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!or The Export-Import Bank of China, the year of 1999 was a year of continuous
efforts in deepening reform and maintaining steady growth. Persisting in careying
out statc industrial, foreign trade and financial policies, the Bank has been energetic
in exerting its functions and role as an official expor credit agency. Having attached
great importance to preventing risks, the Bank took measures to strengthen internal
management and improve financial services. These efforts have secured satisfactory
fulfillment of its mandates, enabling the Bank to play an active role in and make its
due contribution to promoting the development of China's foreign trade and national
economy. Especially true was it in expanding the export of mechanical and electronic
products, complete sets of equipment, and high and new-tech products, in
improving the composition of export commodities, in carrying out the strategy of
diversifying the export market, and in enlasging overseas investment and supporting
foreign-aid efforts as well.

1n 1999, China's export volume reached USD 1949 billion, up by 6.1%, of which
the export of inechanical and electronic preducts took up USD 77 billion, an increase
of USD 9.87 billion with a rise of 14.7% compared with that of the previous year.
This accounted for 39.5% of the total export volume and 88% of the net increased
export. In addition, the Bank also made noticeable achievements in foreign Eund
utilization and steady development in foreign-aid programs. All these achievements
owed to the joint efforts of all parties concerned as well as the strenuous efforts of
the Bank's entire team.

In the past year, the Bank registered a steady growth in export seller's credit
business, focusing on big clients and major projects, and offering new products
such as overseas processing trade loans and high and new-tech product loans.
Progress was also made in export buyer's credit, export credit insurance and foreign
exchange guarantee. The total loan volume of the year increased by 5.4% compared
with that of 1998, and the loan outstanding rose by 27.4%. With these efforts the
Bank supported an accumutated total contract value of USD 123 billion in the

export of mechanical and electronic products, complete sets of equipment, and
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high and new-tech products. Responding to the country's general requirements for

enlarged investment and for an active, effective and reasonable utilization of foreign

‘ funds, the Bank supperted a large butch of key construction projects in

transportation, energy and environmental protection through careful operation of

the onlending business of foreign government loans. Besides, the Bank supported

Chinese enterprises

of Porit

and those in recipient countries by actively materializing the

Chinese Government Concessional
Loan projects in their cooperation,
which greatly facilitated the
economic and trade cooperation
between China and other
developing countries.

In order to provide sufficient
funds for the above operations, the
Bank successfully issued financial
debentures of RMB 14 billion in the
domestic market. Meanwhile, it
issued S5-year USD 200 million
floating rate notes (FRN) in
European and Asian markets. Also
in 1999, the Bank set up the
Representative Office for Southern
and Eastern Africa in the Republic
of South Africa. Strict management

on all tiers and in all procedures,

enhanced internal control mechanism, and arduous efforts in preventing and

‘ mitigating financial risks— these enabled the Bank to ensure the further

‘ improvement in the quality of its credit assets.



Allthesc achievements cannot be madle without the great support and assistance
from our partners and friends both in China and overseas. May I hereby, on behalf
of The Export-Import Bank of China, express our sincere thanks to our colleagues,
partners and friends. I hope we will continue to cooperate and exchange in the
new century when we will join hands in bracing all the opportunities and challenges
for a more prosperous future,

Looking ahead to the year 2000, we are aware of reform and growth
commitments expected of us at the Bank. The Export-import Bank of China, with
its committed rank and file, is united and ready to seize oppormnities and to meet
challenges by revving up and bolstering overall management. We will further tap
the market and improve our financial services while preventing risks and warranting
credit asset quality. We will bring into full play the potentials empowered by state
policies, and buttress our support to the export of mechanical and electronic
products, complete sets of equipment, and high and new-tech products. In this
regard, we can help Chinese enterprises ¢nter and penetrate overseas markets. We

will improve our overall administration, operation efficiency and financial services

by fusther hening internal Ity we can cantribute more
substantially to China's sustained healthy growth of national economy by optimizing
the composition of export commedities, by implementing market diversification
strategy and by enhancing foreign trade through science and technology for greater
expont shares.

Yang Zilin

Chairman and President
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In 1999, The Export-Import Bank
of China, while enjoying steady
development in export credit business,
played an active rale in providing
strong support to China's export of
mechanical and electronic products,
complete sets of equipment, and high
and new-tech products, in optimizing
the composition of export
commodities, and in encouraging the
implementation of the strategies to
diversify export markets and to
invigorate foreign trade through
science and technology.

Throughout 1999, the Bank
approved and financed 255 projects in
export seller's credit worth RMB 30.32
billion and USD 130 million. The actual
loan disbursement amounted to RMB
26.82 billion, 4.4% higher than that of
1998. The year-end credit outstanding
was RMB 44.19 billion and USD 62.04
million. The 1999 export credit
business was characterized by the

following:




® Designated by the State
Council, the Bank newly started its
seller's credit business for high and
new-tech products on October 1, 1999.
It approved in the same year three
non-mechanical/electronic high and
new-tech product export projects,
representing RMB 400 million.

* In 1999, the Bank handled its
first overseas processing trade loan in
aid of Chinese enterprises setting up
operations abroad. The provision of
this loan proved positive in assisting
Chinese businesses to cnter the world
market via investment trade, in
breeding new growth points, and in
helping restructure the domestic
economy.

# The Bank provided more credit
support to the export of ships, as
shipbuilding involves many sectors
and hence commands more leading
roles in generating economic growth.
Credit and loans for the ship export
took up 32% of the newly approved
total, representing a 17% rise ¢han
those of 1998. This proved

instrumental in helping Chinese

shipbuilders to get out of the
difficulties resulted from the Asian
financial crisis.

# Executives from the head office
and domestic representative offices
made constant field tours to and
investigations in export enterprises,
where they solved problems on the
spot, These visits and surveys not only
cemented and developed good
relations between banking and
industrial sectors, but also netting
favourable effects in winning over big

clients and major projects. In 1999, the
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number of the newly approved loan
projects amaunting over RMB 100
million cach rosc by 7% compared
with that of 1998.

Responding to world market
changes and domestic clicnt demands,
the Bank timely expanded its services
in providing export buyer's credit. In
1999 it approved nine buyer's credit
projects totaling USD 365 million,
realizing the first leap growth since the
initiation of this service, In addition,
the Bank signed a buyer's credit
framework agreement of USD 20
million. and opened 23 letters of intent

for providing loans.
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The main focus of export credit
insurance and guarantee business last
year rested on the export of whole sets
of equipment and major projects in
Asian markets. The covered inarkets
included those severely hit by the
financial crisis. With insurance service
and guarantee provision, the Bank not
only helped Chinese enterprises in
their development but also made due
contribution to the recovery of the

regional economy.



