control .
Contlol un(lel the Federal Reserve, 1913 ]939
New Control Agencies, 1932 Onward
Present Controls .. . ..
B. THE FrINGE OoF FEDERAL AGENCIES AFFECTING BANK-
ING :
The Dcpxessmn Deht Crlsls and the Crmtlon of
the Fringe Agencies
The Rcconstructlon Finance Corpomtlon
Farm Loan Agencies
Home Loan Agenmes G 5 om & @
The Federal Deposit Insurance Corporation

PAGE

38
39
41
43
43
45
47
51
b3

80

80
82
83
85
86



CONTENTS X1

CHAPTER PACE

II. GOVERNMENT CONTROL OF BANKING (Cont.)
C. BANK EXAMINATION AND “QUAPITATIVE CoNTROLS” 88

Evolution of Examination Standards . . . . . 88
Examination Machinery . . . . . . . . . 88
Appraisal ol Assets . . ; 89
Dircct Regulation of Spccm(, T)pcs 0[ chdxt « 9l
Regulations to Enhance Bank Earnings . . . . 93
D. ConTrROL OF BANK RESERVES: CENTRAL BANKING . 94
Control through Reserves . . . . . . . . . 94
Origins of Central Banking . . . S & ¢
Evolution of the Federal Reserve S\xtgm .o 95
Minimum Reserve Requirements and Banks’ l)e
mand for Owned Reserves . . . . . . . . 98
Open-Market Operations .. . . . . . . . 100
Rediscount . . . .. . . . . 1ol
Intermediate Types ()[ I)L 1lm(rs .. . . . . 103
Sources and Uses of Reserve I‘unds; Planned and
Unplanned Factors . . 106
Bank-Reserve Creation at W 01L in \\ ar lm'mcc 109
Reserve Requirements at the Central Bank Level:
The Reserve Pyvramid . . . . . . . . . 111
Treasury Open- Market Opcrations . . . . . 115
On Central Banking in General . . . . . . 117
III. WEALTH, DEBT, AND LIQUID ASSETS . . . . 119
A. WearLtH anp Craivs . . e . . ..o 119
Direct and Indirect Ow nuslup .. . .. .. 119
The Layering ol Claims . . 120
Mar Lcts in Assus The Stock E\ch ange (md Ll
quidity . . . ... L 121
Financing the Glm\lh 0[ \\k’alth: Im‘cslmcnt
Baanry ¢ i ... 122
M‘nl\etmu Claims ‘m(l I‘uturc I‘lospulty ... 125
B. Creprr  InsTiTUTIONS OTHER THAN COMMERCIAL
BANks s 3 126
Inventory of ( 1C(llt Insututmns Othcr T h an ( om-
mercial Banks . . . . . . . . . . . . 126
Mutual Savings Banks . . . . . . . . . . 127
Savings and Loan Associations . . . . . . . 198
Life Insurance Companies . . . . . . . . . 129
Minor Credit Institutions . . . « = 3 131
C. THE DEBT STRUCTURE AND THE PUBLlcs LIQl'Ile . 133
How Real Is Debt?> . . . . . . . . . . . 143

Debts and Liquidity . . . . . . . . . . . 134



X1l
CHAPTER

IIIL.

IV.

VI.

VII.

CONTENTS

WEALTH, DEBT, AND LIQUID ASSETS (Cont.)
Government Debt as Liquid Assets of the Public
Liquid Asset Creation: the Deficit and the Credit

Institutions

PART II—LIQUID HOLDINGS, MONEY
PAYMENTS, AND PRICES

THE PROBLEM: PRICE LEVELS OR EMPLOY-

MENT? § § ®m 5 B B

The Traditional Price-Level Problem L.

The Traditional Split of Price Level and “Value”

Index Numbers: From “Objective Mean Variation” to
“Market Basket” :

Relative Price Changes C luscd l)y I)IIC(_ Smlnllty ol
Near-Moneys

Relative Price Changes C msed 1)\ Price Rigidi[y"

Changes in E\pendmue Caused by Price Rigidity

FOUR WAYS TO LOOK AT MONEY

Alternative Approaches

The Commodity Approach s s
Salvage from the Commodity Theory
Plan of Part II

THE TRANSACTIONS-VELOCITY APPROACH

Introduction i v e e e e w e

“Circulation” of Money and Checking Deposits: “Ve-
locity”

The Equation of E\(h'moc .

The Quantity Theory from the Transactions Sl mdpomt

The ]nsmblht) of \Llocu)

THE PAYMENTS APPROACH

What Do Pecople Spend?

The Circuit of Payments A

A(leqln(\ in the Flow of Payments: “Saving and Invest-
ment’

The ]’10pens1ty to (omume .

Investment and “Under- Emplopncm Eqmllhrlum

Interest, Marginal Efficiency of Capital, and Investment

“Liquidity Preference” and Interest

Price Implications of Keynesian Analysis

Criticisms of the Keynesian Analysis .

PAGE

143

143
144

148
150
151

153
153
154
155
156

158
158

159
162
163
165

168

168
169

173
176
177
179
183
187
189



CHAPTER

VIII.

CONTENTS

THE CASH-BALANCES APPROACH

Introduction ;

Who Holds the (ulsh'

Motives for Holding Cash .

The Transactions Motive

The Margin-of-Safety Motive dll(l lhc l’nnu[)lc ol Lml\
age of Risks

The Margin-ol-Salety \Iotnc dll(l lm‘m(ml Rcspu[d-
bility : .

Credit Rationing in thv I)cm md lox (,(hh \sscts .

The Investment Motive

The Spuu]alnc Motive

Uncertainty in the Speculative Motnc

Near-Moneys in the Demand for Cash Assets

Trends and Fluctuations in Demand for Cash

Adequacy of Cash Asscts and Economic Behavior

ANTICIPATIONS AND SURPRISES

The Dynamic View of the Flow of Payments

The Cash Account .

Balancing Cash Accounts Ex I’ml an(l E\ 411/(’

Rough Fulfillment of Expectations for Short Periods

Inconsistencies of Expectations and Surprises

Revision ol Estimates in the Light ol Surprises

Revision of Plans in Light of New Estimates

Unintended Investment and the Equalization of Sa\m«r
with Investment

INFLATION AND DEFLATION
A. How Price Levers CHANGE
Job of the Chapter
Passive versus Administe le(l l’u(cs .
Costs in Commodity Pricing
Wage Determination
Government Price Fixing
Tax Costs
The Special Role ot \nuup iions
Interaction of “Autonomous” Price- \hkmo louu
and Monctary Forces
B. THE Processes oF INFLATION AND DEFLATION
The Questions . "
Inflation from the I’d\mcms St.m(l])oml Ixcess
Spending Power [rom Current Income

X111
PAGF
191
191
192
195
196

198

201
202
203
204
206
208
211
214

216
216
216
217
219
220
222
223
296

228
228
298
298
230
233

9=

241
243

243
245

245



X1V

CHAPTER

NI

XII.

CONTENTS

INFLATION AND DEFLATION (Continued)

PART III

Cash Balances and Liquidity in the Inflation
Process .

The Inflation S]m.:l

Suppressed Inflation .

The Deflation Process

Moncy in Economic Iluuuauons

FLUCTUATIONS: EMPLOYMENT
AND PRICES

KEY FACTS ON FLUCTUATIONS .
A. UNEMPLOYMENT AND Loss or PoreNnTIAL OUTPUT

The Fluctuations Problem
Selection of Facts .

Non-Farm Employment (m(l Output
Addiuonal Evidence on Production
“Cycles” in Perspective .

B. FLucTuATIONS IN Prices AND IN COMPONENTS OF

C.

Ourrur

Price Patterns .

Farm Production .

Construction

Services

Mining .

ManuldcunCs—Dunl)lC 'md Non Dmal)le .

Past and Future Instability in Construction and
Durables

MonNEy IN BusiNess FLUGTUATIONS .

Questions of Fact .

Annual Data e e e e
Cash, Output, I’n(es and Interest, 1870-1903
Cash, Output, Prices, and Interest, 1899-1917
Cash, Output, Prices, and Interest, 1919-1947
“Offsets to Savings”

How Crucial Is Mone\*

A REVIEW OF THE INTERWAR ANNALS
Why Review the Annals? .

Post- Armistice Boom, lQIQ—l‘V’O

The Slump of 1920-1921 R,
Recovery to Full Employment, 1921-1923

The “New Era’: 19238-1929

Crisis and Recession: 1929-1931

PAGE

218
249
252
253
253

o I
oD

| NN RN Nl SO T )
~1 T ST 1~
O ~1

284
287
287
287
289
293
295
296
297

301
301
301
303
307
309
313



CITAPTER

XIIL

XIII.

XIV.

XV.

XVI.

CONTENTS

A REVIEW OF THE INTERWAR ANNALS (Cont.)
Prolonged Panic—1931-1933 .

Partial Recovery under the “First New I)( 11 ]‘.)3." l‘)"’
Upswing, 1935-1937 .

The 1937-1938 Recession . .

Continued Recovery and the War Imom, I‘H‘) 191I
War Prosperity, 1942-1945: Suppressed Inflation
Demobilization and Postwar Inflation: 1945-1947

GENERAL INTERPRETATION OF FLUCTUA-
TIONS

Job of the Clapter .o

“Incentives” versus “Markets”

The Price Issue .

Alleged Advantages of l)cln(sslons ;

Sell-Generation of Iluctuations .

Room for Policy

PART IV—INTERNATIONAL MONLETARY
RELATIONS

HOW NATIONAL MONETARY SYSTEMS MESH

Major Interrelations .

Two-Money Transactions . . ..
Foreign \I()ll(\\ and Near- \Ione\x as \sscts
S])ltdd ol I)lslml)anu\ :

International Policy l’nobluns

Plan of Part 1V

THE FOREIGN EXCHANGE MARKET .

Prices of Foreign Currencies

Arbitrage . .

The aldme ol l’d\l]lUlts .

Translation of T 1‘1(1( Demand into I)Cmand f01 l oreign
Exchange . .

Spuulmng Inﬂucn((s on 101(1011 L\(hanuc

Official Demand and Supply ol Foreign Exchanze

Exchange Control ..

Foreign Exchange and LCO]IOII]IL \\’Lnl‘nc

Need for Economic Disarmament

THE INTERNATIONAL ROLE OF GOLD
The Gold Tradition .

XV

PAGE

316
321
323
324
325
326
329

384
334
334

387
338
341
343

349
349
349
350
351
352
352

354
354
355
357

360
363
364
367

372



XV1

CHATPTER

XVI.

XVIL

XVIII.

XIX.

CONTENTS

THE INTERNATIONAL ROLE OF GOLD (Cont.)

“’01ng of the Gold Standard .. .
Gold in 1919-1931: Gold Exchange SLan(Llrds :
Breakdown of Interwar Gold r\ndngcments
Causcs of the Breakdown . .

American Devaluation, 1933— l()H :

The Tripartite Agreement—1936-1939

Gold as a Psychological Phenomenon

Gold as a Source of Income

MONEY AND THE INTERNATIONAL SPREAD
OF FLUCTUATIONS .

Monctary Interdependence L.
“International Propagation™ of Disturbances

The United States as a Source ol Fluctuations

“External Equilibrium”™ and Domestic Instability

Proposals for Insulation by Exchange Control
Riding out Disequilibrium Periods

INTERNATIONAL MONETARY CO-OPERATION

Organizing Co-operation e

Tlle lmummonal \lonu‘xx) FLlll(l Organization and
Setting ol Parities .

The International Monctary I-un(l \IOI)llllll]" RC\C[\CS

The International Monctary Fund: Limits on Exchange
Control and Scarce (unuu\ Provisions .

The International Bank for Reconstruction and DC\ CI
opment : 2 & @

Other Long-Term [0111 \nanuunu)ts ;

Co- ol(lnmuon ol National Policies [or Domuth Sta-
bilization .

PART V—STABILIZATION POLICY

INTRODUCTION . ; ;

A. THeE RoLE orF MONEY IN “PLANNING”
Primary Objectives .
Suppl(mcmdl\ Objectives .

Freedom and Planning .
Where Money Fits In .

B. NON-MONETARY STABILIZATION POLICIES

The Framework ..
Price Policies in Economic Stdl)lluallon

PAGE

375
377
378
380
381
384
385
387

390
390
391
392
395
397
400

403
103

404
405

406

407
409

409

415
415
415
417
418
420
422
422
424



CHAPTER

XIX.

XX.

XXIL

XXII.

CONTENTS

INTRODUCTION (Continued)
Direct Controls of Investment and the Public
Economy
Non-Monetary Loose En(ls
C. MONETARY-FISCAL PLANNING « @ 3 8 &
Boundaries and Connections 0[ Monctal) and
Fiscal Policy . .
The Forecasting Issue: I—Iow to Tell \thn to Do
What
Plan of Part V .

MONETARY PANACEAS

Why Study Panaccas?

T hc Automatic Gold St ll](ld](l

Social Credit

Stamp Scrip . FR

Melting Money: The Dahlberg Scheme

“100 Per Cent Money”

Security Reserve Proposals

Commodity Reserve Currency

Nceed to (Jombmg Monctary “uh Fisc 11 \Ieasmu

FISCAL FORMULAS
Range of the Chapter
The 1 ownsend Plan .
The Budget Annually ])l]dn(((l Lo
Judgets Balanced But Not Annually: “Swedish Budgets”
Budgets Balanced But Not Annually: “Agreed-High-
Lc\cl Balance . .
Judgets Deliberately U nlmldn(ul L
l’ol]uts ()lgdm/ul around  “the l\ation's Economic
Budgcet” .
Employment- (yu‘u antee l’1oposlls .
Expenditure-Guarantee Proposals .
General Case for Unbalanced Budgets

AUTOMATIC STABILIZERS: POSSIBILITIES AND
LIMITATIONS S

Where to Look for Automatic Stabilizers

Automatic Stabilizers Alrcady in Force

Automatic Destabilizers .o
Improvements of Automatic St 1|>1l|/u\ l‘axuliml
Improvements ol Automatic Stabilizers: Expenditures

XV1l
PAGE
431

431
434



XVIiil
CHAPTER

XXII

XXIII.

XXIV.

INDEX

CONTENTS

AUTOMATIC STABILIZERS (Continued)
Improving Automatic Stabilizers: Money
The Non—Monuan Framework and Automatic Stdl)l-

lizers
Limitations ol .~\ulom:1[i(' S[;ll)ilizus

DISCRETIONARY STABILIZATION POLICY AND

FORECASTING . .

Types and Areas ol l)hu(uomn\ l’olnv

Non-Monctary Measures

Discretionary Private Action .

Public Expenditures: Public Works

Public Expenditures: Transfer Payments

Public Expenditures: Miscellaneous

Flexible Taxes .

Monctary Policy: I()nu S ]’mpmll

Monun\ ]’()11(\ Bank Rescrves, Open-] \Lnku Opua
tions, dn(l So FForth .o

Public Debt Management and Lonﬂ Run \Ionu"u) \I
ternatives . .

Policy [or an Umenun lulm( ; ;

Anti-Fluctuations or Anti-Stagnation I’OIIC\ The Gon“
and the Whistle

THE MONETARY CONSTITUTION
Machinery versus Attitudes
Stabilization Mecchanics .
Machinery for Policy lonnu].mon ;
Long- Run PlOb})L(_ls :

APPENDICES

FOR CHAPTER VIII .. .

The Margin-of-Salety Motive in Rclauon to Imcntox 1es
and Insurance

FOR CHAPTER IX : .

Algebraic Treatment of Il\pcu;ed dnd RCdlucd Flowa
of Payments .

SOURCES OF MAT ERI %L l\I TI\IE SERIES Dl \

GRAMS

PAGE

490
490
491
492
494
198
500
501
504

505

(&) IS
N Ie
~ e

St
o
~1



