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TEXT ONE

T

Tesco is preparing a legal battle to clgr its name of involvement in the dairy price-fixing scandal that has cost
consumers £ 270 million. Failure to prove that it had no part in collusion with other supermarkets and dairy processors
may land it with a fine of at MO mﬂliqn. The Office of Fair Trading (OFT ) said yesterday that Asda, Sainsbury’s
and the former Safeway, plus the dairy companies Wiseman, Dairy Crest and Cheese Company, had admitted being in

Officials -at the OFT admitted privately that they did not think they/wrsuld)ez r discover which company or
individual had initiated the pricingﬁfgmula' But the watchdog recognises.that akfg

pressure from politicians and farmers to-rdise the cost of milk to save dairy farming, though it is not certain that money
found its way t@ﬁ? he OFT claimed in September that it had found evidence that the retail chains had passed

future milk prices to dairy companies, which then reached a fixed price among themselves.

e time supermarkets were under

The average cost to each household is thought to be £ 11.25 over 2002 and 2003. Prices went up an extra 3p on a
pint of milk, 15p on a quarter of a pound of butter and 15p on a half pound of cheese. There is no direct recompensg,.
— 1=

. 5 . . %3
for consumers, however, and the money will go to the@a,@ The National Consumer Council gave warning that the

legal advice on whether it can now bring a claim for compensation. =

The OFT investigation is continuing, however, in relation to Tesco, l@o@s and the dairy group Lactalis
McLelland, and any legal action is expected to be delayed until that is completedj ‘

Tesco wﬁs@ and said that it was preparing@ defence of its actions. Lucy Neville-Rolfe, its executive
director, said: “As we have always said, we acted independently and we did not collude with anyone. Our position is
different from our competitors and we are defending our own case vigorousky—Our philosophy is to give a good deal to
customers. ”

Morrisons has supported the OFT in inqlp'j@s into the former Safeway business that it took over, but in a

b4 o ;
resentations” in its defence. A spokeswoman for Lactalis McLelland

statement said that it was still making “strong _reb
said that the company was “co-operating” with the OFT. Industry insiders suggested that the three companies were
deliberately stalli ythe OFT investigation.

Sainsbury’s admitted yesterday that it had agreed to pay £26 million in fines, but denied that it had sought to
profiteer. Justin King, the chief executive, said he was disappointed that the company had been penalised for actions
meant to help farmers but recognised the benefit of a speedy settlement. Asda declined to say how much it would pay

in fines and also said that its intention had been to help farmers under severe financial pressure.
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1. From the first paragraph, we may‘mfe{ that probably means

Aj Tesco is the mwst resolutﬁ‘zfmong all the

retailers to defend .ltS reputation

[B\]\t is a.h:eady proved that Tesco has co\ﬁded
with Asda, Wiseman, Dairy Crest and C
Company in fixing the dairy price

[€_Tesco is offered a lenitﬂ;ujy\ Eeal of £ 80 million

because of its quick ‘Tesponse to the anti- |

competitive behaviors

[D] Tesco is trying its best to prove its innocence of

the scandal

Who is most probably them of the pricing

[ A] resisiting [B] angry

[C] deficient _——_ [D] confident

We may infer froﬂ;\/msopS’ statement that

[A] Morrisons turns out to be the m>>§t defensive

. when dealing with OFT

[B] Morrisons is relucsa& to support the inquiries
into the former Saféway business

[C] industry insiders suggest that Morrisons was
trying to delay the OFT investigation with non-
cooperation

[D] Morrisons indeed refuses to admit its

formula? A\ involvement in the scandal
mil chains. [B] Farmers. 5. The writers attitude to Tesco can be said to be

[ C] Dairy companies.

[ D] Politicians. 3
’ [A] biased

[ C] sympathetic

3. The word “defiant” (Line 1, Parafg;éph 5) /most [B] objective

[D] optimistic

XEEIT

ASCA T R 2 R P AR A0 O 1 1 L AL SRS . B — BtiE it Tesco AR HAETIE
L6 e v e 1 L TG 1O PRI 3 | M A ST AR 5 58 — BURB A= i L BK A0SR 5 B=BREVRR Y
¥ |- B 2SO E 5 S5 PUEL X EIF Tesco B b, 3R T HAEE ; 5 LB N BIE A AARSEA BIXT X
BB RS

TR

processor n. il L&

leniency n. Fik, 2k, ZERIENITH
stall v. (f§)#54%, (fd) 1k, BIE

cartel n. F45/R, BEA M, ZZWiERH
dentv. 1T, [N, Hil5
profiteer n. i i

3 7] SR
(D They were fined a total of just over £116 million as part of a leniency deal offered by the watchdog to

companies that owned up quickly to anti-competitive behaviour.

EZiRGER  They were fined a total of just over & 116 million as part of a leniency deal...

EIRYE X E—-TEAN, Ko Hs% 24, offered by the watchdog to companies F 24 —AAEENE, SR
MEHTTR 4 deal , T J5 T that 515 A 5 ) B companieso

GEZES? MNERZHTSRENA 11602548, i R W B I X BRI R SRR AT R A R —FH R
03208

() The National Consumer Council gave warning that the admissions would dent consumer confidence in leading

high street names and that people would become sceptical of their claims.

EZFYFER  The National Consumer Council gave warning... ‘ {

£ 44 5) SR AN A, AT warning HF & BN ALIE A, LA that 5155 TE 5 — A AL TR A
w1, confidence in J i & — A~ 4HA R IEEN 17 i,

GEZEd 2ENBEEALGE, KEUE, SMENRENED, MM AT ER R 2iE .
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1. From the first paragraph, we may infer that . 1. B H—B TR
[A] Tesco is the most resolute among all the retailers to| [A]EFTAHGERE B F, Tesco 42 1L &4
defend its reputation SRk
[B] it is already proved that Tesco has colluded with Asda, [B]l & & iE ¥ % = , Tesco #= Asda,
. Wiseman, Dairy Crest and Cheese Company in fixing the Wiseman, Dairy Crest & Cheese Company
dairy price B A g A
[C] Tesco is offered a leniency deal of £80 million because| [C] o T & sF K & $47 A e e ik B &,
of its quick response to the anti-competitive behaviors Tesco 2% 37 8,600 7 ZH4E AT X
Pk
[D] Tesco is trying its best to prove its innocence of the| [D]Tesco 38 77iE%] A SA= LA LXK
scandal
EHR: D MR RY: Yoo

A MR, B EEYRR T Tesco 24 Al BB A MM A RIBTHIE S I LR, HATIEAEE L
R TFESRIE AT 5 TEE, I A M7 TECE h I3 B L E 4, Tesco BARIEFEVFE AT
BRI A2 (BRGNS, W B, SCEh FURBEIE LR A AR AILES
70, A8 Tesco SHMTEL S, T C, CEHEH , WI2R Tesco A HBBAESL, BB, A
B Rk, (A BREEN 1.16 {Z 3BT 8,600 J7 84 . I D, Tesco IETEIR LM B O
TR, XIFEFE—BIBRINE.

2. Who is most probably the initiator of the pricing formula? | 2. R T e AT R B ke VEAR 7
[ A] Retail chains. [A] ZEH,
[ B] Farmers. [B] 4% £,
[ C] Dairy companies. [C]sLsmnd),
[ D] Politicians. [D]I & F,
EE: B MWERE: AAK

AW L T YRR R S R, 55 T BRI B ADGIR IR B T BAR ], MBI TR, e
2 BIBIA R AR RESR FR TSRS, 1 OFT KBL, THRTH A PRI (F B eEs T
ST, FLAA A SR E OIS T 0. 8= BOURE, B 1 H RS £ — B RO AR 4
Wk, FICRT LAREWT, A= H s ot B A T AR ISk RL—BO% £

3. The word “defiant” (Line 1, Paragraph 5) most 3. defiant EAFI(EEBF DR TRAESE
probably means
[ A] resisiting [A] ke
[B] angry [B] By
[C] deficient [C] RREt
| [D] confident [D] B1Z%
BR: A BEREC: Aoekk

SVH: R, HREE R SCAIREEL, Tesco FERR IEZEMER BILHIN A O INTT AR, HP ST —FiEh R
B T XA REEROA R , AT LA TR T —FHETAASBE , 25 A BOVRE&

s &
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4. We may infer from Morrisons’ statement that . |4. A Morrisons #) 7% T A 32 B 1

o

[A] Morrisons turns out to be the most defensive
when dealing with OFT

[ B ] Morrisons is reluctant to support the inquiries into

[A] Morrisons £ 5 OFT 37 38 B 3 A AR L B A

[B] Morrisons R & & % # 5+ Safewa;/ I E-69iAE

the former Safeway business

[C] indus insiders suggest that Morrisons was '
w = [C] sk B A 438 B 3%, Morrisons 1R A 8 5 X 38

ing to delay the OFT investigation with non-
it 7 £ #1438 OFT #9if %

cooperation

D | Morrisons indeed refuses to admit its invol t . .
[ D] Morrisons indeed refuses to admit its involvemen [D] Morrisons % F& b Bk St KA T 2

in the scandal

EX: D MERH: Ahk

M HEFRRE . BL54 BT SOR B Morrisons B 58 . Morrisons has supported the OFT in inquiries into the
former Safeway business that it took over, but in a statement said that it was still making “strong
representations” in its defense. RilJG W70 A Z AR H547 6 & , AT LI HH Morrisons BIAE . BRE Li
OFT %} TRl Safeway HIVAZE , (ERENFEFRAEREP FARBEMUL TN, BIFT8h LB R —FAIEMAE, B
EREIR A A OIS, JF LA M SRR T EATENSE, ERET D B AEL .,
T HAR = AR5 53X B AR o

5. The writer’s attitude to Tesco can be saidtobe .| 5. #4254 F Tesco 9 A ETRAHA
[ A] biased [A] A4k W#Y
[B] objective [B] &85
[C] sympathetic [C] Athey
[ D] optimistic [D] &4y
ER:B EERM: &

S B, 1R IS BET LU i et bhRH A PR IR th 3o FEETESCEE R T4 3% Tesco ML, {8
—HBA M AT B IPH, B o (AT IR B R AR, PR RT LUA AR SR T —

i LA RIS
SEEX

Tesco A THEMALH S MAETRERGK, EARE KT, BB ELCELEEEERT 2710
RBWHBR, o RRRIEY G TH R Ao LA T AR 054 S o T4 0 & i — 56538, CRFBLEINTTF
RGN E, X, AFRHANE (OFT) F#k, Asda, Sainsbury’s #2437 Safeway, 3£ 4 45 %) 54 5] Wiseman,
Dairy Crest and Cheese Company #f & AR ENBEAEZE T 445, H BB MG, HIEESHTLLER
A L1612 % 34k, X7 W3 ARMI & B F S4T A A S ) — k&b 52,

OFT #18 RAT B4R, fA1 R — k4K h 2R R IR A 8 SARAAL A AN BATH Y, 122 BRI
AR, EARRT LI RABEARRGORERES, ERRGFBONHE, AR S F R, 12,2 4% % 5KiE
R—E R RRF T, OFT £ 9 AWk, /12 R IAEHE , 3 T4 4 25 Kk 69 5 M2 dodn &) S
8], REBWH s8] B T AR E T M4,

2002 #= 2003 18], F3H P BERAREH 11.25 28, SXHFBONKE LRT 3181, 025 5% H
M LRT 1548, X BmBERT 158, 1228 %508 AR AEGIME, #HL%3TH
B ARHREENEEI, K, 2RERREGEC, AMMLLTFRIRESE T2 FHW, “Hp 147
AR 2000 AR — HAAF REANF N ARTIK, BTAERZ T TAVFAMET R EEZENL,

4
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it OFT & 72 4 #: 3t Tesco, Morrisons 4243 %l & % H] Lactalis McLelland 2479 & , 4E4T ik 4247 0 AR4 4
REAEZ LR,

Tesco ARG — B, H BRI AL Eki A B THIT AP, Tesco 89 4TE F Lucy Neville-Rolfe 4t :
“Ede BN —R TR, BRANGITH RIS, A AR ABES, RNG I FRMNGFF R —4, KMNEL
AT EAGFL, ZNHRAKRZBIFA BT LRSS, 7.

Morrisons % 3 OFT 4 & Ff % B 64 37 Safeway #9 b4, (22 £ —R B W b3 4k, A TIRASEHP T
BHAT“3R 2089 333, Lactalis McLelland 85— AN K & A, 28] e OFT 41", Mk AA BT = £ 8 £
&L OFT #9if &,

# % , Sainsbury’s &k, S22 & I4t 2,600 % E4EH T4, 22 FFNEAEFREA  PATEF Justin
King #, 28 AR 2B AR, FELET, AR R E , (2R RIAR YA R T 2N 3] £ A A
A, Asda REREEE 2B S VA, A AKEMERSHU AL AR EZLFEAHRRK,

TEXT TWO

He emerged, all of a sudden, in 1957: the most explos ew poetic talent of the English post-war era. Poetry

specialised, at that moment, in the w, '%iclin o ﬂm—@ The poetry of Yorkshire-born Ted Hﬁéhes, first

published in a book called The Hawk in'the Rain when he was 27, wa unli ything written by his immediate

predecessors. Driven by an almost Jacobean rhgg%\i(l‘;/[_\i'tZ had a visionary fervogﬁ Jts most eye-catching characteristic
These

was Hughes’s ability to get beneath the skins of ammals:ﬁgg{ s, otters, pigs.

= =

Qnimals were the real thing all right,
but they were also, armorjigl devices—symbols of the countryside and lifeblood of the earth in which they were rooted.
It gave his work a raw, pgg}il stingﬁ

1t was not only England that thought so, either. Hughes’s book was also published in America, where it won the
Galbraith Prize, a major literary award. But then, in 1963, Sylvia Plath, a young American poet whom he had first met

vilified for long after that, especially by America. In 1998, the year he died, Hughes broke his own self-
imposed public silence about their relationship in a book of loose-weave poems called Birthday Letters. In this new and

at Cambridge University in 1956, and who became his wife in the summer of that year, committed suicide. Hughes was

exhilarating collection of real letters, Hughes returns to the issue of his first wife’s death, which he calls his “big and

unmanageable event”. He felt his talent muj{:\gg by the perpetual eavesdr: ;iizng upon his every move. Not until he
lationship did the burden begin to lighten.

decided to publish his own account of their re
The analysis is raw, pained and ruthlessly self-aware. For all the moral torment, the writing itself has the same rush

and vigour that possessed Hughes’s early poetry. Some books of letters serve as a personalised historical chronicle.

Poets’ letters are seldom like that, and Hughes’s are no exception. His are about a life of literary engagement: almost all
of them include Somw or the nature of writing, both Hughes’s own or other people’s. The trajgc@ap
of Hughes’s literary career had him moving from obscurity to fame, and then, in the eyes of many, to life-long
notoriety. These letters are filled with his wrestling_with the consequences of being the _part-private, part-public

endless invasions of his privacy.

Hughes is an absorbing and intricate commentator upon his own poetry, even when he is standing back from it

§r€§t’uré that he became,
and good-humouredly condemning himself for “jts fantasticalia, its pretticisms and its infinite verballifications”. He
also believed, from first to last, that poetry had a special place in the education of children. “What kids need”, he wrote
in a 1988 letter to the Secretary of State for Education in the Conservative Government, “is a headful[ sic ] of songs that
are not songs but blocks of refined and achieved and exemplary language. ” When that happens, children have “the
guardian angel installed behind the tongue”. Lucky readers, big or small.
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1. The poetry of Hughes’s forerunners is ch_a_rgctgls_tlc

I[A] its natural, crude flavor

(B its distorted depic 'o# of people’s daily life
! \Yb.ﬁfﬂp

[Clits P@Lm&Slg tLLlL\E Rk

DR its fantastical enthusiasm

2. The word, _\&h@ " (Line 4,])Pag_g_ragh 2) most |

probably means-

D\] tortured TEH .

Ided W
[(S\]\sco e 115)

[ B] harassed '&‘\m
[D] tormented Q\V\i\j&

3. According to the third Pparagraph, Hughes’s collection |

of letters are
[A] the exact reason responsible for both his fame

and notorj

[B] personalized description of his double identity |

as a public and a private figure
[C] reflections of his struggle between his literary

devotion and the reality

XERIN

[D] his meditation and exploration on the literary
world and the essence of literature

4. From the letters, we may find the cause of Hughes’s
B @m.l-w::Zi fte is .

] his eager and unsatisfied passion for literature
[B ] that he is a part-private, part-public creature
[C] that he is constrained by the fear of his privacy
being exposed to the criticism of the public

[D] the moral torment exerted by himself

5. By “lucky readers” in the last sentence, the author

means

[A] children who are imparted with the beauty and
wisdom of poetry

[B] children who have a headful of fantastic and
verbally perfect songs

[C] children who own blocks of refined and
achieved and exemplary language

[D] children who are believed to have the guardian

angel installed behind the tongue

ASCYFR |5 [ 3542 VNP - ATV it B sORTEL T e Bl R R B 1 A B — S 00 58— BEURAR PR i ik
MR ; o BRR R N HEZE T RN TS T — S5 R A0 5 58 = Bl o AR 1545 48 A Re 20T B

T B 25 M0 BRI R BRI B IE RIS BE o

ELCERE

wry adj. k= T

rhetoric n. (H17] . TR )77 2 S8/
armorial adj. #4751

stink n. TH,, 55k

muffle ve. JEH), 11

notoriety n. %%, R4, AAREE
intricate adj. XELAFRA# Y

AR

predecessor n. fij%, Ri{F

fervour n. #ui%

lifeblood n. 4:fir 11 sk fr Z YR 1
eavesdropping n. fiir

trajectory n. i %, ik

absorbing adj. W5 AK, dEH A BRE

(D But then, in 1963, Sylvia Plath, a young American poet whom he had first met at Cambridge University in

1956, and who became his wife in the summer of that year, committed suicide.

X — AL A M B E S 4] . whom Fil who 515 Y B A 5E 1 M A &1 a young

EFIREER  But then Sylvia Plath... committed suicide.
253 53 11

American poet, {44 Sylvia Plath B[R i%
(5] % 37

N, BERKBN THBZET .

(R AE 1963 4F, PHARHETY - SR F1 20 T, 1956 48, Al 7e SR A2 45— U L B3 /4R A0 1 2 [ i

@) These letters are filled with his wrestling with the consequences of being the part-private, part-public creature

O
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that he became, desperate to devote himself to his writing, and yet subject to endless invasions of his privacy.

ERISEES  These letters are filled with his wrestling...

EIFEEm X R R A, XESTE T S W1 TE 45 18145 7 (desperate to devote himself to his writing, and yet
subject to endless invasions of his privacy ) B BLAY o 33X P 25 1) 40 1 FH R AB i 5T 18T £ 44 17 creature,
ifil creature Ji7 A1 X ERE MY that 515 N At 2B B E BN

GEEFR x2S rhabab#Es B I KT S B S BUERA | A TR — R A T S L0 B, i
A B OB A SO, (B AZS (8] )R AZ MR

FHS R
1. The poetry of Hughes’s forerunners is characteristic of LR 2 T 8 AT AR 8 ﬂHf;é‘J s
[ A] its natural, crude flavor [A] B&K. Rs6) ek
[B] its distorted depiction of people’s daily life [B] A B FAZTHEHHE
[C] its penetrating sight (ClRF—IntsA A
[D] its fantastical enthusiasm [D] B4 Xey 2 Hh
ER: B MERERH: Yok

SA: AT, ASSCHS— BRRR TR KA A 45— B A T A Y TR RRRAT B 4S5 2 the wry
chronicling of the everyday, R = AEiTE T, PRET BV A 8] T A 3E A R N SRy LA AR
YRR AR 5 B AT 24565, FICTT DU, 45 — A1 AT S B SR LT AP i BORE AL, X H #
EHASIE RS, R B A IEME R

2. The word “vilified” (Line 4, Paragraph 2) most 2. vilified XA (% =& H wWiT) RA THRHEER
probably means e
[ A] tortured [A] #7 B
[B] harassed [B] &4t
[C] scolded [Cc]F
[D] tormented [D]
ER: C ’ HERE: K

SR R IR, oA AT R EARYE b T SCORHEWT . 1% B AT — AV BR AT T, —RRERA AR T .
B R, R R AR — B A B, 38 R Ao SO RRTR IR T AT 80 e T SR TR
26 BB S T I C R LB M7 R PER ok, BBIALT AR, Ml A Rl
SRS — BT 0 R — R 4L, O P R A U IR, T AR LR i R — RS
B BT, HOESR C BN G

3. According to the third paragraph, Hughes’s collection 3 E 2B T, RN AR )
of letters are :

[ A] the exact reason responsible for both his fame and [A] FIBH i & A do B 4 8 P

notoriety

[B] personalized description of his double identity as [B] £ THAEH — A EAM fr— ANAZAF R E
a public and private figure G ey AN rALRg ik

;&
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[C] reflections of his struggle between his literary
devotion and the reality

[C]Aefe X 54547 55 305 1945 4L 04 Bk

[D] his meditation and exploration on the literary
world

[D] 4b3f ST Rt BF Fadf &

ER: D

HERE: SAhh Rk

SIHT: HERRRR . MR SCREAS =B, IR A SRR — R B EAR, FRYEHC WS, Mg H
RASEL A AR [ O SO B R B, XA SO AR RIR . S5 — R UE, Miskst 54 rhaT 1A
A, R A QSR RRTEAE R, R RELEY N N BAAT S 8Hid . MR T LAF
BAME AR BRI LA SCE VR — LR, AT LA R B AR R R AR, BIA R D B4, A
I B IS5 B RB AW, WL SABIEE w0 C B, BEE BRI RRECESH
SLZ AL, TR — R SOt R R R R 4L

4. From the letters, we may find the cause of Hughes’s

internal struggle is

4. HARMEBETAA S, KRG REET

o

[ A ] his eager and unsatisfied passion for literature

[A] foxd S o ARAP B o T ik i R0 By

[ B] that he is a part-private, part-public creature

[B] 42 —ANE1aht . EATF o9 ALY

[C] that he is constrained by the fear of his privacy

being exposed to the criticism of the public

[ClAeE X F oM T i A THRALEHEEAL
N RPIRZ

[ D] the moral torment exerted by himself

[D] feAnfe & T & L ohid fe 47 &

EBR: C

HEERE: Ak

SMAT: AR BT EORER MR AL O LI IR A, IXTESE = Bul e — WA PR . CERR I, BEP b
HRTLER A A [ OB | R TRR A— D XUE B H#H 73 P R ENIE . — A A e A RUE, i
T—I7 ARG A B RBAASZEMRE . ATLGE N, ARETALCZ B LIS, =W Tt — A A & b
R A C, AR B A C R, HIER C AR .

5. By “lucky readers” in the last sentence, the author

means

5. XFRG—EETHFENIEEIRGR o

[A] children who are imparted with the beauty and

wisdom of poetry

[A] ARk ity TF KRR E W F R B oy fh A
3% F

[B] children who have a headful of fantastic and

verbally perfect songs

[B] AR fiaF 24 THH. L ERBHZT

[C] children who own blocks of reh\ed and achieved
and exemplary language

[C] AR A4 8 AR5 ST

[D] children who are believed to have the guardian
angel installed behind the tongue

[D] ARE3E S he A H AR ZT

BE: A

HERS: AKX

G A B AR B A BT, XERJF B EER IR TR IR B R BT O R
REIVVEH, AN BT R BRI, B RIS, IWRANFARXE T, IBAZTHIES B
Jish et AL, TR TSR IZHIEE T o BRMNERED PhIER , (HMARA LR, RH %

W, ST A WA U LR —U], A REE,

I, BRI A

8
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wﬂ#n%ﬁi&ﬁ;&%&%ﬁ%ﬁ%&ﬁﬁﬁﬁ&iiwﬁﬁ,%&%i%ﬁﬁ%%ﬂ%i%?z%

G, 12k A AN AIARE RO ER S AT ERRRR, 27 St e (T HE)—F TAL
T%:ﬁ%o%%ﬁ&*ﬁm%%%%,ﬁ%%i%&*ﬁ%%&%&ﬁuiﬁi%%%éﬁd%#WMMﬁ
DI T W A, R AR L2 B4 60 A A S 6, A2 AR Sk ey, RAK S A,
KA E T MR s A2 R, B2 — ST T S —F IR R AL,

H b RAULE KB AHAR ., A BLELE R, FARRT —AELHLFL—mEFEFL
£ (22K 19634, BRED-EEMART, 1956 FHESMHXFH —A LI ZAF2HLEFA, S5
ERA TG ET, X2 BRKAR T, KMAE B AT, L4l 2) £ ELF £, 1998
F AR E RO, B T — A AR B KSR T AT T RO X AR, STAT
o — AR RMEE, EXASASSGHBEET, KDL TRE -AEFHR, HLFAFTRALR
g AT K R ARG B T — i — 2 AR ) AL, e KR T B T Ry, BB RN 8 I 3
FHEERE, g e it R,

Rt B RBA B K AA R, A A2, RE D P BAATAEAL T Rk Leh B, 2L FAY
AN TR E S REBERRARMAZAGRIR, {22 AL B P HRRE, A
PALTRHFIIT, Mk BAEE P HE T X F AR JLFATA 6 B EAA £ T BERSKEHLANBE, AL A
T, ARG, LA RIERMRELE NG, FE, EXRAARXERT RKG 22O
B R B A MR, EEE T AR I BN B 8 TRAFRAL FATF R FAY @RI IFALEGS
B R SHBALT S P, RAA T E LA BRI,

KEDRAAL B R, RIE B THFREITIFE, L EERRSAN RSB RAR B THES, &
BT E LHER CATREH. RELXRT, B EA RS, FIAENE T H AR
. 1088 %, M AR T R HFHE R RN — PR T BT NEZHABETHRE, L FLFR
i, RS LA AT, e RARME M, AT BT RAREY KEFT, K
REiEtiEE, FERBRAZRET.

TEXT THREE

Controlled bleeding or cauterisat‘ign? That was the unappealing choice facing UBS, a Swiss bank which has been

badly hurt by the carnage in America’s n%_market. The bank opted for the latter. First it opened the wound, by

announcing a hefty $10 billion write-dQWﬂr v%1)11 E‘E ‘%cg)osure to subprime-infected debt. UBS now expects a loss for the
1 c

fourth quarter, which ends this month. Then cam

H‘i hot iron) news of a series of measures to shore up the bank’s

d

optimistic compared with more aggressive marlg‘ixolt}‘gns at other banks such as Citigroup and Merrill Lynch. Steep falls
in the market value of subprime debt since the end Jf the third quarter made it certain that UBS would take more pain,
given its SW (CDOs). Analysts at Citigroup were predicting in
November that write-downs of up to SFr14 billion were possible.

Why then did this new batch of red-ink still come as a shock? The answer lies not in the scale of the Qve;all loss,
more in UBS’s decision to take the hit in.one go. The bank’s mark-to-model approach to yg}yj}r}g}__i_t.s_ illlggrim@;iéia:m_'d
holdings had been based on p_aymeil\tswdata from the underlmgmﬂgs@g@g
in credit quality, the c\iﬂe\ﬁqrgﬁon is“ s}gwer than mqu-to-market valuations, which have the effect of instantly

— . e ——

crystallising all exgeq{\e@ﬁfg@e}gﬁé‘%‘s.

0 &
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Thanks to this gradualist approach, UBS had been expected to take write-downs in managed increments of SFr2

billion-3 billion over a period of several quarters. It now appears that the bank has incorporated market values into its

ratio had even started to surface. Hence the moves to strengthen its tier-one capital, an important measure of bank
solidity, by SFr19.4 billio\n, a_great deal more than the write-down. The majority of that money will come from
sovereign-wealth funds, the white <nig hoice for today’s bank in distress. Singapore’s GIC, which manages the
city-state’s foreign reserves, has pledged to buy SFrl11 billion-worth of convertible bonds in UBS; an unnamed Middle
Eastern investor will put in a further SFr2 billion. UBS will also raise money by selling treasury shares, and save cash
by issuing its 2007 dividend in the form of shares. Its capital ratio is expected to end up above 12% in the fourth
quarter, a strong position. '

( Hopefu]’talk})f lines being drawn under the subprime crisis has been a feature of banks’ quarterly reporting since
September. Ma?fying bigger-than-expected write-downs with bigger-than-expected boosts to capital looks like the right
treatment in this environment. But UBS still cannot be sure that its problems are over. Further deterioration in its
subprime asset values is possible; the broader ec.grlor;lijcrimpac;(;f the credit crunch is;unclear; and the damage to the
bank’s reputation cannot yet be quantified. The patient still needs watching.

\

1. The author uses the metaphor “hot jg)l;”"to imply that approach was “distracting” is

[A] UBS again, becomes a victim of America’s

monga)é‘e\]ma ket

[B] UBS’s capital base has obtained adequate

financial support to digest its debt

[C] those measures will forcefully stop UBS from

further loss

[D] good news from those measures would prevent

UBS from bankruptcy

Compared with the mark-to-market valuations, the

mark-to-model approach could

[A] slow down the worsening in credit quality

[B] present the effect of instantly crystallization of

all expected future loss
[C] show data against a worsening the credit quality
D ] accelerate the deterioration in credit quality

The reason that Marcel Rohner thought the change of

[ Ad-this change was unexpected to take place in
such a situation

[B] this change was result of the advice of auditors
and regulators

[C] this change was not favorite to UBS’s
speculation about the bank’s exposure

[D] this change was taken to make people di§pel
their guess dlog

The phrase “the white knights” (Line 4, Paragraph 5)

most probably means

[ B ] wealthy saviors

[ C ] generous investors [ D] brave fighters

The author’s attitude towards UBS’s future is

[A] optimistic

[ A ] rich people

[ B] pessimistic
[ C ] uncertain

[ D] none of the above

XEST

AFESCREA AT UBS 4547 H Al T B RIS LA B A 42 PR B 1R BB — R e . 58— Bk UBS 4847
FETHDO PRSI TSR AT A DRI RE R 5 58 Bk UBS SRAT BRI IR BRI B9 22 5 45 = BERIA VOB S0 T
HASE 720 ST BRI UBS 47 i D B¢ 4 R X TR B — ARSI 5 55 /S B4 BT UBS 4847 i i f—

SB[ RS,

& 10
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RLCERE

carnage n. KB, 54 hefty adj. 75 K, #2421
write-down n. [ 21 10 1 4 {8 ) i 2 A1 shore up % ##

markdowns ~. il increment n. 1411, &
distracting adj. FH1EE S indignity ». 2%, 8%, BERITH
solidity n. A5tk pledge vi. i, %4 ; #E41, MY
boost n. 3N, 5 crunch n. fE 2N, BE2RE
MEF) AN

(D Then came the hot iron: news of a series of measures to shore up the bank’s capital base, among them

investments from sovereign-wealth funds in Singapore and the Middle East.

ERPEIES  Then came the hot iron...

ek X — A E &R AE E’Jﬂﬁi'ﬁ/_lo news of... JZHT the hot iron ¥ [FI{\ ¥ , to shore up the bank’s
capital base J& N E f?ﬂl’ﬁfﬁﬂi}, 46 1 BT T8 B measures , T J5 [ Y among them... 11 J& FH A& ifi

measures [, B EAAAN 28 H b i) — S5 7

aEEES %%%m%%ﬂﬁﬁu@u&wﬁﬁ — RN M ST R AT PEA SRl 3 A e LB

Rk R B £ B R4V
@) The change of approach may be on the advice of audltors and regulators but it is more likely to reflect a desire

executive, descrlbed as dlstractmg

EFIFEES The change of approach may be... but...

CIENT kRIS, but 51 FEYS A HEE A, AE U to avoid... {ERTI a desire f95E i, 1M
something that...}2 a desire (% , KRR D LAE T —E M,

GEAEER 0y 0T e R T B R R A, (B T UBS B 2 Bk B R xR AT OGBS
I ——X 9 15 RE AT B Marcel Rohner JTEZ& N “FEBIEB (AT R)" .

=R
1. The author uses the metaphor “hot iron” to imply that LM AR I A e B )
' [ A ] UBS again becomes a victim of America’s mortgage [A]UBS BAs b T % BHITAE3 T80 % E4
market
[B] UBS’s capital base has obtained adequate financial| [B] UBS #9 3 Ak ah € 215 5] T & 45 9 W 8L £
support to digest is debt H, R AL AR S
[C] those measures will forcefully stop UBS from| [C]iXi:#i43%47ik UBS # L& Tt —F )
further loss FIE
[D] good news from those measures would prevent UBS [D]i sk 48 463 & 6445 7% & 2 B sk UBS e
from bankruptcy
BR: C MERE: Sl

SYA: AL, MR K R BRI LM R BB BRI SORAE R UBS AL 6 , B — AT HTHTE
BN M A B . (55 A 5 — Bri R SOBE AT ABRAR , SCEEHE — BOIT kg Bt UBS T I 9 £k
B, RS WL R B, UBS W TJE# , JoH O DARER Hik, BBk T 8"
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