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Foreword

HIS VOLUME presents the research of a study group of emerging in-
Ttellectual leaders in Japan organized in early 1997, under the guid-
ance of Sekiguchi Sueo, professor of economics at Seikei University in
Tokyo, to examine the prospects of ASEAN-10. The study project is part
of the Global ThinkNet Fellows Program, which is an integral part of
the Global ThinkNet Program of the Japan Center for International
Exchange (JCIE). The Global ThinkNet Program is a multipronged,
policy-relevant research and dialogue program launched in 1996 with
the generous support of the Nippon Foundation. The program is de-
signed to stimulate joint policy research and dialogue domestically and
between Japan and other countries by building a broad network of
policy research institutions and researchers.

The Global ThinkNet Fellows Program was conceived as an effective
way to develop the human resources in Japan that are essential to aug-
ment Japan’s positive contributions to the international community.
Seven study groups have been organized since the inception of the
program in 1996. The study groups are organized around a critical in-
ternational issue and with the participation of six or seven promising
young researchers under the guidance of one or more senior scholars.
These young scholars participate in a monthly study seminar, often with
resource persons such as senior scholars, political leaders, and govern-
ment officials, and also take part in field trips within Japan or abroad.
The participants are expected to submit papers in Japanese and English;
these papers are turned into publications such as this volume.

The ASEAN-10 study project, the fifth project of the Global ThinkNet
Fellows Program, was launched before the advent of the Asian economic
crisis in July 1997. The crisis has certainly dampened the earlier bull-
ish prospect of the region and has also brought about major political
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upheaval, such as the resignation of President Suharto of Indonesia,
who had been considered to be a cornerstone of ASEAN solidarity.
Nevertheless, ASEAN has moved on to come closer to achieving its
earlier aspiration of “one Southeast Asia” by acceding Cambodia into
the organization on April 30, 1999. The focus of the ASEAN-10 study
group seemed to be fully justified despite the recent setbacks, as ASEAN
continues to function as a viable regional group in the political as well
as the security arena, and the future of the association is bound to have
a major impact on the future of Asian regional order as well as on the
international community at large.

This belief in the continuing importance of closely watching the evo-
lution of the regional organization was reinforced when the members
of the study group made an eight-day field trip to ASEAN member
countries in 1997. They met with intellectual leaders in workshops in
Myanmar, Thailand, and Singapore to discuss their draft papers, and
they also met with government leaders such as Myanmar Foreign Min-
ister Ohn Gyaw and Brigadier General David Abel, minister of national
planning and economic development. These extremely productive and
stimulating meetings were made possible through the efforts of Aye
Lwin, director-general of ASEAN affairs of the Myanmar Ministry of
Foreign Affairs, and of close friends and regular collaborators of JCIE
in the region, including Suchit Bunbonkarn of Chulanlongkorn Uni-
versity of Thailand and Chia Siow Yue, director of the Institute of South-
east Asian Studies in Singapore. [ wish to take this opportunity to thank
them for their generous support on behalf of Professor Sekiguchi and
the entire group.

This project would not have been possible without the dedicated
leadership of Professor Sekiguchi, who paid personal attention to each
of the participants of the study group as they prepared their research
papers. I also wish to express my gratitude to the participants of the proj-
ect, who endured the rigorous activities of the study group and produced
the papers which constitute this volume.

Last but not least, I wish to express my most sincere appreciation to
the Nippon Foundation for its generous financial support not only for
this particular study group but for the entire Global ThinkNet Program.

Yamamoto Tadashi
PRESIDENT
JAPAN CENTER FOR INTERNATIONAL EXCHANGE



Abbreviations

ADB Asian Development Bank

AFTA  ASEAN Free Trade Area

AlIA  ASEAN Investment Area

AIC  ASEAN Industrial Complementation (scheme)

AICO  ASEAN Industrial Cooperation (scheme)

AMM  ASEAN Ministerial Meeting

APEC  Asia-Pacific Economic Cooperation (forum)

ARF  ASEAN Regional Forum

ASC ASEAN Standing Committee

ASEAN  Association of Southeast Asian Nations

ASEAN-5 Indonesia, Malaysia, the Philippines, Singapore, and Thailand

ASEAN-4 Indonesia, Malaysia, the Philippines, and Thailand

ASEAN-ISIS  ASEAN Institutes of Strategic and International Studies

ASEAN-PTA  ASEAN Preferential Trading Arrangement

ASEAN-7  Brunei, Indonesia, Malaysia, the Philippines, Singapore, Thai-
land, and Vietnam ’

ASEAN-6  Brunei, Indonesia, Malaysia, the Philippines, Singapore, and
Thailand

ASEAN-10  Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the
Philippines, Singapore, Thailand, and Vietnam

ASEM  Asia-Europe Meeting

BBC Brand-to-Brand Complementation (scheme)

CEPT Common Effective Preferential Tariff (scheme)

CER  Closer Economic Relations (pact)

CMEA  Council for Mutual Economic Assistance

CSCAP  Council for Security Cooperation in the Asia Pacific

EAEC East Asian Economic Caucus

FDI foreign direct investment

FUNCINPEC National United Front for an Independent, Neutral, Peace-
ful and Cooperative Cambodia
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GATS General Agreement on Trade in Services

GATT General Agreement on Tariffs and Trade

GDP gross domestic product

G-8 Canada, England, France, Germany, Italy, Japan, Russia, and the
United States

GNP gross national product

G-7 Canada, England, France, Germany, Italy, Japan, and the United
States

HS Harmonized Commodity Description and Coding System

IMF International Monetary Fund

JETRO Japan External Trade Organization

MAPA Manila Programme of Action

MITI  Ministry of International Trade and Industry (Japan)

NAFTA North American Free Trade Agreement

NATO North Atlantic Treaty Organization

NGO nongovernmental organization

NIEs newly industrializing economies (generally Hong Kong, South
Korea, and Taiwan)

OHQ operational headquarters

PAETAD Pacific Trade and Development Conference

PECC Pacific Economic Cooperation Council

PMC (ASEAN) Post Ministerial Conference

RCA revealed comparative advantage (index)

SEATO Southeast Asia Treaty Organization

SITC Standard International Trade Classification

SLORC State Law and Order Restoration Council (of Myanmar)

SOE state-owned enterprise

SOM (ASEAN) Senior Officials Meeting

SPDC  State Peace and Development Council (of Myanmar)

TAC Treaty of Amity and Cooperation (in Southeast Asia)

TFP total factor productivity

UNCTAD United Nations Conference on Trade and Development

UNDP United Nations Development Program

WTO World Trade Organization
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.
Introduction

Sekiguchi Sueo

HE ASSOCIATION OF SOUTHEAST ASIAN NATIONS (ASEAN) was
Tformed in 1967 mainly to counter the political influence of com-
munist countries such as China and North Vietnam but shifted its em-
phasis to economic cooperation as the threat of communism faded. The
original members—Indonesia, Malaysia, the Philippines, Singapore, and
Thailand (the ASEAN-5)—have been joined by Brunei, Vietnam, Laos,
and Myanmar. Cambodia, whose participation was delayed because of
domestic political unrest, was admitted to ASEAN in April 1999, mak-
ing the ASEAN-10 a reality.

The ASEAN-10 have a market of 480 million people (see table 1) but
lacka common political system. Among the new entrants, for example,
Myanmar’s military dictatorship targets economic stablhty and develop-
ment, Vietnam's official aim is to construct a socialist market economy,
and Cambodia remains politically unstable despite the birth of a new
regime under the leadership of Hun Sen after the election in 1998.

The ASEAN-5 should continue to play a guiding role. The democrati-
zation of the ASEAN-5 has been subordinated to economic development.
In this regard, almost all ASEAN members have been “developmental-
istic.” In most member countries, the top political leaders stayed in
power for many years and then handpicked their successors. The Philip-
pines has been an exception since the mid-1980s when the Aquino ad-
ministration replaced the Marcos regime. Thailand is another exception
in that power has shifted quickly among political leaders, even though
military factions remained prominent in these struggles.

Anticommunism was once the ASEAN-5s most important unifying
factor. The threat of China, North Vietnam (backed by China), and the

3



Sekiguchi

“apel} asipueyaIay spoduw|-\ pue spodx3-w ul W, 'sa2ud 131w (dW
‘uoiSal ayj Jo 4@ ended 1ad Suize|ndfed ul pa3oNpap si 3|qe|ieABUN SI dJD YdIYM 104 S3LJUN0D 3} JO uone|ndod /861 40 sa2ud §5 JuBISUOD Ul S| eydes sad 4go 910N

"(£661) dueg PUOA -821n0S

¥G8'€9 G09'LyL'L 6st'LLT'L T6€'C 6/9'G68'9 LEL'8BE'Y G87'088'L [e30] puelD

VN VYN VN v6C'L 19, €8l'E Lov'e DNW elloguow
619 806'€CE 1TG'vTE %] TTe/8s v€8'v59 188'90C' | pa3e|as pue J¥d
ar— 120'C 9/6'L VN VN Lz9'e (0]°14 VYW oedey
0zo'6L— v/L'T6L YGLELL L6'LL [43%44" 9TL'EL 061'9 OMH Suoy| FuoH
¥89'61 €LL'6zl 161'8Y1 L8Y 068'tvL 98Y'LLG L¥2'00T'L NHD BUIYD
€L1'L6 L00'LLY v£1'895 Lwz'el vTL'86€'G 6L1'TLT'E L€6'E6L sealoy| + ueder
190'0L— 6LL'GEL 860'GZl €99'G LEL'GEY €00'v5C 168'vy ¥OX B3J0) Yinos

VN VN VN VN VN VN £98'€T Add B3J0) YHON
YET'LOL 788'GeE ILL'EVY YoL'vT £8G'€96'Y 9/L1'8LO'E €1Lz'stl Ndf ueder
8€6'€€— 969'7G€E 8G/'8LE 790'L £96'809 LYS'8GY TL0'LLy 0L-NV3SVY
wT'T— 'L 920'g 918 v€9'LL 0v6'65 GLY'EL WNA WeulsIA
LLE'YL— 9/L'0L 6G1'99 £v8'l 0€9'6G1 G9E'L0L we'ss VHL puejreyl
6€C'9— L0S'vTL 897'8LL LGY'EL L€8'6L €L1'0Y 186'C dns alodeduis
GE8'0L— LEE'ST T05'LL 0€9 Go8'LL €6L'EY G65'89 THd sauiddijiyd
687 — Gee'l 98 VN VN VN 201'GY YWW JewurAwy
vLL'E~ LGL'LL LEO'VL 80L'E Lze'8L £6G'79 ovL'0T SAW eiskefew
6€C— £8G 343 €9¢€ ¥69'L L 788'v ov1 soeq
661"t 81L6'0v LLY'SY 0zL S0L'061 G90'6€ L L1T'€6L Nal BIS9UOPU|
8GE— €Lzl Ga8 €EL 81L'C 8TE'L ¥20'0lL WH elpoquie)

VN VN VN 806'0L 0LL'L 60L'€ [o1:74 NYg lsunig
(uwsgsn) (uwgsn) (uwigsn) ($sn) (uwsgsn) (uwgsn £861) (000) 3pod

sn|ding apea|. spodw|-\W spodx3-W ende) Jad dan dND dW dan uone|ndod

G661 U1 0L-NYISY JO SI01edIpu] ILIOU0dT UreW *| 3|qeL



